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ABSTRACT 
Money laundering and terrorist financing are issues 

of great concern to the financial system, not just as 

serious and extreme forms of crime which are 

sophisticated but also a threat to human rights, 

democracy and the rule of law. This paper assesses 

the successes, failures, and efficacy, detection and 

prevention measures for money laundering and 

financing of terrorism in Nigeria. The study utilizes 

mixed quantitative and qualitative methodand 

employed 130 questionnaires for data collection. 

Data for the study were collected from the 127 

respondents drawn from the 17 commercial,3 

development banks, 3 insurance companies, CBN 

and all the 7 microfinance banks located within Jos, 

the instruments administered to the selected bank 

staff were completed and returned within seven days 

by 127 respondents. The study adopted simple 

descriptive statistics to achieve the stated objectives. 

The descriptive statistics used included the 

frequency tables, bar graphs and pie charts in 

presentation and analysis of the data obtained from 

the field.This study has also made use of the 

databases of Central Bank of Nigeria, Nigerian 

Financial Intelligence Unit (NFIU), Nigeria Bureau 

of Statistics and Nigerian Deposit Insurance 

Corporation (NDIC) for information relating to total 

amountslaundered, successes, effects and court 

cases determined. The study concludes that in the 

fight for the prevention of money laundering, banks 

should have in place sound/effective internal control 

mechanism/checks and balances and recommends 

among other things that the regulatory authorities 

should ensure that there should be constant liaison 

with compliance officers and instill strong 

compliance culture in reporting entities. The banks 

should ensure to cascade all training and to all staff 

to enhance knowledge of stakeholders, the 

government should ensure prompt and constant 

AML/CFT policy formulation and undertaking 

public awareness on AML/CFT issues   through the 

print media, mass media and the Nigerian Financial 

Intelligence Unit. 
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I. INTRODUCTION 
Money laundering and terrorist financing 

are issues of great concern to world leaders, not just 

as serious and extreme forms of crime which are 

sophisticated but also a threat to human rights, 

democracy and the rule of law. The development of 

technology is one of the factors contributing to the 

development of ML and FT activities, and the lack 

of international cooperation and coordination is also 

a factor that weakens the AML-CFT mechanism 

(Ali, 2023). Years of abuse of the financial and non-

financial systems by money launderers and sponsors 

of terrorism has prompted countries to urgently 

identify, assess, and understand money laundering 

and financing of terrorism and the risksthey pose in 

their jurisdictions (NRA Forum (2018). According 

to Financial Action Task Force (FATF) 

Recommendation 1 as amended in February 2012, 

the identification, assessment and understanding of 

these risks is an essential element in the 

implementation and development of a national 

program against money laundering and terrorist 

financing (AML/CFT) which includes laws, 

regulations, enforcement, and other measures to 

mitigate ML/FT risks. Terrorism is the use of 

violence for political purposes or for the purpose of 

ideological or ethnic struggle by groups such as 

separatists, freedom fighters, liberators, paramilitary 

forces, guerillas, rebels, jihadists and mujahideen or 
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fedayeen. Terrorist acts can be carried out by 

individuals acting alone or by groups of covert or 

semi-secret agents outside of legitimate wars, 

because of the psychology and social circumstances 

of the people regardless of their religion and 

nationality (UNODC, 2009). 

According to Goranitis&Caiali (2023), 

credit and financial institutions were fined nearly $5 

billion by 2022 for money laundering (ML) and 

financing of terrorism issues, sanctions violations, 

and omissions in know-your-customer (KYC) 

systems. This brings the total amount of fines since 

the global financial crisis to nearly $55 billion, 

according to the Financial Times. Fines are usually 

imposed several years after violations, so the latest 

figures do not take into account financial institutions 

that were caught offside by a series of sanctions 

introduced after Russia's attack on Ukraine last year 

(Financial Times, 2023). 

 

The global community has prioritized the 

fight against money laundering and terrorist 

financing with the goal of protecting the integrity 

and stability of the international financial system, 

cut off resources available to terrorists, and make it 

more difficult for those engaged in criminal activity 

to profit from their proceeds and face the wrath of 

the law. The IMF's unique combination of universal 

membership, supervisory functions and financial 

sector expertise makes it an integral and essential 

part of international efforts to combat money 

laundering and terrorist financing.  Financial 

institutions are the main custodians of government, 

group and individual assets in any economy and 

while genuine individuals and businesses deposit 

their hard earned money in banks fraudsters and 

corrupt elements use banks for cleaning their ill-

gotten wealth. Severally many people hide under the 

guise of being miners, consultants, lawyers, 

auditors, real estate dealers, car dealers, and sellers 

of jewelries, dealers in oil and gas and casino 

managers to help politicians in laundering monies 

that were corruptly acquired from government 

through the banks. 

 

The UNODC (2011) estimates show that in 

2010, the economy generated about $300 billion or 

2 percent in illicit proceeds to the United States. 

Among all the money laundering in the United 

States, drug sales and frauds accounted for the most 

proceeds. The UK HM Treasury (2007) estimated 

that more than £20 billion of social and economic 

damage was brought into the United Kingdom and 

more than half of the damage is from illicit drug use. 

KPMG‟s (2012) survey with 281 respondents 

reported that the total value of fraud for public and 

private sector organizations in Australia and New 

Zealand was $372.7million, with an average loss per 

organization of $3.08 million. According to the 

Australian Institute of Criminology (2011), the 

Australian society lost $6.05 billion to fraud in 

2011. These figures show that money laundering, 

drug sales, and fraud are major illegal activities on 

the national and international scales which proceeds 

go through the banking institutions.Financial 

institutions are only required to submit a Suspicious 

Transaction Report (STR) to the NFIU and notify it 

whenever it discovers a known or suspected 

criminal violation of the MLPA or a suspicious 

transaction involving money laundering and terrorist 

financing or a violation of the MLPA Act and or 

other laws and regulations. 

Nigeria has put in place different strategies, 

rules, regulations and laws to prevent, fight and 

conquer money laundering and financing of 

terrorism.The enactment of the following laws was 

aimed at providing a legal framework to combat 

these crimes: the National Drug Law Enforcement 

Agency (NDLEA) Act, 1989; the Money 

Laundering Act of 1995 (now repealed by MLPA, 

2004; Advance Fee Fraud (otherwise known as 419) 

and Related Offences Act of 1995; Failed Banks 

(Recovery of Debts) and Financial Malpractices in 

Banks Act of 1996; Banks and other Financial 

Institutions Act of 1991; Miscellaneous Offences 

Act, 1985; Foreign Exchange (Miscellaneous) 

Offences Act of 1995. In spite of these enabling 

laws and the relevant institutions to administer 

them, fraudulent activities still thrive in the 

economy unabated. The Federal Government 

responded positively to the yearnings of Nigerians 

and the International community and took proactive 

steps in establishing the Code of Conduct Bureau, 

Code of Conduct Tribunal; NDLEA, Due Process 

Office in the Presidency; Independent Corrupt 

Practices and Related Offences Act of 2000 and 

establishment of the EFCC in 2002 all working to 

complement CBN and NDIC. 

 

 The EFCC Act 2004 and the (Prevention 

of Terrorism) Act 2011 criminalize the financing of 

terrorism. The 2009 CBN AML/CFT Regulation 

(revised) also strengthens the existing AML/CFT 

regulatory framework by strengthening customer 

identification procedures, prohibiting financial 

institutions from doing business with shell banks 

with fictitious offshore accounts, which require due 

diligence (in some cases) by financial institutions 

and enhanced due diligence procedures (EDD) for 

foreign and private bank accounts, and improved 
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information sharing between institutions and on the 

other hand, law enforcement agencies (LEAs) and 

regulatory agencies (Central Bank Of Nigeria, 2011, 

Securities and Exchange Commission, 2022).The 

growth in Nigerian population and economic 

activities has heightened and exacerbated the rate of 

corruption so much so that many people get deeply 

involved in activities that undermine AML-CFT 

fight. These activities include: currency 

exchanges/cash conversion, cash couriers/currency 

smuggling, structuring/smurfing, use of credit cards, 

cheques and promissory notes), purchase of portable 

valuable commodities (gems, precious metals and 

jewelries), purchase of valuable assets (real estate, 

race horses and posh vehicles), commodity 

exchanges (barter), use of wire transfers, 

underground banking/alternative remittance 

services, trade-based money laundering and terrorist 

financing, gaming activities (casinos, horse racing 

and internet gambling), abuse of non-profit 

organizations (NPOs), investment in capital 

markets, mingling (business investment), use of 

shell companies/corporations, use of offshore 

banks/businesses, including trust company service 

providers, use of nominees, trusts, family members 

or third parties, use of foreign bank accounts, 

identified fraud/false identification, use of 

“gatekeepers” professional services (lawyers, 

accountants and brokers) and new payment 

technologies. 

 

Clearly, banks as the key players in the 

financial sector and the most dominant financial 

intermediaries are seen as an important part of any 

economy, Nigerian economy is no exception. Their 

contributions to the economic growth and 

development of the society cannot be overstated. 

They form the pillars on which the business and 

survival of any economy or country is built and their 

effectiveness and performances should be a primary 

concern of government and national regulatory 

bodies. However, the banking industry's 

performance has recently been threatened by an 

unprecedented wave of fraud, money laundering, 

terrorism financing and counterfeiting. The negative 

implications of this situation for banks' performance 

are clear. In fact, the recent demise of many banks 

could not be unrelated to this; resulting in the loss of 

confidence of the banking public and in the sector, 

leading to the loss of customers, a decline in the 

shareholder's capital as well as the bank's capital 

base,  ultimately leading to a Bank bankruptcy and 

finally the dissolution of the bank (Amaefule, 

Okoye&Umeaka, 2017). A viable economy will not 

grow let alone flourish in an environment where 

money laundering and terrorism financing are 

endemic. Efforts by the CBN and other regulators to 

curb money laundering and combat terrorism 

financing in Nigeria are either strangled due to weak 

institutions, loopholes in the legal system and or 

neglected for apparent lack of commitment on the 

part of stakeholders to fight the menace. This study 

therefore, seeks to examine the successes and 

weaknesses of the Anti-Money Laundering and 

Combating Financing of terrorism in the financial 

institutions in Jos, Plateau State, Nigeria.  

 

II. METHODOLOGY 
The financial institutions are regulated and 

maintained mainly by the Central Bank of Nigeria 

(CBN) and Deposit Insurance Corporation (NDIC).  

The Nigeria banking sector currently has 21 

commercial banks, 860 microfinance banks and 74 

other financial institutions, out of the 21 commercial 

banks in Nigeria 17 of them (Access Bank PLC, 

Ecobank, Fidelity, FCMB, GTbank, Heritage Bank, 

Jaiz Bank, Keystone Bank, Polaris Bank, Stanbic 

IBTC, Sterling Bank Union bank, United Bank for 

Africa, Unity Bank, Wema Bank and Zenith Bank) 

maintain serious presence and are located in Jos 

Plateau State (Ali, 2023). Three development 

banking institutions (Federal mortgage Bank, Bank 

of Agriculture and Bank of Industry) and three 

Insurance companies with presence in the city were 

also studied. The number of microfinance banks 

(MFBs) within Jos (Light MFB, Gowans MFB, 

Challenge MFB, Yeneng MFB, Lapo MFB, Baobab 

MFB and NIRSAL MFB) on the other hand number 

also up to 7. Five (5) respondents each were drawn 

from the 17 commercial banks numbering 85 

comprising of 1 Head of Customer Service, 1 Head 

of Branch Services, 1 Business Manager, 1 Resident 

Internal Control Officer (RICO) and one 

Compliance Officer. The six development banks and 

the insurance companies had three respondents each 

numbering 20 that participated in the study.While 

three (3) respondents each was selected from the 7 

MFBS numbering 21. This totals in addition to 4 

from CBN up to 130 respondents that participated in 

the survey. The choice of these categories of 

respondents was purposely because they are the 

ones that directly handle compliance issues in the 

system. The 130 questionnaire were administered on 

the respondents across all these financial institutions 

and after five days 127 well-executed instruments 

were returned for analysis. Simple descriptive 

statistics like frequency tables, bar graphs and pie 

charts were used in the analysis and discussion of 

results. 
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III. RESULTS AND DISCUSSION 

 
Source: Field Survey, 2023 

Figure 1: Outlets of ML/FT in the Economy 

 

Various outlets and ways of money 

laundering and financing of terrorism in the 

financial system are shown in Figure 1. These illicit 

financial activities as observed by the respondents 

are carried out through the bank branches (8.7%), 

point of sale (POS) terminal (6.3%), online banking 

(internet and mobile) banking (7.9%), cards 

(5.5%), currency smuggling (4.7%), drug 

trafficking (9.4%), shell companies (4.7%), false 

invoicing (7.1%), majority of the respondents 

stated that that all of these variables listed in the 

Figure 1 are used variously and severally for 

money laundering and terrorism financing in the 

financial system .This is in tandem with CBN 

(2011)which listed the various outlets used for 

illicit financial transactions, money laundering and 

financing of terrorism according to EFCC are super 

markets, stores, liquor stores, online transaction 

outlets, cigarette distributors, privately owned 

ATMs, casinoswhich agrees with the findings of 

the study. 

 

Table 1: Standards for Assessment of AML/CFT Regimes 

_______________________________________________________________________ 

S/No                                 Variable                               No         % 

 

1    Accounting     9  7.1  

2    Auditing     12  9.4 

3    AML/CFT     13  10.2 

4    Banking supervision   10  7.9 

5    Corporate governance   9  7.1 

6   Data dissemination    6  4.7 

7    Fiscal transparency   4  3.1 

8    Insolvency/creditor rights   2  1.6 

9   Insurance supervision   8  6.3 

10    Monetary policy transparency 7   5.5 

11   Payment systems transparency 4  3.1 

12    Securities regulations   3  2.4 

13    All of the above    40  31.5 
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    Total      127  100  

Source: Field Survey, 2023 

 

For any AML/CFT to be successful, the 

standards of assessment should have good 

accounting system (7.1%), good auditing platform 

(9.4%), AML/CFT frame work in place (10.2%), 

banking supervision (7.9%),good corporate 

governance (7,1%), others according to respondent 

in Table 1 are accurate data dissemination (4.7%), 

fiscal transparency (3.1%), insurance supervision 

(6.3%), monetary/financial policy transparency 

(5.5%), robust and credible payment systems 

(3.1%), securities regulations (2.4%), with the least 

number of respondents (1.6%), agreeing that 

insolvency and creditors’ rights should be 

protected. Majority responders constituting 31.5% 

agreed that all of the parameters listed in Table 1 

affect the financial system and the entire economy 

regressively. 

 

Table 2: Benefits of AML/CFT 

_______________________________________________________________________ 

S/N  Variable      No   % 

_______________________________________________________________________ 

1  Compliance maintenance    12   9.4 

2  Better staff experience    10   7.9 

3  Batter customers experience   8   6.3 

4  Fine prevention     11   8.7 

5  Liquidation prevention    14   11.0 

6  Reputational damage prevention   9   7.1 

7  Prevents license withdrawal   14   11.0 

8  Prevents other regulatory sanctions  15   11.8 

9 All of the above     34   26.8 

 Total       127   100 

Source: Field Survey, 2023 

 

Anti-Monetary Laundering and Combating 

Financing of Terrorism have enormous benefits to 

individuals, groups, firms and governments the 

world over. Table 2 indicates that liquidation 

prevention (11.0%), prevention of operational 

license withdrawal 911.0%), and prevention of other 

regulatory sanctions (1180%) constitute the major 

respondents’ agreement to the fact AML/CFT is 

highly beneficial to the development and growth of 

the economy. The minority respondents representing 

6.3% indicated that the fight against money 

laundering and Terrorism bring about better 

customer experience while 26.8% agreed that all the 

variables are the benefits of AML/CFT to 

individuals, groups, financial institutions, 

government and the entire economy.    
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   Source: Field Survey, 2023 

Figure 2: Effectiveness of AML/CFT in Financial Institutions 

 

Despite many laws that were promulgated 

to combat money laundering and financing of 

terrorism in Nigeria, there is rising waves of these 

criminal activities bedeviling the system. These laws 

also brought to existence of institutions like 

Economic and Financial Crimes Commission 

(EFCC), Central Bank of Nigeria (CBN), Nigeria 

Police Force (NPF), Securities and Exchange 

Commission (SEC) and Nigeria Deposit Insurance 

Corporation (NDIC), saddled with the duties of 

preventing and fighting these menace. On the 

effectiveness of AML/CFT in preventing ML/FT, 

51.2% of the respondents strongly disagreed that the 

efforts are unsuccessful and ineffective on the 

premise that the requisite compliance frameworks 

and institutions are in place, while only 6.3% 

strongly agreed that the efforts are effective as 

shown in Figure 2. While 23.6% and 16.5% 

respectively of the respondents somewhat disagreed 

and somewhat agreed to the effectiveness of the 

AML/CFT and only 2.4% maintained position of 

neutrality. According to NFIU (2011), compliance 

with AML/CFT measures was further enhanced 

through training, awareness and compliance 

inspections. Joint NFIU/SEC on-site AML/CFT 

compliance reviews were conducted for a total of 76 

capital markets operators (CMOs). Similarly, 

NFIU/NAICOM examinations were also conducted 

for 28 insurance companies, but no exams were 

conducted for banks in 2011. On-site inspections 

were conducted at the deposit-taking banks, 

resulting in the discovery of many significant 

exceptions consistent with established reporting 

requirements. 

 

Table 3: Efficiency of AML/CFT Strategies on Financial Institution 

__________________________________________________________________________________ 

Variable   S.E   E   U   IE   SI 

___________________________________________________________________________________ 

Record Keeping  48(37.8)  35(27.6)  13(10.2)  20(15.7)  11(8.7) 

Training   33(26)   43(33.9)  15(11.8)  19(14.9)  17(13.4)  

Internal Control  52(40.9)  31(24.4)  6(4.7)   22(17.3)  16(12.6) 

Internal Auditing  55(43.3)  42(33.1)  12(9.4)   10(7.9)   8(6.3)  

CBN Examination  49(38.6)  38(30)   25(19.7)  6(4.7)   2(1.6) 

Spot Checks   21(16.5)  56(44.1)  18(14.2)  17(13.4)  15(11.8) 

Sanctions   61(48.0)  32(25.2)  11(8.7)   12(9.4)   11(8.78) 

AML/CF Dedicated  53(41.7)  57(40.2)  8(6.3)   11(8.7)   4(3.1) 

Branch Staff 

Regulating of STR Filing 63(49.6)  31(24.4)  6(4.7)   18(14.2)  9(7.1) 
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Source: Field Survey 2023 

 

Record keeping is key to success of every 

business as it aid the tracking of movement or flow 

of financial and no-financial resources within and 

outside an organization. As contained in Table 3, 

37.8% of respondents stated that they kept records 

which they said is a strongly effective (SE) 

compliance tool. On staff training, 33.9% are of the 

view that it is effectively (E) carried out while 26% 

stated that it is strongly effective (SE) with 11.8% 

constituted the minority and are undecided (U) 

about whether training is SE, E, IE or SI. Only 

13.4% are of the view that training is seriously 

ineffective (SI) in compliance. 

In all variables measured such as internal 

control (40.9%), internal auditing (43.3%), central 

bank examination (38.6%), sanctions (48.0%), 

AML/CFT dedicated staff (41.7%) and regulating 

of STR filing (49.6%), majority of the respondents 

stated that they are strongly effective (SE) in 

combating fraud. 44.1% of the respondents stated 

that spots checking is effective (E) tool in 

combating AML/CFT in the financial institutions. 

In almost all, minority of the respondents viewed 

these strategies as seriously ineffective (SI) in 

combating these menace in banks.  

 

Table 4: Number of STRs Filed Per Annum 

______________________________________________________________________________ 

S/N   Variable    No  %  

_______________________________________________________________________________ 

 

1   1-5     17   13.4 

2   6-10     81   63.8 

3   11-15     14   11.0 

4   16-20     9   7.1 

5   Above 21    6   4.7 

Total       127   100 

Source: Field Survey, 2023 

 

Table 4 shows number of STRs filed by Banks in 

Jos per annum, 63.8% constituting majority of the 

respondents indicated that they filed 6-10 

suspicious transaction reports (STRs). This was 

followed by 13.4% of the respondents who stated 

that they filed between 1-5 STRs and only 4.7% of 

the respondents filed above 21 STRs per annum. 

 

Table 5: Effectiveness of KYC Risk Assessment 

_____________________________________________________________________________________ 

S/N    Variable   No  % 

_____________________________________________________________________________________ 

1    Very low risk   27   21.3 

2    Low risk   61   48.0 

3    Zero risk   5   3.9 

4    Medium risk   10   7.9 

5    High risk   11   8.7 

6    Very high risk   13   10.2 

Total       127   100 

Source: Field Survey, 2023 

 

On the efficacy of KYC risk assessment, 48.0% of 

the respondents constituting the majority are of the 

view that there is low risk and this was followed by 

21.3% of the respondents affirming a very low risk 

position (Table 5). The least of all the respondents 

(3.9%) are of the view that there is zero risk, those 

with medium risk (7.9%), High risk (8.7%) and 

very high risk (10.2%) are in the minority.  
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Table 6: Successes and Effectiveness of AML/CFT Preventive Measures 

____________________________________________________________ 

S/N  Variable      No  % 

____________________________________________________________ 

1  High number of court cases   14   11.0 

2  Multilateral collaboration against ML/FT  11   8.7 

3  Enactment of extant laws    13   10.2 

4  High number of convictions   9   7.1 

5  Development of prevention software’s  15   11.8 

6  Institution of robust control system  7   5.5 

7  Establishment of policies    10   7.9 

8  Constant periodic reporting culture  12   9.4 

9  All of the above     36   28.3 

Total       127   100 

Source: Field Survey, 2023  

 

In Table 6, the effectiveness of AML/CFT 

are outlined with nearly equal respondent’s 

assertion on each parameter. Eleven percent 

(11.0%) of the respondents is of the view that the 

high number of court cases against money 

launderers and terrorist financiers showed the great 

feat the stakeholders are achieving in the 

AML/CFT. According to 8.7% respondents, 

multilateral collaborations with FAFT, GIABA and 

other agencies of the government across the world 

combat ML and FT is great gain and has also 

helped in blocking loopholes and hiding place for 

economic and financial criminals. 10.2% of the 

respondents also adduced the enactment of extant 

laws by the parliament has gone a long way in 

prevention and reducing the rates of ML/FT 

through the financial institutions especially banks. 

Other successes recorded as spelt out by the 

respondents are high number of convictions 

(7.1%), development of ML/FT prevention 

software (11.8%), institution of robust compliance 

and control system (5.5%), establishment of 

policies and policies for fighting these crimes 

(7.9%) and institutionalizing constant and periodic 

reporting culture (9.4%). All of these strategies and 

methods have combined together to wage war 

against ML/FT in the financial institutions as stated 

by 28.3% of the respondents. With all these 

strategies and methods put in place there are still 

rising cases of ML and FT probably because of 

collusion between the greedy bankers and criminal 

elements in the system. This result is consistent 

with the findings of Marius-Christian  (2016) 

which asserts that besides the rise in white-collar 

crime and increased global money laundering 

sanctions on financial institutions, positive factors 

contributing to this statistic may include improved 

investigative capabilities improvement and 

detection rate of financial crimes compared to just a 

few years ago. Another positive aspect is that these 

exceptional results will keep financial institutions 

and regulators on alert about illicit financial 

activities in 2023. 

Ichide, Tuoyo&Ogbe outlined the 

initiatives and measures to fight corruption and 

financial crimes in Nigeria as part of the successful 

frameworks for conquering ML/FT to include: 

Investigation of Assets (Public Officers and other 

persons) Decree of 1968; the corrupt practices 

Decree 1975; Public officers (Special Provisions) 

Decree 1976; Recovery of Public Property Decree 

1984; National Drug Law Enforcement Agency 

(NDLEA) Act, 1990; The promulgation of the 

Mutual Assistance in Criminal Matters within the 

Commonwealth (Enactment and Enforcement) Act 

No. 13 of 1988; The public Complaints 

Commission Act Cap 377, Laws of the Federation 

1990; The Code of Conduct Bureau and Tribunal 

Act Cap, Laws of the Federation 1990; The 

Criminal Code Act Cap 77, Laws of the Federation 

1990. 
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Source: Field Survey, 2023 

Figure 3: Failures of AML/CFT 

 

Figure 3 depicts the view of respondents 

on the failures of the fight against money 

laundering and financing of terrorism in financial 

institutions in the Jos, Plateau State. 71.7% of the 

respondents strongly agreed to failure of the fight 

against the menace and only 9.4% strongly 

disagreed that the efforts failed to yield serious 

results. While only a few respondents (5.5%) are 

neutral in their position on the matter, 7.1% and 

6.3% in somewhat agreed and disagreed the fight 

against these issues are futile. These findings are in 

agreement with the view of sanction scanner (n.d) 

which stated that though Nigeria has taken a 

number of initiatives to enhance its Anti-Money 

Laundering (AML) Framework; money laundering 

remains a major issue in the country. The 

Economic and Financial Crimes Commission 

(EFCC) has attempted to prevent ML/FT-related 

crimes, although only a few achievements have 

been reported as a consequence of its efforts. 

According to surveys, Nigeria is said to have 

complied with 2 and largely complied with only 7 

of the 40+9 recommendations of the FATF. 

Despite the Nigerian government's efforts to 

combat financial crime, the country remains a 

major drug transit hub and an important hub for 

ML/FT and cybercrime. Nigeria has recently made 

concerted efforts to overcome some of the 

problems by implementing an anti-money 

laundering and counter-terrorism financing 

framework but was recently greylisted. 

 

Table 7: Ways to Protect Firms from Money Laundering /Financing of Terrorism 

____________________________________________________________ 

S/N   variable     No  % 

____________________________________________________________ 

1   Clear technology plan   11   8.7 

2   Risk-based due diligence   13   10.2 

3   Conduct regular trainings   12   9.4  

4   Conduct regular reviews   9   7.1  

5   Understand you tools   7   5.5 

6   Prompt investigation   10   7.9 

7   Entrench whistle blowing policy  7   5.5 

8   Prompt punishment of offenders 14   11.0 

9   All of the above    44   34.6 

Total      127   100  

____________________________________________________________ 

Source: Field Survey, 2023 
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In Table 7, the ways of protecting the 

financial institutions from being used for laundering 

money and financing of terrorism are clearly shown 

as having a clear technology plan (8.7%), risk based 

due diligence (10.2%), conduct regular trainings 

(9.4%), regular reviews (7.9%), and prompt 

punishment of offenders (11.0%) receives nearly 

equal responses by the respondents understanding 

the tools used in the financial institutions (5.5%) and 

entrenchment of whistle blower policies received 

the least responses may be due to the newness of the 

policy for fighting financial crimes in the 

country.Over 34% of the respondents on their part 

indicted that all these ways put together can protect 

laundered funds from passing through financial 

institution for either financing of terrorism or for 

acquisition of luxury items. These findings are 

consistent with those expressed by Sanction Scanner 

(2022) that certain financial institutions and licensed 

businesses are required to have compliance 

programs under the Anti-Money Laundering Act. 

Which include but are not limited to: Appointment 

of  AML Compliance Officer at  executive level; 

Identify AML laws and offenses; Determine the 

nature of money laundering activities; Report “red 

flags” and suspicious money laundering 

transactions; Meet reporting requirements; Perform 

customer due diligence; Follow a risk-based AML 

approach and; Maintain records and comply with 

regulations and policies. 

 

Table 8: Type and Frequency of Compliance Reports Rendered 

___________________________________________________________ 

S/N  Variable     Report frequency  

____________________________________________________________ 

1  Suspicious Transaction Report   anytime  

2  Currency Transaction Report   monthly 

3  Testing of Adequacy of AML/CFT   Bi-annual 

4  Swift Sanction Screening    monthly 

5  PEP Onboarding reports    anytime   

6  Risk Assessment report    monthly  

7  Special reports on funds transfer   anytime  

8  All of the above 

____________________________________________________________ 

Source: FBN website, 2023 

 

Different types of reports are also put in 

place through circulars, policies and regulations to 

ensure that financial institutions adhere strictly to 

rules and framework of their operations. Table 

8contains the list of compliance reports that are 

being rendered periodically by banks and other 

financial institutions where various ML proceeds are 

likely to pass through. Suspicious transaction, PEP 

onboarding and special report on funds transfer are 

rendered anytime a transaction that is irregular 

comes through the system, PEP opens an account 

relationship and high volumes of transaction come 

through the system. Risk assessment report, swift 

sanction screening report and others are rendered 

monthly and or bi-monthly because of the less risks 

attended to the lines of reporting that. 

 

Table 9: Reasons for Failure of AML/CFT across Financial Institutions in Jos, Plateau State 

________________________________________________________________ 

S/N   Variable    No  % 

________________________________________________________________ 

1   Failure to pass Laws  13   10.2 

2   Loop holes in laws   12   9.4 

3   Technical in litigation  10   7.9 

4   Systemic/Official Corruption 14   11.4 

5   Gang up by Corrupt PEPs  9   7.1 

6   Greed     11   8.9 

7   Population Explosion  3   2.4  

8   expansion of the economy 5   3.9 

9   All of the above  50   39.4 

Total     127   100 
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_____________________________________________________________ 

Source: Field Survey, 2023 

 

Various reasons were advanced in Table 9 

for failure of efforts and combat against ML/FT in 

the financial institutions, while 10.2% of the 

respondents are of the view that legislators’ failure 

to pass laws that can safeguard the financial 

institutions and the economy against ML/FT, 9.4% 

of the respondents indicated that the loopholes in 

these laws are responsible for rising criminality as 

the perpetrators get away with their acts. Other 

respondents’ adduced these failures to technicalities 

in litigations (9.4%), systemic/official corruption 

(11.0%) and gang-up by corrupt Politically Exposed 

persons (PEPs) (7.1%), greed (8.9%), population 

explosion (2.4%), and expansion of the economy 

(3.9%). Majority of the respondents (39.4%) stated 

that all these reasons combined together brought 

about failure of the efforts by stakeholders to 

prevent and fight the ML/FT in the financial system 

and the economy at large. 

 

Table 10: Perceived Ways and Use of proceeds of ML/FT 

___________________________________________________________ 

S/N  Variable     No  % 

___________________________________________________________ 

1  Purchase of luxury items   12   9.4  

2  Travel abroad    10   7.9 

3  Investment in real estate   7   5.5  

4  Investment in capital market  5   3.9 

5  Mingling     14   11.0 

6  Gaming     11   8.7  

7  Saving in foreign accounts   13   10.2  

8  All of the above    41   32.3 

________________________________________________________ 

Source: Field Source, 2023 

 

All proceeds of criminal activities 

especially of money laundering are further used as 

depicted in the Table 10 while some of the 

criminals use theirs to purchase luxury items 

(9.4%) to conceal and clean this money, 7.9% of 

the respondents said that money launderers travel 

abroad to live very large, 10.2% of the respondents 

indicated that many of them save their monies in 

foreign accounts. This follows that 11.0% and 

8.7% of the respondents indicated that these 

criminals’proceeds are mingled among legitimate 

business proceeds and gaming (casino, betting, 

horse riding) respectively. Investments in real 

estate (5.5%)  and capital market (3.9%) are the 

most unattractive portfolios as any trace of the 

investment by the authorities could lead to outright 

forfeiture but majority of the respondents, 32.3% 

stated that all of the parameters are ways in which 

these thieving investors put in their money. 

 

Table 11: Ways of Preventing ML/CFT in Banks 

___________________________________________________________ 

S/N  Variable     No  % 

___________________________________________________________ 

1 

1  Record Keeping      9   7.1 

2  Prompt Reporting      7   5.5 

3  AML/CFT training         11   8.7  

4  Response to regulatory requests    8   6.3 

5  Periodic Customer Review     6   4.7 

6  Account Monitory      10   7.9  

7  Valid Means of Identification    9   7.1  

8  KYC Documentations     8   6.3 

9  Alert Review Inquiry     7   5.5 

10  Sanction Screening      6   4.7 
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11  Whistle Blower Protection      8   6.3 

12  Closed Alert Documentation    6   4.7 

13  Internal Control and Independent Testing 9   7.1 

14  All of the Above       23   18.1 

Total         127   100 

_______________________________________________________________________ 

Source: Field Survey, 2023 

 

Based on various policies, legal framework 

and regulatory prescriptions of variables in Table 11 

are proferred in prevention of money 

laundering/combating the financing of terrorism 

using the financial institutions. There is almost 

equal agreement by all respondents on the ways of 

prevention of money laundering and financing of 

terrorism using financial institutions. However, 

18.1% constituting the majority of the respondents 

are of the view that all these variables put together 

can go a long way in preventing and fighting of 

ML/FT in the system, periodic customer review 

(4.7%), sanction screening (4.7%), and closed alert 

documentation (4.7%) constitute the least of 

responses on the ways of fighting and prevention of 

ML/FT in the financial institution in Plateau State. 

 

Table 12: Effects of ML/FT on the Financial Institutions and the Economy 

_______________________________________________________________________ 

S/N  Variable     No   % 

_______________________________________________________________________ 

1  Discourage Investment   12    9.4 

2  Loss of Confidence    10    7.9 

3  Poor Citizen’s Perception’s   8    6.3  

4  High Cost of crime Prevention  11    8.9 

5  trade Flow Distortion   10    7.9 

6  Undermines Banks Stability  13    10.2 

7  Increase Inflationary pressures  7    5.5  

8  Gray/Blacklisting of a Country  12    9.4  

9  Tax Evasion     9    7.1 

10  All of the Above    35 27.6 

Total      127    100  

______________________________________________________________________ 

Source: Field Survey, 2023 

 

While money laundering leads way to a 

great slow-down on the economy, financing of 

terrorism on the other hand bring the system to an 

abrupt halt with all the economicactivities shutting 

down in Table 10 efforts of ML/FT on the financial 

system and the economy at large are enormous. 

9.4% of the respondents stated that these twin evil 

criminal activities discourage investments and lead 

to the country being listed as grey or blacklist in the 

books of international AML/CFT authorities like the 

Financial Action Task Force (FAFT). 

These illicit financial flows causes loss of 

confidence on the financial institutions and the 

economy (7.9%), increase inflationary pressures 

(5.5%), undermines banks stability (10.2%) and all 

these lead to poor citizen’s perception of the system. 

over 27% of respondents constituting the majority 

stated that all these factors affect the financial 

institutions and the economy regressively.  

 

IV. CONCLUSION 
Anti-Money Laundering (AML) programs 

continue to help financial institutions reduce money 

laundering, the financing of illegal activities, and 

fraud in general. However, governments around the 

world administer these programs to ensure they can 

help financial institutions in a variety of subsectors, 

such as banks, insurance and mortgage companies, 

fintechs, associations’ savings and loans, credit 

unions, brokerage firms and other 

organizations.Although the number of money 

laundering fines has increased significantly from 

2021 to 2022, there are still a number of factors that 

need to be addressed to reduce the spate of ML/FT. 

Government efforts in curbing financial crimes 

include the promulgation of various laws aimed at 

providing a legal framework to combat these crimes, 

the Treasury Single Account policy, and the 

establishment of the Independent Corrupt Practices 

and other Related Offences Commission (ICPC) and 
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the Economic and Financial Crimes Commission 

(EFCC). Consequently, the government should put 

in place effective and efficient machinery to 

implement the various laws at curbing financial 

crimes in Nigeria. 

 

V. RECOMMENDATIONS 
Anti-Money Laundering (AML) software 

should be deployed and used by all financial 

institutions to help businesses identify and prevent 

fraudulent transactions by leveraging advanced 

analytics, machine learning, and artificial 

intelligence to detect behavioral patterns and 

indicators of money laundering. The regulatory 

authorities should ensure that there should be 

constant liaison with compliance officers and instill 

strong compliance culture in reporting entities. The 

banks should ensure to cascade all training and to all 

staff to enhance knowledge of stakeholders, the 

government should ensure prompt and constant 

AML/CFT policy formulation and undertaking 

public awareness on AML/CFT issues   through the 

print media, mass media and the Nigerian Financial 

Intelligence Unit. 
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