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Abstract

After Independence, the Indian policy makers struck
to a path of centralized economic planning
accompanied by extensive regulatory controls over
the economy. This policy worked well for two
decades but there after started to decline as a result
of political interference at top management levels
which led to downsizing of the economy. The Indian
economy was in deep crisis in July 1991, when
foreign currency reserves had reduced to very low
level, inflation had increased to an annual rate of 17
per cent, fiscal deficit was very high and had
become unsustainable, foreign investors and NRIs
had lost interest for fresh investment in India.
Capital was flying out of the country and repayment
of loans had become almost difficult. Under these
adverse circumstances, India opened up the
economy in the early nineties. The new economic
reforms aimed at making the Indian economy as
fastest growing economy and globally competitive.
There is no denying of the fact that economic
reforms have increased the rate of growth of India’s
foreign trade positively. Directions of India’s
foreign trade have also changed after reforms.
Keywords : Economic reforms, Directions of
India’s Foreign Trade,OECD Countries, OPEC,
Eastern Europe, Developing Countries.

. Introduction

India, after independence, followed
socialistic pattern of the society. The policy makers
adopted a planned economy approach to
development, and advocated state run industries
with just a few areas open to the private sector. In
the area of trade, the Indian government followed a
comprehensive set of control measures. The policy
makers in the early 1980s started realizing the
drawbacks of the old inward looking, import
substitution strategy of economic development. In

fact India’s economy went through several phases of
economic liberalization in the 1970’s and the
1980’s. However, these attempts of economic
liberalization were incomplete, self-contradictory
and often self-reversing in parts. By the late 1980s,
the government was also under pressure from
foreign aid donors to institute economic reforms to
lift economic performance, which was extremely
unsatisfactory by all criteria of macroeconomic
performance evaluation. Before 1991, India was a
nation with political independence but no economic
freedom. India launched its massive economic
reforms in 1991 under the pressure of economic
crises and the government converted the prevailing
economic crisis into an opportunity to launch
massive economic reforms. The government
announced new economic policies which radically
departed from the economic policies and regulatory
framework pursued in India during the previous
forty years. The series of reforms undertaken with
respect to industrial sector, trade as well as financial
sector aimed at making the economy more efficient.
The series of reforms undertaken with respect to
industrial sector, trade as well as financial sector
aimed at making the economy more efficient. India
adopted liberalization programmes to augment
efficiency and productivity of Indian manufacturing
and make the Indian firms more competitive in the
international market. Consequently, manufacturing
sector has registered improvements in exports.

Large number of studies have already been
conducted regarding growth and directions of
India’s foreign trade but no such study has so far
been conducted which gives decade wise
comparative picture of foreign trade. Hence in this
background the present study is undertaken with a
view to achieve the following objectives

Il.  Objectives
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a) To study Directions of India’s foreign trade
in the three decades of economic reforms
b) To identify the impact of Economic

reforms and percentage change in foreign trade with
trade partners India.

c) To suggest ways and means for
accelerating India’s foreign trade and increasing the
number of trade partners.

I11.  Data & Methodology

The present study is based upon the time
series secondary data collected from various
published sources of Government agencies. The data
has been collected from Economic Survey of
Government of India, RBI Bulletins, RBI Handbook
of Statistics, Ministry of Commerce and Industry of
Govt. of India etc. The study broadly covers the
period of 30 years from 1990-91 to 2019-20. In
order to achieve the objectives of the study the
entire study period is divided into three sub periods
viz.,, 1990-91 to 1999-2000 (first decade of
economic reforms), from 2000-01 to 2009-10
(second decade of economic reforms), 2010-11 to
2019-20 (third decade of economic reforms. Annual
percentage of exports and imports has been
calculated in order to draw the inferences. Simple
statistical tool like percentage year over year is used
to achieve the objectives.

India’s foreign trade has been measured
with five major blocks (group of countries) namely
OECD Countries which includes European Union (
Belgium, France, Germany, lItaly, Netherland and
UK), North America (Canada and USA), Asia and
Oceania ( Australia and Japan) and Switzerland. The
other group is OPEC which includes (lran, Iraq,
Kuwait, Saudi Arabia and UAE), Eastern Europe
includes mainly Russia. Group of Developing
Countries includes Asia (SAARC, Afganistan,
Bangladesh, Bhutan, Maldives, Nepal, Pakistan and
Srilanka) other developing countries (China,
Hongkong, South Korea, Malasia, Singapore,
Thailand and Indonesia), Africa (Benin, Egypt Arab
Republic, Kenya, South Africa, Sudan, Tanzania
and Zambia) along with these Latin American
countries are also included in this group. The fifth
group includes others/ unspecified countries.

IV.  Results and Discussions
The post reforms period in India has been
characterized by high growth rates of exports which
have often been attributed to the reforms process.
Reforms have enhanced export competitiveness.
Manufacturing sector has registered improvements

in exports. The reforms have contributed not only to
an increase in export volume but also to a moderate
shift into higher quality. Table-I, Table-11 and Table
— Il along with Graph-I, Graph-1I and Graph-IlI
show the directions of India’s exports in the first,
second and third decade of reforms respectively.
Reforms have not only affected exports positively
but imports have also multiplied because of
liberalized policies. Table 1V, Table-V and Table-VI
along with Graph-1V, Graph-V and Graph-VI show
the directions of India’s imports in first, second and
third decade of reforms respectively.

Directions of India’s Exports in the First Decade
of Economic Reforms

Table — I and Graph — | depicts that during
the first decade of Reforms period there was slight
increase in the exports to OECD group especially
for the first three years but then it reduced to its
original position. It is observed that the highest
percentage of exports went to this group. It was 56.5
per cent in 1990-91 increased to 60.5 per cent in
1992-93 and ended up to 57.3 per cent in 1999-
2000. As far as OPEC group is concerned in the
year 1990-91 only 5.6 per cent of the total exports
went to this area and gradually it increased to 10.6
per cent in 1999-2000. Exports to Eastern Europe
kept declining because of disintegration of erstwhile
USSR in nineties. In the year 1990-91 exports to
Eastern Europe were 17.9 per cent of total exports
which kept reducing every year and reached to 3.5
per cent in 1999-2000. Exports to developing
countries were encouraging after the process of
reforms initiated in India. In the year 1990-91, 17.1
per cent exports went to developing countries which
kept increasing every year and finally reached to
28.4 per cent in 1999-2000. As far as exports to
other countries are concerned, picture has never
been pleasant. In the year 1990-91 only 2.9 per cent
exports went to these countries which kept declining
and reduced to 0.18% in the 1999-2000. Highest
percentage of exports went to OECD group
throughout the first decade of reforms. Developing
countries also started looking towards India as trade
partner because of which India’s exports to
developing countries started increasing. Exports to
OPEC group was also increasing during first decade
of reforms but trade relations with Eastern Europe
were discouraging, it turned out to be the smallest
business partner. Beyond these groups India was
unable to find business partners to absorb its
exports.
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Table - I
Directions of India’s Exports in First Decade of Reforms Period

(in Rs.Crore)

Year/ 1990-91 [ 1991-92 | 1992-93 [ 1993-94 [ 1994-95 [ 1995-96 | 1996-97 | 1997-98 | 1998-99 | 1999-00
Group
OECD 18389.3 | 254822 | 32466.4 | 396724 | 484913 | 59223.3 | 66034.7 | 724152 | 810449 | 91460.5
(56.5) (57.9) (60.5) (56.9) (58.7) (55.7) (55.6) (55.7) (58) (57.3)
OPEC 18309 | 3850.2 | 5179.7 | 74718 | 7625.6 10299 | 11462.2 | 13109.6 14938 | 16881.7
(5.6) (8.7) (9.6) (10.7) (9.2) 9.7) (9.6) (10) (10.3) (10.6)
Eastern 5819.2 | 48137 | 23593 | 31409 | 3319.1 4482.2 3899.7 | 47695 44297 5602.5
Europe (17.9) (10.9) (4.4) (4.5) (4.0) (4.2) (3.3) (3.7) (3.2) (3.5)
Developing 5560 8842 | 122688 | 18184.5 | 218834 | 30768.4 | 35630.2 | 38324.8 | 387945 | 45325.9
Countries (17.1) (20.1) (22.9) (26.1) (26.5) (28.9) (30.0) (29.5) (27.8) (28.4)
Others 9582 | 1052.7 | 14141 | 12821 | 13547 1580.4 17903 | 14815 546 290.8
(2.9) (2.4) (2.6) (1.8) (1.6) (1.5) (1.5) (1.1) (:39) (.18)
Total 32557.6 | 44041.8 | 53688.3 | 69751.4 | 82674.1 | 106353.3 | 118817.1 | 13010.6 | 139753.1 | 159561.4
(100) (100) (100) (100) (100) (100) (100) (100) (100) (100)
Source: Handbook of Economics and Statistics of Indian Economy (2000)
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Directions of India’s Exports in the Second
Decade of Reforms

Table — Il and Graph — Il depicts that
during second decade of Economic Reforms things
started reversing with OECD group. Exports to this
group kept declining every year. In the Year 2000-
01 exports to this group were 52.7 per cent which
kept falling throughout the decade and reduced to
35.99 per cent in the year 2009-10. The rate of
increase of exports to OPEC group was almost same
in the second decade as was in the first decade. It
increased from 10.9 per cent in 2000-01 to 21.12 per
cent in 2009-10. The situation of Eastern Europe
deteriorated further. The exports to Eastern Europe
were 3 Per cent in 2000-2001 which came down to
only 1 per cent in 2009-10. The developing

countries proved to be a big support to India.
Exports to these countries kept increasing from 29.2
per cent in 2000-01 to 39.33 per cent in 2009-2010.
The situation of exports to other countries was not
significant. Very small percentage of Indian exports
went to these countries and it remained fluctuating
like first decade of reforms. OECD group was a
dominant group in the beginning. Larger percentage
of Indian exports went to this group. But OECD
group lost this position to Developing Countries in
the last three years. Developing Countries kept
increasing their demand and exports to these
countries kept increasing. Exports to Eastern Europe
were very small in percentage. Like first decade of
reforms, India could not attract new trade partners in
the second decade.
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Table - 11
Directions of India’s Exports in Second Decade of Reforms Period

(in Rs.Crore)

Year/ 2000-01 | 2001-02 | 2002-03 | 2003-04 | 2004-05 | 2005-06 | 2006-07 | 2007-08 | 2008- 2009-10
Group 09

OECD 107237.8 | 103119.7 | 127679.2 | 136151.1 | 163976.6 | 202935.8 | 235333.2 | 252204.5 | 314835 304309
(52.7) (49.3) (50.0) (46.4) (43.7) (44.5) (41.2) (38.5) | (37.45) (35.99)
OPEC 22156.9 | 249165 | 333182 43858 | 593427 | 674828 | 93668.3 107379 | 178789 178618
(10.9) (11.9) (13.1) (14.9) (15.8) (14.8) (16.4) (16.4) | (21.27) (21.12)
Eastern 6020.4 5984.2 6040.1 7147.3 7998.8 8767.9 11354.2 13622.5 9256 8508
Europe (3.0) (2.9) (2.4) (2.4) (2.1) (1.9) (2.0) (2.1) (1.10) (1.0)
Developing 59447.1 | 64553.2 | 86445.2 | 104697.3 | 141970.5 175927 | 229704.6 280102 | 315265 332577
countries (29.2) (30.9) (33.9) (35.7) (37.8) (38.5) (40.2) (42.7) | (37.50) (39.33)
Others 8708.7 10444.4 1654.6 1513 2050.9 1304.5 1719.0 2555.5 20610 21522
4.2) (5.0) (.65) (.52) (.55) (.28) (.30) (.38) (2.45) (2.56)
Total 203571 209018 | 255137.3 | 293366.8 | 375399.5 | 456417.9 | 571779.3 | 655863.5 | 840755 | 845534.1
(100) (100) (100) (100) (100) (100) (100) (100) (100) (100)

Source: Handbook of Economics and Statistics of Indian Economy (2010)
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Directions of India’s Exports in the Third Decade
of Reforms

Table — Il and Graph — Ill depicts that
after Economic slowdown of 2008-09 the world
trade got affected a lot. There was a big change in
the demand pattern around the world because of
which exports to OECD group fell down to 33.27
per cent in 2010-11 but after that there was some
improvement and again gained upward momentum
and finally reached to 39.60 per cent in the year
2019-20. The trend to exports to OPEC group was
not different either. There was a downward trend
year after year. From 19.06 per cent in 2010-11
exports came down to 15.37 per cent in 2019-20.

The situation of exports to Eastern Europe remained
same as it was in the second decade of economic
reforms. Approximately one percent of total exports
went to this area throughout the decade. The
downward trend of exports was compensated by
Developing countries. Exports to these countries
kept increasing year after year; initially exports to
Developing countries were 40.55 per cent in the
year 2010-11 which increased to 44.42 per cent in
2018-19 and 42.82 percent in 2019-20. The situation
of exports to other countries has never been very
encouraging. Although it was 6.04 per cent in 2010-
11 and 5.36 per cent in 2011-12 but soon it started
reducing and finally reached to a very low level of
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0.86 per cent in 2019-20. During third decade of
economic reforms highest demand for Indian
exports came from Developing countries. OECD
group came down to number two position which
kept dominating in the first two decades. There was
no change in the positions of other groups. In the

beginning of the third decade when the demand for
Indian exports reduced in OECD group suddenly
demand of others increased for two-three years and
compensated the loss. But after that it came down to
the lowest level.

Table -111
Directions of India’s Exports in Third Decade of Reforms Period
(in Rs.Crore

gre;]r:) 2010-11 2011-12 2012-13 | 2013-14 | 2014-15 | 2015-16 2016-17 2017-18 | 2018-19 2019-20
OECD 380212 496519 559688 659203 668241 659910 700520 770981 896332 879006
(33.27) (33.87) | (34.55) (346) | (35.24) | (3845) | (37.88) | (39.41) | (38.84) (39.60)
OPEC 2178.44 246190 313223 337161 344479 302570 302967 285590 340521 341229
(19.06) (16.79) | (19.17) (17.7) | (18.16) | (17.63) | (16.38) (146) | (14.76) (15.37)
Eastern 12375 14997 20520 21466 20880 15828 18906 19575 24540 30030
Europe (1.08) (1.02) (1.26) (1.13) (1.10) (.92) (1.02) (1.0) (1.06) (1.35)
Developing 463507 629724 709751 814630 836565 720272 809039 863229 | 1025119 950487
Countries (40.55) (42.96) | (43.43) | (42.76) | (44.11) | (41.96) | (43.75) | (44.12) | (44.42) (42.82)
Others 68984 78529.2 31156 72551 26377 17804 18002 17140 21215 19102
(6.04) (5.36) (1.91) (3.81) (1.39) (1.04) (.97) (.87) (0.92) (0.86)
Total 1142922 | 1465959.2 | 1634318 | 1905011 | 1896445 | 1849434 | 1956515) | 1956515 | 2307727 | 2219853
(100) (100) (100) (100) (100) (100) (100) (100) (100) (100)

Source: Handbook of Economics and Statistics of Indian Economy (2020)
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4.5 Directions of India’s Imports in the First year 1990-91 imports were 57.2 per cent but it kept

Decade of Reforms

Table — IV and Graph — IV depicts that
OECD group was not only absorbing Indian exports
but India was importing from this group a lot. In the

reducing throughout the decade and finally reached
to 43 per cent in the year 1999-2000. Imports from
OPEC group were 16.3 per cent in 1990-91 which
kept increasing every year and reached to 25.9 per
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cent in 1999-2000. Imports from Eastern Europe
were 7.8 per cent in 1990-91 but kept declining
every year and reached to very low level of 2 per
cent in 1999-2000. Like exports, Imports were also
increasing from developing countries. In the year
1990-91 imports were 18.7 per cent which kept

cent in 1999-2000. Imports from other countries
were almost negligible and remained very low
around 0 .01 per cent. In the first decade of
economic reforms highest imports came from
OECD group followed by Developing countries,
OPEC, Eastern Europe and others.

increasing year after year and reached to 29.2 per

Table-1V
Directions of India’s Imports in First Decade of Reforms Period
(in Rs Crore)

Year/ 1990-91 | 1991-92 | 1992-93 | 1993-94 | 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00
Group

OECD 24712.6 | 25939.4 | 35535.0 | 41037.1 46255.5 64254.2 69070.6 79293.9 91965.0 92577.2
(57.2) (54.2) (56.1) (56.1) (51.4) (52.4) (49.7) (51.4) (51.6) (43.0)
OPEC 7040.7 9419.6 | 13834.4 | 16377.5 18996.4 25570.2 36006.2 34949.9 32669.7 55685.6
(16.3) (19.7) (21.8) (22.4) (21.1) (20.8) (25.9) (22.7) (18.3) (25.9)
Eastern 3377.2 2444.4 1605.5 1766.3 3038.2 5598.7 3914.4 41425 3634.5 4309.9
Europe (7.8) (5.1) (2.5) (2.4) (3.9 (4.6) (2.8) (2.7) (2.0) (2.0)
Developing 8057.1 | 10043.0 | 12398.6 | 13911.8 21672.5 27245.0 29914.9 35775.4 50044.0 62936.5
Countries (18.7) (21.0) (19.6) (19.0) (24.1) (22.2) (21.5) (23.2) (28.1) (29.2)
Others 53 45 1.0 8.3 8.1 10.0 13.6 14.6 18.71 19.0
(.01) (.01) (.00) (.01) (.00) (.00) (.00) (.00) (.01) (.00)
Total 431929 | 47850.8 | 63374.5 | 73101.0 | 122678.1 | 122678.1 | 138919.7 | 154176.3 | 178331.9 | 215236.5
(100) (100) (100) (100) (100) (100) (100) (100) (100) (100)

Source: Handbook of Economics and Statistics of Indian Economy (2000)
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Directions of India’s Imports in the Second Decade of Reforms

Table — V and Graph — V depicts that during second decade of economic reforms, highest percentage of
Indian Imports came from OECD Group. 39.9 per cent of total imports were coming from OECD group in the
year 2000-01. This percentage kept reducing and finally reached to 32.75 per cent in the year 2009-10. Imports
from OPEC group came down to a very low level of 5.3 per cent in 2000-01. This situation continued almost for
five years and then picked up to 30.2 per cent in 2006-07 and finally reached to 32.13 per cent in the year 2009-
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10. Imports from Eastern Europe were low, only 1.7 per cent in 2000-01 but kept increasing at a slow pace and
reached to 2.14 per cent in 2009-10. The growth rate of imports kept increasing from developing countries.
These were 22.1 per cent in 2000-01 and went to 32.6 per cent in 2009-10. Suddenly Imports from other
countries went to very high level to 31 per cent in 2000-01. These remained high for five years up to 2005-06
(29.8 per cent). But it fell down to a very low level of 0.44 per cent in the year 2006-07 and kept reducing and
reached to 0.37 per cent in the year 2009-10. As mentioned above highest imports were coming from OECD
group during this decade followed by Developing countries, OPEC, Eastern Europe and others.

Table-V
Directions of India’s Imports in Second Decade of Reforms Period
(in Rs Crore.)

Year/ | 200001 | 2001-02 | 2002-03 | 2003-04 | 200405 | 2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10
Group

OECD sa0003 | seazar | 12T 1358886. 1796805; 2293225; 2897718. 2520613 | 243316 | aaooms
@9 | @ | o0 ao | @se| @i | s @348) | (3325 | (32.75)
OPEC 122836 | 141444 | 168385 | 257750 | 45032.4 | 49458.4 253759?; 3062867 | 448379 | 438189
5.3) (5.8) G.7) (7.2) (9.0) @5 | @ 303) | (3262) | (3213)
Eastern 38642 | 45156 | 55164 | 74849 | 112965 | 167967 | 226826 | 211199 | 30410 20213
Europe (1.7) (1.8) (1.9) 2.1) 2.3) (2.5) @.7) 21 | @2 (2.14)
gDe"e'op'” 50066.4 | 609333 | 750234 | oasog7 [ 128923 | 167754 2705696: 3246043 | 445484 | 444624
9 ntrics @1 | @9 | @5| @3] pn| @sa| @2 @21) | @241) | (3260)
Others 716483 | 67167.4 | 861612 | 954494 1365326 1970768; 37229 | 80776 6847 | 5065.1
GLO | @4 | @0 | @8 | | eg (44) (80) | (0.50) (0.37)
Total 230872, | 245199, | 297205, | 359107, | 501064. | 660408. | 840506, | 1012311, | 137443 | 1363736,
8 7 9 7 5 9 3 7 6 1
(100) (100) (100) (100) (100) (100) (100) o0) | (100) (100)

Source: Handbook of Economics and Statistics of Indian Economy (2010)
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Directions of India’s Exports in the Third Decade
of Reforms

Table — VI and Graph — VI depicts that the
trend of Imports from OECD group remained same
as it was in the second group. Imports from this
group were 30.63 per cent in the year 2010-11 and
gradually kept falling at a slow pace and reached to
28.17 per cent in 2019-20. Imports from OPEC
group were 30.9 per cent in the year 2010-11. These
increased from 2010-11 to 2013-14 but from next
year i.e. 2014-15 imports from this group started
reducing and finally reached to 26.12 per cent in the
year 2019-20. There was no change in the situation
of Eastern Europe. It remained same as was in the

second decade of reforms. Less than 2 per cent
imports were coming to India from this part of the
world. Upward movement of imports from
developing countries continued in the third decade
of reforms. 35.73 per cent of total imports were
coming from developing countries in the year 2010-
11 which increased to 43.15 per cent in the year
2019-20. Imports from other countries remained
very low and never increased beyond 2 per cent.
During third decade of economic reforms highest
percentage of Imports came from Developing
countries followed by OECD group, OPEC, Eastern
Europe and others.

Table-VI
Directions of India’s Imports in Third Decade of Reforms Period

(in Rs Crore.)

Year/ 2010-11 | 2011-12 2012-13 2013-14 | 2014-15 | 2015-16 | 2016-17 2017-18 | 2018-19 | 2019-20
Group

OECD 515703 708775 770231 697370 736111 719138 732885 816989 | 1012313 946766
(30.63) (30.22) (28.86) (25.68) (26.89) (28.88) (28.43) (27.22) (28.16) (28.17)
OPEC 520149 762471 940679 983714 836138 587977 620585 704829 955502 877719
(30.90) (32.51) (35.24) (36.23) (30.55) (23.61) (24.08) (23.49) (26.58) (26.12)
Eastern Europe 25916 40517 43194 46858 47038 46383 62511 83294 66063 84865
(1.54) (1.73) (1.61) (1.73) (1.72) (1.86) (2.43) (2.78) (1.84) (2.53)
Developing 601572 827040 903657 960661 | 1069485 | 1078148 | 1111682 | 1335986 | 1559950 1450210
Countries (35.73) (35.26) (33.86) (35.38) (39.07) (43.29) (43.13) (44.52) (43.40) (43.15)
Others 20126 66.6 11401 26832 48315 68660 50012 59935 847 1394
(1.2) (0.02) (0.02) (0.98) (1.77) (2.36) (1.94) (2.0) (0.02) (0.04)
Total 1683467 2345463 | 26691.62 | 2715434 | 2737087 | 2490306 | 2577675 | 3001033 | 3594675 3360954
(100) (100) (100) (100) (100) (100) (100) (100) (100) (100)

Source: Handbook of Economics and Statistics of Indian Economy (2020)
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V.  Summary, Conclusions and Future
Policy Implications

It is observed that during the first decade of
economic reforms period Indian exports to OECD
groups kept increasing and were highest. In the
second decade exports to this group kept falling but
still were highest in comparison to other groups. But
in the third decade position of OECD group changed
down to number two. Percentage exports to this
group kept falling in the second and third decade.
Exports to Developing countries were low in the
beginning of first decade of economic reforms but
they kept increasing throughout and gained number
two position in first and second decade of economic
reforms. During third decade of economic reforms
percentage exports to Developing countries were
highest. Exports to OPEC group were very low in
the beginning of first decade of economic reforms
but it kept increasing during first and second decade
of economic reforms but in the third decade demand
for Indian exports started falling. Exports to Eastern
Europe were 17.9 per cent in the year 1990-91 but
soon after the dis-integration of USSR, exports to
this part of the world kept falling and in all three
decades and finally came down to almost one per
cent of total exports. Exports to others have never
been very significant in all three decades. There
were few exception years in between but otherwise
exports to these countries were lowest of all.

It has also been observed that trend of
Imports has also remained same as was of exports.
Imports from OECD group were highest in first and
second decade of economic reforms. Percentage of
imports kept falling in all three decades and in the
third decade imports from this group slipped to
number two positions. Imports from Developing
countries kept increasing in all the three decades of
economic reforms. During first two decades,
Imports from these countries were in second
position but jumped to number one in the third
decade of economic reforms. Imports from OPEC
kept increasing during the first decade of economic
reforms and were at number three position they
reduced in the beginning of the second decade of
reforms but gradually started increasing and kept
increasing in the third decade also. Imports from
Eastern Europe were 7.8 per cent in the year 1990-
91 but after the dis-integration of USSR, imports
started reducing and kept falling in all three decades
and came down to approximately two per cent of
total imports. Imports from others were negligible in
the first decade of economic reforms. Suddenly
increased to 31 per cent in the beginning of second
decade and then started falling year after year. In
2006-07 imports from these countries reduced to

below one per cent. In the third decade of economic
reforms, imports from these countries remained
lowest of all.

It can be concluded that trade with OECD
has remained highest in the post reforms period but
percentage wise it has come down. The percentage
share to OPEC has gone up in all three decades. It
was very low in the early 90s but liberalized policies
were able to attract more demand for Indian exports
from OPEC group. Another significant change in
the destination pattern is a sharp decline in the share
of Eastern European countries of which former
USSR constituted a major part. The share of Indian
exports to Eastern European Countries fell very
sharply in the nineties because of disintegration of
former USSR and economic turmoil in these
countries. Study reveals that there is sharp increase
in the trade with Developing countries which
compensated the loss suffered from East European
market. It is important to mention here that the
directions of Indian exports have remained mainly
towards the industrialized nations of the west.
Among Asian Countries Japan and Hong Kong are
the big buyers. Saudi Arabia is an important buyer
in the OPEC group. But Indian exports have missed
out the affluent rising markets of South East Asia
and also have failed to cater to the needs of
neighboring countries. The Indian exports have yet
to explore fully oil rich countries of Middle East
except UAE and Saudi — Arabia and Developing
markets of Africa and potential markets of South
America.

The following policy implications have been
emerged on the basis of the above discussions.

. The Government should make efforts to
increase infrastructure and provide efficient
technology to the exporters. Efforts should be made
to provide cheaper finance to the exporters and
business environment of the country also needed to
be improved.

. The Government should make efforts to
find new business groups/partners. Our exporters
have yet to explore fully oil rich countries of Middle
East and Saudi Arabia and Developing markets of
Africa and South America.

) The product and market range of the
country should be diversified. The Special
Economic Zones should be developed by
simplifying laws, rules and procedures and also by
reducing  unnecessary  bureaucratic  control.
Maximum utilization of installed capacity should be
ensured so as to minimize costs and generate
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surpluses for exports without pushing up the prices
of domestic supplies.

Diversification of exports is also suggested

for increasing Indian exports. The new strategy
should aim at promotion of the nontraditional
exports. The diversification strategy should also aim
at India’s comparative advantage which clearly lies
in the export of labour intensive products.
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