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ABSTRACT 
Financial planning and forecasting is essential for 

automobile companies to manage financial decisions 

and to report accurate results internally and 

externally. Financial planning and forecasting is 

conducted by finance executives often.  The  

financial  support  of  a  corporation understands  

reporting  requirements  and  establishes plans and 

policies to guide financial decisions regarding 

dividends,  financing,  investment  and  capital 

management.  External  financial  experts  to  

develop  and  implement financial  decisions  such  

as  financing,  investment, dividends and 

maximizing the use of funds created.  

 

Keywords:-Financial Management, Financial 

Analyses and Planning, Financial Decisions, 

Investment Decisions, Management of Working 

Capital. 

 

I. INTRODUCTION 
The term ‘financial Planning analysis also 

known as analysis and interpretation of financial 

statements’ , refers to the process of determining 

financial strength and weaknesses of the firm by 

establishing strategic relationship between the items 

of the balance sheet , profit and loss account and 

other operative data. Financial planning and 

forecasting involve predicting future financial 

outcomes based on historical data and current 

trends. It includes creating budgets, projecting 

revenues and expenses, analyzing cash flow, and 

setting financial goals. The process helps businesses 

and individuals make informed decisions about 

investments, savings, and expenditures to achieve 

their financial objectives. 

 

Importance of financial forecasting  
Hypothetically speaking, failure to conduct 

regular financial forecasting leaves you flying blind. 

Regular forecasting has extensive benefits for some 

of the business fundamental operations, including 

annual budget planning, establishing realistic 

business goals, identifying problem areas, reduction 

of financial risk, greater company appeal to attract 

investors. 

 

OBJECTIVES OF THE STUDY 

 To study the future enhancement for 

forecasting financial position of the firm. 

 To evaluate the Planning of the company by 

using ratios as a yardstick to measure the efficiency of 

the company. 

 To understand the liquidity, profitability and 

efficiency positions of the company during the study 

period. 

 To evaluate and analyze various facts of the 

financial Planning to the firm. 
 To make comparisons between the ratios 

during different periods. 

 To offer appropriate suggestions for the better 

Planning of the organization. 

 

SCOPE OF THE STUDY 

 The study covers the financial Planning & 

forecasting of the Rydon Industries Pvt Ltd 

reference to Coimbatore.  

 The study is made by making comparison 

of five year of it operations form 2018 - 2023. 

 The study covered aims to reveal where the 

stands in respect to liquidity and an effective use of 

asset.  

 The study has research for future aspects 

how the automobile industries improving their 

Planning positive or not.   

 

LIMITATION OF THE STUDY 

 The report research may not clarifying 

extract details so, the period from five years.  

 The study done using ratios may not 

provide an accurate values and financial position of 

the company. Approximate values are taken in the 

study.   

 As the financial statements are prepared on 

going concern basis, it does not give exact position. 

 The study covers 

only limited during that is five years only from 2018 
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to 2023 due to the limited time available for 

researcher. 

 The conclusion 

should be not accuracy one because the research has 

variation for each and every year.  

 

II. REVIEW OF LITERATURE 
Nisha (2017) the author tries to evaluate 

the financial performance of Indian tyre industry. 

The study was conducted for period 2017-22 to 

analyse the performance with financial indicators, 

sales trend, export trend, production trend etc. The 

result suggests the key to success in industry is to 

improve labour productivity and flexibility and 

capital efficiency. The authors conclude that the 

academic degree and the financial knowledge have a 

significant impact on the individual financial 

decisions. This evidence justifies the need for efforts 

development by the regulatory authorities and 

private organizations to increase the disclosure of 

financial information as well as the promotion and 

development of financial education programs for 

investors. 

Joshunar (2019) the study has been 

conducted to identify the financial strength and 

weakness of the Tata motors Ltd. using past 5 year 

financial statements. Trend analysis & ratio analysis 

used to comment of financial status of company. 

Financial performance of company is satisfactory 

and also suggested to increase the loan levels of 

company for the better performance.  

Idhayajothi, R et al (2021) the main idea 

behind this study is to analyse the financial 

performance of industry ltd. The result shows that 

financial performance is sound and also suggested to 

improve financial performance by reducing the 

various expenses. The study has been conducted 

considering the segments such as passenger vehicle, 

commercial vehicle, and utility vehicle, two and 

three wheeler vehicle of key player’s performance 

and also analyse SWOT analysis and key factors 

influencing growth of automobile industry. 

 

III. RESEARCH METHODOLOGY 
a. Study Area 

The study area is Coimbatore. 

b. Research Design 

The research design of the present study is 

descriptive, analytical and conclusive. 

c. Sources of Data 

Only the secondary data has been used in project 

study. The researcher himself being an external one 

and doing study as a part of curriculum has had to 

depend mainly upon secondary data for the different 

aspects. Hence the data required for the study where 

collected mostly from the annual report manuals and 

accounts of Rydon Industries Pvt Ltd, and various 

magazines and journals. 

 

d. Work of Analysis 
To arrive at research findings and the conclusion of 

the present study, ratio analysis, comparative 

balance sheet analysis and Trend analysis have been 

used. 

 

IV. DATA ANALYSIS AND 

INTERPRETATION 
Ratio Analysis  

Ratio Analysis is a form of Financial 

Statement Analysis that is used to obtain a quick 

indication of a firm's financial performance in 

several key areas. The ratios are categorized as 

Short-term Solvency Ratios, Debt Management 

Ratios, Asset Management Ratios, Profitability 

Ratios, and Market Value Ratios. Ratio Analysis as 

a tool possesses several important features. The 

data, which are provided by financial statements, are 

readily available. The computation of ratios 

facilitates the comparison of firms which differ in 

size. Ratios can be used to compare a firm's 

financial performance with industry averages. In 

addition, ratios can be used in a form of trend 

analysis to identify areas where performance has 

improved or deteriorated over time. 

Current Ratio: 

Current ratio is the most common ratio for 

measuring liquidity. The current ratio is the ratio of 

total current assets to total current liabilities. Current 

ratio of affirm measures its term solvency i.e. ability 

to meet short term obligations. Current assets mean 

assets that will either be used up or converted into 

cash within a year’s time or during the normal 

operating cycle of the business, whichever is longer. 

Current Ratio 

Year Current Assets Current Liabilities Ratio 

2018-19 265.25 179.43 1.48 

2019-20 378.37 267.33 1.42 
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2020-21 352.76 259.67 1.36 

2021-22 363.61 271.83 1.34 

2022-23 380.85 291.20 1.31 

 

Absolute Liquidity Ratio 

Absolute liquidity ratio includes cash, bank, and 

marketable securities. This ratio obtained by 

dividing cash, bank and marketable securities by 

current liabilitie 

 

Absolute Liquidity Ratio 

Year Cash & bank Balance Current Liabilities Ratio 

2018-19 9.79 179.43 0.05 

2019-20 18.45 267.33 0.07 

2020-21 16.45 259.67 0.06 

2021-22 14.81 271.83 0.05 

2022-23 16.09 291.20 0.05 

Debt Equity Ratio Expresses the relationship 

between the external equities and internal equities 

or the relationship between borrowed funds and 

owners capital. It is a popular measure of the long-

term financial solvency of a firm. This relationship 

is shown by the debt equity ratio. This ratio 

indicates the relative proportion of debt and equity 

in financing the assets of a firm. This ratio is 

computed by dividing the total debt of the firm by 

its equity(i.e.)networth 

 

Debt Equity Ratio 

Year Total Long –Term Debt Shareholders’ Funds Ratio 

2018-19 340.12 106.42 3.19 

2019-20 382.81 124.63 3.07 

2020-21 348.95 137.86 2.53 

2021-22 318.89 157.88 2.02 

2022-23 290.69 183.30 1.58 

 

Comparative Balance Sheet For The Year of 2021-23 

LIABLITIES 2021-22 2022-23 
Increase / 

Decrease 
Percentage 

Current liabilities  4476.20 5601.46 1125.26 25% 

Share capital 

Reserves  
266.07 

4181.82 

284.59 

3812.30 

18.52 

-369.52 

7% 

-9% 

Total Net worth 4447.89 4096.89 -351 -8% 

Secured Loan 

Un Secured Loan 
1937.30 

1946.61 

910.00 

1681.34 

-1027.3 

-265.27 

-53% 

-14% 

Total debt 3883.91 2591.34 -1292.57 -33% 

Total Liabilities  12808 12289.69 -518.31 -4% 

ASSETS     

Current assets 4176.91 5286.96 1110.05 26% 

Total current assets 4176.91 5286.96 1110.05 26% 
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Fixed Asset 

Capital work in progress 
5659.87 

181.53 

4233.74 

120.14 

-1426.13 

-61.39 

-25% 

-33% 

Total fixed assets 5841.4 4353.88 -1487.52 -25% 

Investment  2789.69 2648.83 -140.86 -5% 

Miscellaneous expenses 0.00 0.00 0.00 0.00 

Total Assets 12808 12289.67 -518.33 -4% 

Interpretation 

In the year of 2023 Reserves and surplus have 

decreased from Rs4181.82 i.e. -0.17% which shows 

that the company has utilized reserves and surplus 

for the payment of dividends to shareholders either 

in cash or by way of bonus

 

Trend Analysis 

CURRENT ASSET CURRENT LIABILITY WORKING CAPITAL 

YEAR AMOUNT TREND % AMOUNT 
TREND 

% 
AMOUNT 

TREND 

% 

2018-19 265.25 100 179.43 100 85.82 100 

2019-20 378.37 142.65 267.33 148.99 111.04 129.39 

2020-21 352.76 132.99 259.67 144.72 93.09 108.47 

2021-22 363.61 137.14 271.83 151.49 91.78 106.94 

2022-23 380.85 143.64 291.20 162.28 89.65 104.45 

 

V. FINDINGS 
 

 The Current asset percentage was 

fluctuating for year by year. The Current liability 

percentage was increased year by year. It was good 

performance to the company. The working capital 

percentage was decrease to year by year.  

 The absolute ratio for the study period 2018-

23. There is a fluctuation in the absolute 

liquidity ratio. It was 0.05 in the year 2018-19. 

Next it move increased to 0.07 in the year 

2019-20 and it moves decreased to final year 

0.05 in the year 2022-23. 

 The debt equity relationship of the company 

during the study period. It was 3.19 in the year 

2018-19 and then reached up to 3.07 again in 

the next year 2019-20 onwards it ultimately 

come down to 2.53 in the year 2020-21. It was 

decreased from the year 2022-23 of 1.58. 

 In the year of 2023 Reserves and surplus have 

decreased from Rs4181.82 i.e. -0.17% which 

shows that the company has utilized reserves 

and surplus for the payment of dividends to 

shareholders either in cash or by way of bonus. 

 The Current asset percentage was fluctuating 

for year by year. The Current liability 

percentage was increased year by year. It was 

good performance to the company. The 

working capital percentage was decrease to 

year by year.  

 

VI. SUGGESTIONS 
 The company should concentrate more on the 

working capital.   

 The company maintains it debit in order to 

have profit maximizations. 

 It’s important for the company to stability in 

growth of sales by adapting the completive 

promotional programs so that it will result in 

increase of profit as well as volume of stock. 

 It is very much essential for the firm to manage 

the movement of fund from the fund mobilized 

from term sources should necessarily be used 

for the purpose of purchasing a fixed asset or 

redemption of loan suppose the firm uses its 

fund mobilized from long term sources for 

other purpose it will question that the 

expansion of business and the real earning of 

the business. 

 Generally the firm has used fund arise from 

operating activities. It shows that financial the 

firm is expanding so the firm should maintain 

the present position until it reaches as the 

available opportunities. 

 

 

 



 

   

International Journal of Humanities Social Science and Management (IJHSSM) 

Volume 5, Issue 2, Mar.-Apr., 2025, pp: 166-170                         ISSN: 3048-6874 

www.ijhssm.org 

 

 

 

| Impact Factor value 7.52 |                                     ISO 9001: 2008 Certified Journal                               Page 170 

VII. CONCLUSION 

 The study conducted on ratio analysis at 

Rydon industries gives a view of analysis 

evaluation of liquidity position of the 

company.Based on the tools used analysis and 

interpretation have been made giving way for 

useful and constructive suggestions. Thus the ratio 

analysis of the company is satisfactory. The 

company should enhance its performance for 

meeting challenges and exploiting opportunities in 

future. The project will guide to the management to 

interpret its weakness and problems this will 

certainly help the management to taking financial 

decision. However more efforts need to be taken to 

improve the financial position for the growth of the 

company. 
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