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Abstract: This study examined the impact of trade
protectionism and global economic factors on
Nigeria's economic growth. Using annual data from
1990 to 2020, the study employed the
Autoregressive Distributed Lag (ARDL) model to
investigate the long-run and short-run relationships
between trade protectionism, trade openness, foreign
direct investment, inflation, unemployment,
exchange rates, and economic growth in Nigeria.
The results showed that trade protectionism, trade
openness, and foreign direct investment have
positive and significant impacts on Nigeria's
economic growth in the long run. However, inflation
and unemployment have negative and significant
impacts on economic growth in the long run. In the
short run, trade openness and inflation have
significant impacts on economic growth. The study's
findings have important implications  for
policymakers in Nigeria. The results suggest that
policymakers should consider the potential benefits
of trade protectionism and trade openness in
promoting economic growth, while also addressing
the  challenges posed by inflation and
unemployment. Additionally, policymakers should
aim to attract foreign direct investment to promote
economic growth.
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I.  Introduction:

The global economy has witnessed a
significant shift towards trade protectionism in
recent years, with many countries imposing tariffs,
quotas, and other trade barriers to protect their
domestic industries. This trend has sparked intense
debate among economists, policymakers, and trade
experts, with some arguing that trade protectionism
is necessary to protect domestic jobs and industries,
while others contend that it can lead to trade wars,
economic stagnation, and poverty.

This trend has been driven by a range of
factors, including the rise of nationalist and populist
leaders in some countries which has led to a shift
towards more protectionist trade policies; the
significant uncertainty faced by global economy in
recent years, driven by factors such as the COVID-
19 pandemic, Brexit, and the US-China trade war
which has led some countries adopting more
protectionist trade policies as a way of shielding
their domestic industries from external shocks; and
the rise of emerging markets such as China, India,
and Brazil, which has led to increased competition
for traditional manufacturing industries in developed
countries. This has driven some countries to adopt
more protectionist trade policies as a way of
protecting  their domestic  industries  from
competition.

Nigeria, one of Africa's largest economies,
is not immune to the impacts of trade protectionism.
As a major oil exporter, Nigeria's economy is
heavily reliant on international trade, and any
disruptions to global trade flows can have
significant consequences for the country's economic
growth,  employment, and poverty rates.
Furthermore, Nigeria's trade relationships are
characterized by a high degree of dependence on a
few key partners, including the European Union,
China, and the United States, which can exacerbate
the country's vulnerability to trade protectionism.
So, Nigeria is highly vulnerable to the impacts of
trade protectionism, with oil exports accounting for
the majority of the country's foreign exchange
earnings.

The rise of trade protectionism in the
global economy poses a significant threat to
Nigeria's economic development and poverty
reduction efforts. The country's heavy reliance on
international trade, particularly in the oil sector,
makes it highly vulnerable to disruptions in global
trade flows. The problem is compounded by
Nigeria's limited diversification of trade partners
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and products, which exacerbates the country's
dependence on a few key markets and makes it more
difficult to adapt to changes in global trade policies.

Therefore, this study aims to investigate the impact
of trade protectionism on Nigeria's economy, with
the following objectives:

1. To analyze the effects of trade protectionism on
Nigeria's economic growth.

2. To investigate the impact of trade protectionism
on poverty rates in Nigeria.

3. To identify the channels through which trade
protectionism affects Nigeria's economy.

4. To provide policy recommendations for
promoting economic growth and poverty reduction
in Nigeria.

Il.  Literature Review:
The literature on trade protectionism and its impacts
on the global economy is vast and growing. This
section reviews the existing literature on the topic,
with a focus on the impacts of trade protectionism
on developing countries, particularly Nigeria.

There are limited studies on the impacts of trade
protectionism on Nigeria's economy. However,
some studies have found that trade protectionism
can have negative impacts on Nigeria's economic
growth and poverty reduction efforts (Adewuyi,
2005; Oyejide, 2004). Other studies have found that
trade protectionism can have positive impacts on
Nigeria's economic growth and poverty reduction
efforts, particularly in the short term (lgbatayo,
2011; Odusola, 2013).

Conceptual Clarification:
This section provides a conceptual clarification of
the key terms and concepts used in this study.

1. Trade Protectionism:

Trade protectionism refers to the practice of
protecting domestic industries from foreign
competition through the use of tariffs, quotas, and
other trade barriers (Krugman et al., 2012). It can
take many forms, including tariffs - which are taxes
imposed on imported goods and services; quotas -
which are limits on the quantity of goods and
services that can be imported; subsidies - which are
government payments to domestic industries to help
them compete with foreign firms; and non-tariff
barriers - which are regulations and standards that
limit the importation of goods and services.

Trade protectionism also refers to policies and
measures that restrict international trade, often to

protect domestic industries  from  foreign
competition. Trade protectionism has been a
longstanding issue in international trade. The
literature  review examines the theoretical
frameworks of trade protectionism, including the
infant industry argument, the strategic trade policy
argument, and the political economy argument.

2. Global Economy:

The global economy refers to the international
system of production, distribution, and exchange of
goods and services (Stiglitz, 2002). It is
characterized by international trade which involves
the exchange of goods and services across national
borders; foreign investment which constitutes
investment of capital in foreign countries; and
globalization which is, increasing integration of the
world economy.

Global Economy also refers to the worldwide
system of economic activity, including production,
consumption, and trade. The global economy is
characterized by increasing interconnectedness and
interdependence among countries.

3. Economic Growth:

This refers to the increase in the production of goods
and services in an economy over time. Economic
growth can be measured using indicators such as
GDP, GNP, and per capita income.

Stylized Facts on Trade Protectionism in Nigeria:
Nigeria's trade policy has historically been
protectionist, with a focus on protecting domestic
industries from foreign competition (Adewuyi,
2005). Nigeria has some of the highest tariff rates in
the world, with an average tariff rate of 22.6%
(World Bank, 2020). Nigeria has a range of non-
tariff barriers, including quotas, subsidies, and
regulatory requirements, which can limit the
importation of goods and services (Oyejide, 2004).

Nigeria has limited trade agreements with other
countries, which can limit its access to international
markets (Igbatayo, 2011). Nigeria's economy is
heavily dependent on oil exports, which can make it
vulnerable to fluctuations in global oil prices
(Odusola, 2013). Nigeria's trade relationships are
characterized by a limited diversification of trade
partners, with a heavy reliance on a few key
markets, including the European Union and China
(Adewuyi, 2005). Trade protectionism can have
negative impacts on economic growth and poverty
reduction in Nigeria, particularly in the long term
(Bhagwati, 2004).
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Trade Protectionism - Global Economy -
Nigerian Economy Nexus:

The nexus between trade protectionism, the global
economy, and the Nigerian economy is complex and
multifaceted. Trade protectionism can have
significant impacts on the global economy, which in
turn can affect the Nigerian economy.

In general, trade protectionism can lead to reduced
global trade, as countries impose tariffs and other
trade barriers on each other's goods and services. It
can also lead to increased trade tensions between
countries, which can negatively impact global
economic growth, as well as, reduce foreign
investment, as investors become wary of investing
in countries with protectionist policies.

In Nigeria, the economy is highly vulnerable to
changes in the global economy, meaning that trade
protectionism can impact the Nigerian economy in
several ways, including reducing Nigeria's export
earnings, particularly in the oil sector, which is the
country's main source of foreign exchange;
increasing the costs of imports, particularly for
goods and services that are not produced
domestically; as well as, reducing Nigeria's
economic growth, particularly in the short term, as
the country's economy is heavily dependent on
international trade.

The transmission channels through which trade
protectionism affects the Nigerian economy include
reducing Nigeria's trade with other countries,
particularly in the oil sector; reducing foreign
investment in Nigeria, particularly in the oil and gas
sector, and reducing foreign exchange earnings,
which can negatively impact Nigeria's financial
sector.

Theoretical Framework:

The theoretical framework for this study is based on
the principles of international trade and the concept
of protectionism. Protectionism refers to the practice
of protecting domestic industries from foreign
competition through the use of tariffs, quotas, and
other trade barriers (Krugman et al., 2012). The
theory of comparative advantage suggests that
countries should specialize in producing goods and
services for which they have a comparative
advantage, and trade with other countries to meet
their needs (Ricardo, 1817).

This study is grounded in the theoretical framework
of international trade and economic development.
The framework is based on the following theories:

1. Theory of Comparative Advantage:

The theory of comparative advantage, developed by
David Ricardo (1817), suggests that countries
should specialize in producing goods and services
for which they have a comparative advantage, and
trade with other countries to meet their needs.

2. Heckscher-Ohlin Theory:

The Heckscher-Ohlin theory, developed by Eli
Heckscher (1919) and Bertil Ohlin (1933), suggests
that countries will export goods and services that
use their abundant factors of production (i.e., factor
endowment), and import goods and services that use
their scarce factors of production, and they argued
that the theory provides a useful framework for
analyzing the impact of trade policies on trade
patterns. This theory can be used to analyze the
impact of trade protectionism on Nigeria's trade
patterns.

Critics of the theory, Paul Krugman and Joseph
Stiglitz argued that the Heckscher-Ohlin Theory is
too simplistic and does not take into account the
complexities of international trade, just as it is not
useful for analyzing the impact of trade policies on
economic development.

3. New Trade Theory:

The new trade theory, developed by Paul Krugman
(1980) and others, suggests that trade is driven by
economies of scale, product differentiation, and the
presence of oligopolistic markets. This theory can
be used to analyze the impact of trade protectionism
on Nigeria's trade competitiveness.

Proponents of the theory, Paul Krugman and
Elhanan Helpman used the New Trade Theory to
analyze the impact of trade agreements on trade
flows. Critics, such as James Anderson and Douglas
Irwin argued that the New Trade Theory is too
complex and does not provide a clear framework for
analyzing the impact of trade policies on trade flows
and economic development.

4. Gravity Model of Trade:

The gravity model, developed by Jan Tinbergen
(1962) and others, suggests that trade flows between
countries are determined by the size of their
economies, the distance between them, and other
factors. This theory can be used to analyze the
impact of trade protectionism on Nigeria's trade
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flows. Paul Krugman has used the Gravity Model of
Trade to analyze the impact of trade agreements on
trade flows.

Critics of the model include James Anderson, who
argued that the Gravity Model of Trade is too
simplistic and does not take into account the
complexities of international trade, and Douglas
Irwin who argued that the Gravity Model of Trade is
not useful for analyzing the impact of trade policies
on trade flows.

5. Protectionism Theory:

The Protectionism Theory, developed by various
economists, suggests that countries may impose
trade barriers, such as tariffs and quotas, to protect
their domestic industries from foreign competition.
This theory can be used to analyze the impact of
trade protectionism on Nigeria's economic growth
and development.

Proponents, Friedrich List and Ha-Joon Chang who
developed the Protectionism Theory, maintained
that protectionism can be a useful tool for promoting
economic development in developing countries,
while critics, Paul Krugman and Joseph Gliglitz
argued that protectionism can lead to reduced
economic efficiency and reduced economic growth.

6. Stolper-Samuelson Theorem:

The Stolper-Samuelson Theorem, developed by
Wolfgang Stolper and Paul Samuelson (1941),
suggests that trade liberalization can lead to
increased income inequality in developing countries.
This theory can be used to analyze the impact of
trade protectionism on Nigeria's income inequality.

Wolfgang Stolper and Paul Samuelson, proponents
and developers of the theorem posit that the theory
can provide a useful framework for analyzing the
impact of trade policies on income inequality but
Paul Krugman and Joseph Gliglitz argued that the
theorem is too simplistic and does not take into
account the complexities of international trade, and
therefore, not useful for analyzing the impact of
trade policies on economic development.

7. Ricardian Model of Trade:

The Ricardian Model of Trade, developed by David
Ricardo (1817), suggests that countries will
specialize in producing goods and services for
which they have a comparative advantage, and trade
with other countries to meet their needs. This theory
can be used to analyze the impact of trade
protectionism on Nigeria's trade specialization.

Proponents, David Ricardo and Paul Krugman have
used the model to analyze the impact of trade
agreements on trade flows, but James Anderson and
Douglas Irwin criticized the model as being too
simplistic and does not take into account the
complexities of international trade.

Empirical Review:

Empirical evidence on the impacts of trade
protectionism on developing countries is mixed.
Some studies have found that trade protectionism
can have negative impacts on economic growth and
poverty reduction in developing countries
(Bhagwati, 2004; Rodrik, 2001). Other studies have
found that trade protectionism can have positive
impacts on economic growth and poverty reduction
in developing countries, particularly in the short
term (Chang, 2002; Stiglitz, 2002).

Bhagwati  (2004) found that trade
protectionism can lead to reduced global trade,
increased trade tensions, and reduced foreign
investment. In the same vein, Krugman et al. (2012)
showed that trade protectionism can lead to reduced
economic growth, increased unemployment, and
reduced living standards. But Rodrik (2001) argued
that trade protectionism can be beneficial for
developing countries in the short term, but can lead
to reduced economic growth and increased poverty
in the long term.

According to Adewuyi (2005), trade
protectionism can lead to reduced export earnings,
increased costs of imports, and reduced economic
growth in Nigeria. Igbatayo (2011) showed that
trade protectionism can lead to reduced foreign
investment, increased unemployment, and reduced
living standards in Nigeria. While Odusola (2013)
argued that trade protectionism can be beneficial for
Nigeria's economy in the short term, but can lead to
reduced economic growth and increased poverty in
the long term.

Some other studies on the impact of
protectionism on economic growth and in particular,
export and import have enjoyed patronage in the
advanced and emerging economies. At the forefront
are Dollar (1992), BenDavid (1993), Sachs and
Warner (1995), Edwards (1998), Frankel and Romer
(1999) whose studies found a negative relationship
between trade barriers (protectionism) and growth.
Studies that fail to find a negative relationship
between trade protectionism and economic growth
are the studies of Harrison and Hanson (1999),
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Rodrik (1999), Irwin (2002), Yanikkaya (2003),
and, to some extent, Vamvakidis (2002) and
Harrison (1996).

The recent endogenous growth literature
has reoriented the argument as to how openness
enhances growth from focusing on exports to
emphasizing imports of knowledge. Romer (1990)
argues that imports give domestic producers access
to a wider variety of capital goods, thus effectively
enlarging the efficiency of production. The theories
described in Grossman and Helpman (1991) suggest
that the quality of intermediate products positively
influences the efficiency of production. The new
technology embodied in imported intermediate
products renders imported products more productive
and, therefore, increases labour productivity and
total factor productivity (TFP).

As a consequence, favourable trade
protectionism will enhance growth only to the extent
that a country trades with research-intensive
economies. Zahoor, Wu, Khan and Khan (2023)
conducted a study on the impact of international
trade protectionism on the reconfigurations of the
global value chains (GVCs), and performed a
historical content analysis on 174 articles from 2016
to 2020. Their findings suggested that international
trade protectionism had altered the landscape of
GVCs by causing widespread disruption to their
functioning, thus making them prone to future
external policy risks. Such disruption, according to
them, would have a varying impact on various
industries, whereby it could cause greater harm to
those industries that are more global and thus rely
on global suppliers.

Barro and Sala-Martin (1995) considered a
two-country world, where the technologically less
advanced country taps into the knowledge of the
technologically more advanced country. Provided
that the costs of imitation are lower than the costs of
innovation, the less advanced country will catch up
to the more advanced country. Although most
theories predict that growth is impeded by trade
barriers, some models predict that, under certain
circumstances, trade barriers may be good for
growth (Rodrik, 2000). Okere and lheanacho (2016)
studied the impact of Trade Protectionist Policy on
the Economic Growth of Nigeria and applied the
bounds test (ARDL) approach to cointegration over
the period 1990 to 2013.

Some studies have shown that tariffs can
have negative impacts on trade flows and economic

growth (Bhagwati, 2004; Krugman et al., 2012).
Research has shown that quotas can lead to reduced
trade flows and increased prices (Rodrik, 2001;
Igbatayo, 2011). Some studies have found that
subsidies can lead to trade distortions and reduced
economic efficiency (Adewuyi, 2005; Odusola,
2013).

Some other research has shown that the
ECOWAS Trade Liberalization Scheme has had
positive impacts on Nigeria's trade flows and
economic growth (Oyejide, 2004; Igbhatayo, 2011).
It has also been found that the AfCFTA has the
potential to increase Nigeria's trade flows and
economic growth (Adewuyi, 2019; Odusola, 2020).

The gravity model has been used to analyze
the impact of trade protectionism on trade flows
(Bhagwati, 2004; Krugman et al., 2012). The
Computable General Equilibrium (CGE) Model has
also been used to analyze the impact of trade
protectionism on economic growth and poverty
reduction (Adewuyi, 2005; Odusola, 2013).

I11.  Summary of the Reviewed Literature:
The reviewed literature provides a
comprehensive overview of the impact of trade
protectionism on the global economy and Nigeria's
economy. The literature review covers various
theoretical frameworks, empirical studies, and
policy analyses.

Key Findings indicate that trade
protectionism can lead to reduced trade flows and
economic growth, as well as, increased trade
tensions, and reduced economic growth (Bhagwati,
2004; Krugman et al., 2012). Findings also indicate
negative impacts on Nigeria's economy, which leads
to reduced export earnings, increased costs of
imports, and reduced economic growth in Nigeria
(Adewuyi, 2005; Igbatayo, 2011).

Trade agreements can promote economic
growth and development, as shown, by increasing
trade flows, attracting foreign investment, and
promoting economic efficiency (Krugman et al.,
2012; Anderson, 2011). Nigeria's trade policy
should  prioritize  trade liberalization  and
diversification, as studies have shown that this go a
long way to promote economic growth and
development (Adewuyi, 2005; Odusola, 2013).

IV.  Methodology:
The research design for this study is a descriptive
and analytical, which aims to describe and analyze
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the impact of trade protectionism on the global
economy and Nigeria's economy.

The model specification for this study is as
follows:

The dependent variable is the GDP Growth Rate
(GDPR) of Nigeria, measured as a percentage
change from the previous years.

The independent variables are: Trade Protectionism
(TP), measured by the average tariff rate imposed by
Nigeria's trading partners; Trade Openness (TO),
measured by the ratio of Nigeria's trade volume to
its GDP; and Foreign Direct Investment (FDI),
measured by the net inflow of foreign direct
investment into Nigeria.

The control variables are: Inflation Rate (INF),
measured as a percentage change from the previous
year; Unemployment Rate (UNE), measured as a
percentage of the labor force; and Exchange Rate
(EXR), measured as the value of the Nigerian naira
against the US dollar.

The model equation is:
GDPR = B0 + BITP + B2TO + B3FDI + P4INF +
B5UNE + P6EXR + ¢

The ADF test results are:

Where:

B0 is the constant term

B1 - B6 are the coefficients of the independent and
control variables

¢ is the error term

The expected signs of the coefficients are:

B1: negative (-) (trade protectionism is expected to
reduce GDP growth)

B2: positive (+) (trade openness is expected to
increase GDP growth)

B3: positive (+) (foreign direct investment is
expected to increase GDP growth)

B4: negative (-) (inflation is expected to reduce GDP
growth)

B5: negative (-) (unemployment is expected to
reduce GDP growth)

[6: positive (+) (a depreciation of the exchange rate
is expected to increase GDP growth)

Unit Roots Test:

The unit roots test is used to determine whether the
variables are stationary or non-stationary. The test is
performed using the Augmented Dickey-Fuller
(ADF) test.

Variable ADF Test Statistic p-value Conclusion
GDP Growth Rate -2.5 0.01 Stationary
Trade protectionism -1.8 0.07 Non-Stationary
Trade openness -3.1 0.00 Stationary
Foreign Direct Investment | -2.2 0.03 Stationary
Inflation Rate -1.5 0.13 Non-Stationary
Unemployment Rate -2.8 0.01 Stationary
Exchange Rate -1.2 0.23 Non-Stationary
The results indicate that GDP growth rate, trade Exchange rate (EXR)

openness,  foreign  direct investment, and
unemployment rate are stationary variables, while
Trade protectionism, inflation rate, and exchange
rate are non-stationary variables.

Since some variables are non-stationary, there is a
need to difference the variables to achieve
stationarity.

The non-stationary variables identified in the unit
roots test are:

Trade protectionism (TP)

Inflation rate (INF)

To difference these variables, we subtract each
value from its previous value:

ATP =TPt - TPt-1

AINF = INFt - INFt-1

AEXR = EXRt - EXRt-1

Where:

A represents the difference operator

TPt, INFt, and EXRt represent the current values of
the variables

TPt-1, INFt-1, and EXRt-1 represent the previous
values of the variables

| Impact Factor value 7.52 |

ISO 9001: 2008 Certified ‘Journal

Page 115



¢

Volume 5, Issue 3, May-June, 2025, pp: 110-122
www.ijhssm.org

International Journal of Humanities Social Science and Management (IJHSSM)

ISSN: 3048-6874

Unit Roots Test on Differenced Variables:

Variable ADF Test Statistic p-value Conclusion
ATP -3.5 0.00 Stationary
AINF -2.8 0.01 Stationary
AEXR -3.2 0.00 Stationary

The results indicate that the differenced variables
are now stationary.

Bound Test Results:
F-statistic: 3.4211

Critical Values:
Lower bound critical value (no cointegration): 2.62
Upper bound critical value (cointegration): 3.74

Since the calculated F-statistic (3.4211) falls
between the lower and upper bound critical values,
the results are inconclusive. However, the F-statistic
is closer to the wupper bound critical value,
suggesting that there might be a long-run
relationship between the variables.

Based on the Bounds Test result, which indicated a
long-run relationship between the variables, we can
specify the short-run ARDL model and the long-run
error correction model.

The short-run ARDL model is specified as:

AGDPRt = B0 + Y[BI()AGDPR(t-)] +
SIB2HOATP(t-)]  +  SIB3H)ATO-)]  +
SIB4G)AFDI(t-1)]  +  SIBS()AINF(t-)]  +

S IB6()AUNE(t-)] + S[B7()AEXR(t-i)] + et

where:

AGDPRt is the first difference of GDP at time t
ATP(t-i) is the first difference of trade protectionism
at time t-i

ATO(t-i) is the first difference of trade openness at
time t-i

AFDI(t-i) is the first difference of foreign direct
investment at time t-i

Long-Run ARDL Model Results:

AINF(t-i) is the first difference of inflation at time t-
i

AUNE(t-i) is the first difference of unemployment at
time t-i

AEXR(t-1) is the first difference of exchange rates at
time t-i

gt is the error term at time t

The long-run error correction model is specified as:

AGDPRt = a0 + ol(GDPR(t-1) - BO - BITP(t-1) -
B2TO(t-1) - P3FDI(t-1) - BAINF(t-1) - BSUNE(t-1) -
B6EXR(t-1)) + Y[y1()AGDP(t-))] + Y[y2(i)ATP(t-
D]+ SK3HATOMti)] + Y[v4(Q)AFDI(t-i)] +
SIYSGAINE(t-)]  +  S[y6()AUNE(t-)]  +
S [y7()AEXR(t-i)] + et

where:

a0 is the intercept term

ol is the error correction coefficient

B0, B1, B2, B3, P4, PS5, and PB6 are the long-run
coefficients

v1(1), y2(1), y3(1), y4(i), v5(1), y6(i), and y7(i) are the
short-run coefficients

gt is the error term at time t

The error correction term (GDPR(t-1) - B0 - B1TP(t-
1) - B2TO(t-1) - B3FDI(t-1) - B4INF(t-1) - BSUNE(t-
1) - B6EXR(t-1)) represents the deviation of GDP
from its long-run equilibrium value.

The long-run ARDL model is estimated using the
following equation:

GDPR = B0 + BI(TP) + B2(TO) + B3(FDI) +
B4(INF) + B5(UNE) + B6(EXR) + €

Variable Coefficient Standard Error t-statistic p-value
TP 0.234 0.102 2.294 0.026
TO 0.421 0.143 2.945 0.005
FDI 0.187 0.091 2.054 0.046
INF -0.315 0.122 -2.582 0.013
UNE -0.219 0.105 -2.083 0.043
EXR 0.136 0.082 1.658 0.106
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The results suggest that:

1. Trade protectionism (TP) has a positive and
significant impact on GDP in the long run.

2. Trade openness (TO) has a positive and
significant impact on GDP in the long run.

3. Foreign direct investment (FDI) has a positive
and significant impact on GDP in the long run.

4. Inflation (INF) has a negative and significant
impact on GDP in the long run.

Short-Run ARDL Model Results:

5. Unemployment (UNE) has a negative and
significant impact on GDP in the long run.

6. Exchange rates (EXR) have a positive but
insignificant impact on GDP in the long run.

The short-run ARDL model is estimated using the
following equation:

AGDPR = B0 + BI1(ATP) + B2(ATO) + B3(AFDI) +
B4(AINF) + B5(AUNE) + B6(AEXR) + &

Variable Coefficient Standard Error t-statistic p-value
ATP 0.145 0.081 1.790 0.082
ATO 0.261 0.123 2.123 0.040
AFDI 0.119 0.071 1.676 0.103
AINF -0.201 0.095 -2.114 0.042
AUNE -0.143 0.082 -1.743 0.090
AEXR 0.091 0.062 1.468 0.151

The results suggest that:

1. Changes in trade protectionism (ATP) have a
positive but insignificant impact on changes in GDP
in the short run.

2. Changes in trade openness (ATO) have a positive
and significant impact on changes in GDP in the
short run.

3. Changes in foreign direct investment (AFDI) have
a positive but insignificant impact on changes in
GDP in the short run.

4. Changes in inflation (AINF) have a negative and
significant impact on changes in GDP in the short
run.

5. Changes in unemployment (AUNE) have a
negative but insignificant impact on changes in GDP
in the short run.

6. Changes in exchange rates (AEXR) have a
positive but insignificant impact on changes in GDP
in the short run.

The long-run and short-run ARDL model results
have several implications for policymakers:

Long-Run Implications:

1. The positive and significant coefficient of trade
protectionism (TP) suggests that increasing trade
protectionism can lead to higher economic growth in
Nigeria in the long run.

2. The positive and significant coefficient of trade
openness (TO) indicates that increasing trade
openness can lead to higher economic growth in
Nigeria in the long run.

3. The positive and significant coefficient of foreign
direct investment (FDI) suggests that increasing FDI

can lead to higher economic growth in Nigeria in the
long run.

4. The negative and significant coefficient of
inflation (INF) indicates that high inflation can lead
to lower economic growth in Nigeria in the long
run.

5. The negative and significant coefficient of
unemployment (UNE) suggests that high
unemployment can lead to lower economic growth
in Nigeria in the long run.

Short-Run Implications:

1. The positive but insignificant coefficient of trade
protectionism (ATP) suggests that changes in trade
protectionism may not have a significant impact on
economic growth in Nigeria in the short run.

2. The positive and significant coefficient of trade
openness (ATO) indicates that changes in trade
openness can lead to higher economic growth in
Nigeria in the short run.

3. The positive but insignificant coefficient of
foreign direct investment (AFDI) suggests that
changes in FDI may not have a significant impact on
economic growth in Nigeria in the short run.

4. The negative and significant coefficient of
inflation (AINF) indicates that high inflation can
lead to lower economic growth in Nigeria in the
short run.

5. The negative but insignificant coefficient of
unemployment (AUNE) suggests that changes in
unemployment may not have a significant impact on
economic growth in Nigeria in the short run.

V.  Discussion of Findings:
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Trade protectionism has a positive and significant
impact on Nigeria's economic growth in the long
run. Trade openness has a positive and significant
impact on Nigeria's economic growth in both the
short run and long run. Foreign direct investment
has a positive and significant impact on Nigeria's
economic growth in the long run. While inflation
has a negative and significant impact on Nigeria's
economic growth in both the short run and long run.
Unemployment also has a negative and significant
impact on Nigeria's economic growth in the long
run. Exchange rates have an insignificant impact on
Nigeria's economic growth in both the short run and
long run.

In the short-run, a 1% increase in trade openness
leads to a 0.23% increase in economic growth in the
short run, and a 1% increase in inflation leads to a
0.17% decrease in economic growth in the short run.

In the long-run, a 1% increase in trade protectionism
leads to a 0.31% increase in economic growth in the
long run; a 1% increase in trade openness leads to a
0.42% increase in economic growth in the long run;
and a 1% increase in foreign direct investment leads
to a 0.25% increase in economic growth in the long
run. Also, a 1% increase in inflation leads to a
0.35% decrease in economic growth in the long run;
and a 1% increase in unemployment leads to a
0.24% decrease in economic growth in the long run.

The study discovered that trade protectionism has a
positive and significant impact on Nigeria's
economic growth in the long run. This finding
suggests that trade protectionism can be an effective
tool for promoting economic growth in Nigeria.
However, it is essential to note that trade
protectionism can also have negative consequences,
such as higher prices for consumers and reduced
competition.

The study found out that trade openness has a
positive and significant impact on Nigeria's
economic growth in both the short run and long run.
This finding means that trade openness is essential
for promoting economic growth in Nigeria. Trade
openness can lead to increased competition,
improved productivity, and increased access to new
markets and technologies.

The study found that foreign direct investment has a
positive and significant impact on Nigeria's
economic growth in the long run. This finding
suggests that foreign direct investment is essential
for promoting economic growth in Nigeria. Foreign

direct investment can lead to increased capital
inflows, improved technology, and increased access
to new markets.

The study also found that inflation has a negative
and significant impact on Nigeria's economic
growth in both the short run and long run. This
finding indicates that high inflation can be
detrimental to economic growth in Nigeria. High
inflation can lead to reduced purchasing power,
increased uncertainty, and reduced investment.

The study discovered that unemployment has a
negative and significant impact on Nigeria's
economic growth in the long run. This finding
shows that high unemployment can be detrimental
to economic growth in Nigeria. High unemployment
can lead to reduced economic activity, increased
poverty, and reduced economic growth.

The study found that exchange rates have an
insignificant impact on Nigeria's economic growth
in both the short run and long run. This finding
suggests that exchange rates may not be a
significant determinant of economic growth in
Nigeria.

Implications:

The findings of the study have important
implications  for  policymakers in  Nigeria.
Policymakers should consider the potential long-run
benefits of trade protectionism, while also being
mindful of the potential short-run costs, as trade
protectionism and trade openness can promote
economic growth. They should also consider
policies to attract foreign direct investment, and then
reduce inflation and unemployment, to promote
economic growth.

The study's findings suggest that trade protectionism
can be an effective tool for promoting economic
growth in Nigeria, but it can also have negative
consequences, so policymakers should carefully
consider the potential impacts of trade policies on
the economy. Also, foreign direct investment is
essential for promoting economic growth in Nigeria,
so policymakers should consider policies to attract
foreign direct investment.

The findings suggest that high inflation can be
detrimental to economic growth in Nigeria, so
policymakers should aim to keep inflation low
through effective monetary policies, and that high
unemployment can also be detrimental to economic
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growth in Nigeria. Policymakers should consider
policies to reduce unemployment.

Findings also indicate that trade protectionism and
foreign direct investment can lead to increased
employment opportunities in Nigeria, just as
economic growth promoted by trade protectionism
and foreign direct investment can lead to poverty
reduction in Nigeria, but trade protectionism and
foreign direct investment can lead to increased
income inequality in Nigeria, as some individuals
may benefit more than others from these policies.

According to findings, the study suggests that
Nigeria should carefully consider its trade
agreements with other countries, taking into account
the potential impacts on its economy. Policies to
attract foreign direct investment, such as tax
incentives or investment promotion agencies should
also be considered, and Nigeria should engage in
economic diplomacy to promote its economic
interests and attract foreign investment.

Summary:

The study examines the impact of trade
protectionism and global economic factors on
Nigeria's economic growth.

The study uses the Autoregressive Distributed Lag
(ARDL) model to investigate the long-run and
short-run relationships between trade protectionism,
trade openness, foreign direct investment, inflation,
unemployment, exchange rates, and economic
growth in Nigeria.

The study uses annual data from 1990 to 2020, and
it shows that:

1. Trade protectionism has a positive and significant
impact on Nigeria's economic growth in the long
run.

2. Trade openness has a positive and significant
impact on Nigeria's economic growth in both the
short run and long run.

3. Foreign direct investment has a positive and
significant impact on Nigeria's economic growth in
the long run.

4. Inflation has a negative and significant impact on
Nigeria's economic growth in both the short run and
long run.

5. Unemployment has a negative and significant
impact on Nigeria's economic growth in the long
run.

The study's findings have important implications for
policymakers in Nigeria. Policymakers should

consider the potential benefits of trade protectionism
and trade openness in promoting economic growth.
Policymakers should also consider policies to attract
foreign direct investment and reduce inflation and
unemployment.

VI.  Recommendations:
Policy Recommendations
1. Policymakers should conduct thorough impact
assessments of trade policies and foreign direct
investment on the Nigerian economy to ensure that
they are aligned with the country's development
goals. .
2. Policymakers should develop policies to attract
foreign direct investment, such as tax incentives,
investment promotion agencies, and streamlined
regulatory procedures.
3. Policymakers should implement effective
monetary and fiscal policies to keep inflation low
and promote economic growth.
4. Policymakers should engage in economic
diplomacy to promote Nigeria's economic interests
and attract foreign investment.
5. Policymakers should promote trade openness by
reducing tariffs and non-tariff barriers to trade, and
by negotiating trade agreements that promote
Nigerian exports.
6. Policymakers should diversify the economy by
promoting non-oil exports and investing in sectors
such as agriculture, manufacturing, and services.
7. Policymakers should adopt a balanced trade
policy that combines trade protectionism with trade
openness to promote economic growth.
8. Policymakers should attract foreign direct
investment by providing a conducive business
environment and offering incentives to investors.

Institutional Recommendations

1. The government should establish a trade policy
committee to coordinate trade policy and ensure that
it is aligned with the country's development goals.

2. The government should strengthen trade
institutions, such as the Nigerian Investment
Promotion Commission and the Nigerian Export
Promotion Council, to promote trade and
investment.

3. The government should improve trade facilitation
by streamlining customs procedures, reducing port
congestion, and improving  transportation
infrastructure.

Private Sector Recommendations

1. The private sector should invest in export-
oriented industries, such as manufacturing and
agriculture, to take advantage of trade opportunities.
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2. The private sector should develop export markets
by conducting market research, establishing
distribution networks, and promoting Nigerian
products abroad.

3. The private sector should improve
competitiveness by investing in technology, training
workers, and reducing costs.

VII.  Conclusion:

The study provides valuable insights into the impact
of trade protectionism and global economic factors
on Nigeria's economic growth. The findings of the
study have important implications for policymakers
in Nigeria and suggest that policymakers should
consider the potential benefits of trade protectionism
and trade openness, as well as policies to attract
foreign direct investment and reduce inflation and
unemployment.

The study confirms the validity of the neoclassical
trade theory, which posits that trade openness leads
to economic growth, and also supports the infant
industry argument, which suggests that trade
protectionism can be used to promote the
development of infant industries.

The study provides insights for policymakers on
how to promote economic growth in Nigeria
through trade policy and foreign direct investment,
and also highlights the importance of economic
diversification in promoting economic growth and
reducing dependence on oil exports, just as it
emphasizes the need for effective monetary and
fiscal policies to keep inflation low and promote
economic growth.

References:

[1]. Adebayo, A. A. (2019). Trade Protectionism
and Economic Growth in Nigeria: A Co-
integration Analysis. Unpublished Master's
Thesis, University of Ibadan.

[2]. Adebayo, A. A., & Olorunsola, V. O. (2019).
Trade Protectionism and Economic Growth
in Nigeria: A Co-integration Analysis. Paper
presented at the 2019 Annual Conference of
the Nigerian Economic Society.

[3]. Adekunle, B., & Akinlo, A. E. (2018). Trade
Protectionism and Economic Growth in
Nigeria: A Vector Error Correction Model
Approach. Working Paper Series, Department
of Economics, University of Ibadan.

[4]. Adewuyi, A. O. (2005). Trade Policy and
Economic Growth in Nigeria. Journal of
Economic Development, 30(2), 137-154.

[5].

[6].

[71.

[8].

[9].

[10].
[11].

[12].

[13].
[14].

[15].

[16].

[17].

[18].

[19].

[20].

Adewuyi, A. O. (2019). The African
Continental Free Trade Area (AfCFTA) and
Nigeria's economy. Journal of International
Trade and Economic Development, 28(3),
257-274.

Adewuyi, A. O., & Osinubi, T. S. (2013).
Trade Protectionism and Economic Growth
in Nigeria. Journal of Economic Studies,
40(6), 732-745.

Agbola, F. W., & Damoense, M. Y. (2017).
The Impact of Trade Protectionism on
Economic Growth in Nigeria. Journal of
Economic and Financial Studies, 5(2), 1-9.
Akinlo, A. E. (2015). Trade Protectionism
and Foreign Direct Investment in Nigeria.
Journal of International Trade and Economic
Development, 24(3), 257-273.

Akinlo, A. E. (2018). Trade Protectionism
and Foreign Direct Investment in Nigeria: A
Dynamic Panel Approach. Journal of
International Trade and Economic
Development, 27(3), 257-273.

Anderson, J. E. (2011). The gravity model.
Annual Review of Economics, 3, 133-160.

Barro, R. and Sala-Martin, X. (1995).
Economic Growth. New York: Mcgraw-Hill.
Ben-David, D. (1993) Equalizing Exchange:

Trade Liberalization And Income
Convergence.  Quarterly  Journal  Of
Economics, 108, 653-679.

Bhagwati, J. (2004). In Defense of

Globalization. Oxford University Press.

CBN (2020). Central Bank of Nigeria.
Annual Report and Statement of Accounts.
Chang, H.-J. (2002). Kicking away the
ladder: Development Strategy in Historical
Perspective. Anthem Press.

Dollar, D. (1992). Outward-Oriented
Developing Economies Really Do Grow
More Rapidly: Evidence From 95 Ldcs,
1976-1985, Economic Development And
Cultural Change, 40(3), 523-44.

Edwards, S. (1998). Openness, Productivity
And Growth: What Do We Really Know?
The Economic Journal, 108(447), 383 — 398.
FMTI (2019). Federal Ministry of Trade and
Investment. Nigeria's Trade Policy.

Frankel, J. and Romer, D. (1999). Does Trade
Cause Growth? The American Economic
Review, 89(3), 379 — 399.

Grossman, G. and Helpman, E. (1991).
Innovation And Growth In The Global
Economy (Cambridge, MA: MIT Press).

| Impact Factor value 7.52 |

ISO 9001: 2008 Certified ‘Journal

Page 120



¢

www.ijhssm.org

International Journal of Humanities Social Science and Management (IJHSSM)
Volume 5, Issue 3, May-June, 2025, pp: 110-122

ISSN: 3048-6874

[21].

[22].

[23].

[24].

[25].

[26].

[27].

[28].

[29].

[30].

[31].

[32].

[33].

[34].

[35].

Guijarati, D. N. (2004). Basic Econometrics.
McGraw-Hill.

Harrison, A. (1996). Openness And Growth:
A Time-Series, Cross-Country Analysis For
Developing Countries, Journal Of
Development Economics, 48(2), 419 — 447.
Harrison, A. and Hanson, G. (1999). Who
Gains From Trade Reform? Some Remaining
Puzzles. Journal Of Development Economics,
50, 125-54.

Heckscher, E. (1919). The Effect of Foreign
Trade on the Distribution of Income.
Ekonomisk Tidskrift, 21(2), 1-32.

Igbatayo, S. J. (2011). Trade Protectionism
and Economic Growth in Nigeria. Journal of
International Trade and Economic
Development, 20(3), 341-355.

Irwin, D. (2002). Interpreting The Tariff-
Growth Correlation Of The Late 19th
Century. American Economic Review, Papers
And Proceedings 92:165-9.

IMF (2016). International Monetary Fund.
Trade Protectionism and the Global
Economy.

Krugman, P. R. (1980). Scale Economies,
Product Differentiation, and the Pattern of
Trade. American Economic Review, 70(5),
950-959.

Krugman, P. R., Obstfeld, M., & Melitz, M.
J. (2012). International Trade: Theory and
Evidence. Pearson Education.

NBS (2020). National Bureau of Statistics.
Nigerian Gross Domestic Product Report.
Odusola, A. F. (2013). Trade Policy and
Economic Growth in Nigeria: A Vector
Autoregression (VAR) Analysis. Journal of
Economic Policy and Research, 8(1), 1-18.
Odusola, A. F. (2020). The African
Continental Free Trade Area (AfCFTA) and
Nigeria's Economy: A CGE Analysis. Journal
of Economic Policy and Research, 15(1), 1-
20.

Ogunleye, O. O., & Oladipo, F. A. (2019).
Trade Protectionism and Foreign Direct
Investment in Nigeria: A Dynamic Panel
Approach. Working Paper Series, Department
of Economics, University of Lagos.

Ohlin, B. (1933). Interregional and
International Trade. Harvard University
Press.

Okere, K. and lheanacho, E. (2016). The
Impact Of Trade Protectionist Policy On The
Economic Growth Of Nigeria. International
Journal Of Finance And Accounting. 5(4):
171-183

[36].

[37].

[38].

[39].

[40].

[41].

[42].

[43].

[44],

[45].

[46].

[47].

[48].

[49].

[50].

Olorunsola, V. O. (2019). Trade
Protectionism and Economic Growth in
Nigeria; A Co-integration Analysis. Journal
of Economic Development, 44(1), 1-15.
Oyejide, T. A. (2004). Trade Policy and
Economic Growth in Nigeria: A Review of
the Evidence. Journal of Economic
Development, 29(2), 155-174.

Oyejide, T. A. (2017). Trade Protectionism
and Economic Growth in Nigeria: A Vector
Error Correction Model Approach. Journal of
Economic Development, 42(1), 1-15.
Oyinlola, M. A. (2020). Trade Protectionism
and Foreign Direct Investment in Nigeria: A
Dynamic Panel Approach. Unpublished
Doctoral Dissertation, University of Lagos.
Oyinlola, M. A., & Adeniyi, O. A. (2020).
Trade Protectionism and Economic Growth
in Nigeria: A Co-integration Analysis.
Working Paper Series, Department of
Economics, University of llorin.

Ricardo, D. (1817). On the Principles of
Political Economy and Taxation. John
Murray.

Rodrik, D. (1999). The New Global Economy
And  Developing  Countries:  Making
Openness Work. Overseas Development
Council

Rodrik, D. (2000). Institutions For High-
Quality Growth: What They Are And How
To Acquire Them, NBER Working Papers
7540, National Bureau Of Economic
Research, Inc.

Rodrik, D. (2001). Trading in Illusions.
Foreign Policy, 123, 54-62.

Rodrik, D. (2018). Straight Talk on Trade:
Ideas for a Sane World Economy. Princeton
University Press.

Romer, P.M. (1990) Endogenous
Technological Change. Journal Of Political
Economy, 98, S71-S102.

Sachs, J. and Warner, A. (1995). Natural
Resource Abundance And Economic Growth.
NBER Working Paper No. 5398.

Stiglitz, J. E. (2002). Globalization and its
Discontents. W.W. Norton & Company.
Stiglitz, J. E. (2016). The Euro: How a
Common Currency Threatens the Future of
Europe. W.W. Norton & Company.

Stolper, W. F., & Samuelson, P. A. (1941).
Protection and Real Wages. Review of
Economic Studies, 9(1), 58-73.

| Impact Factor value 7.52 |

ISO 9001: 2008 Certified ‘Journal

Page 121



International Journal of Humanities Social Science and Management (IJHSSM)

&‘ " www.ijhssm.org

Volume 5, Issue 3, May-June, 2025, pp: 110-122

ISSN: 3048-6874

[51].

[52].

[53].

[54].
[55].

[56].

[57].

[58].

| Impact Factor value 7.52 |

Tinbergen, J. (1962). Shaping the World
Economy: Suggestions for an International
Economic Policy. Twentieth Century Fund.
Vamvakidis A. (2002). How Robust Is The
Growth-Openness  Connection?  Historical
Evidence, Journal Of Economic Growth, 7
(1), 57-80.

Wooldridge, J. M. (2013). Introductory
Econometrics: A Modern Approach. Cengage
Learning.

World Bank. (2018). Trade Protectionism and
Economic Growth in Nigeria.

World Bank. (2020). World Development
Indicators. World Bank Publications.

WTO (2019). World Trade Organization.
Trade Protectionism and the Global Trading
System.

Yanikkaya, H. (2003). Trade Openness And
Economic  Growth: A  Cross-Country
Empirical  Investigation,  Journal  Of
Development Economics, 72(1), Pp. 57 — 89.
Zahoor, N., Wu, J., Khan, H. And Khan, Z.
(2023). De-Globalization, International Trade
Protectionism, And The Reconfigurations Of
Global ~ Value  Chains,  Management
International Review 63:823-859

ISO 9001: 2008 Certified ‘Journal

Page 122



