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ABSTRACT: 
Working Icapital Iis Iwidely Irecognised Ias Ithe 

lifeblood Iof Iall Ibusinesses Iacross Ithe Iworld. 

IThis Inecessitates Ieffective Iworking Icapital 

Imanagement Ito Iaid Iin Ithe Ireduction Iof 

Ifrequent Iincidents Iof Ibank Idistress IBanking I 
Sector, Isince Ithis Ihas Ilong Ibeen Ia Icause Iof 

Iconcern Ifor Ifinancial Istatement Ireaders. 

IWorking Icaptial Imanagement Iplays Ia Ivital Irole 

Iin Ithe Isuccess Iof Ibusiness Ibecause Iof Iits 

Ieffect Ion Iprofitability Iand Iliquidity. I IAs Ia 

Iresult, Ithis Iproject Ihas Iaimed Ito Iprovide Ian 

Iexpository Idebate Ion Ithe Idirection Iof Iworking 

Ito Iimprove Ithe Icontinuity Iof Ithe Ibanking 

Sector. IIt Itherefore Ifocused Ion Ithe Ihow Ibank 

Iexecutives Ishould Ihandle Ifinancial Itrouble 

Iinstitutions Iwhen Isuch Iindicators Iof Idistress 

Itry Ito Iappear. IThe Iconclusions Idrawn Ifrom 

Ithis Istudy Iare Iboth Iimpressive Iand Iuseful. 
 

I. INTRODUCTION 
Working Icapital Imanagement Irefers Ito 

Ithe Iset Iof Iactivities Iperformed Iby Ia Icompany 

Ito Imake Isure Iit Igot Ienough Iresources Ifor Iday-

to-day Ioperating Iexpenses Iwhile Ikeeping 

Iresources Iinvested Iin Ia Iproductive Iway. IIt Iis 

Iin Ithis Imanner Ithat Iit Iis Isaid Ithat Ithe Idestiny 

Iof Ihuge Iscope Iinterest Iin Ifixed Iresources Iis 

Iregularly Icontrolled Iby Ia Igenerally Ilimited 

Iquantity Iof Icurrent Iresources. IAs Ithe Iworking 

Icapital Ican Ibe Ithe Ilifesaver Iof Ian Iorganization, 

Ion Ithe Ioff Ichance Ithis Ilifesaver Imay Ibreak 

Idown. ISo, Ia Icompany Imust Ihave Isufficient 

Iworking Icapital. 

Networking Icapital Idemonstrates Ithe Idifference 

Ibetween Icurrent Iassets Iand Icurrent Iliabilities. 

INet IWorking Ilimit Idemonstrates Ithe Iliquidity 

Iposition Iof Ithe Ifirm. 

Working ICapital/Net IWorking ICapital I= ICurrent 

IAssets I– ICurrent ILiabilities. 

 

II. REVIEW IOF ILITERATURE 
Dr.V. IBhuvaneswari I(2020) Ihighlighted Ithe 

Iworking Icapital Iwhich Iwill Idetermine Iwhether 

Ithe Iposition Iof Ithe Icompany Ifrom Ithe Iworking 

Icapital Ipoint Iof Iview Iis Isound Iand 

Isatisfactory. IShe Iconcluded Ithat Ithe Ioverall 

Iworking Istability, Isoundness Iand Ioverall 

Ifinancial Iperformance Ihave Iimproved Iover Ithe 

Iyears. 

Awalakki IManjunath I(2021) Ihas Istudied Ithe 

Iefficiency Iof Iworking Icapital Imanagement Ian 

Iefficiency Iindex Iis Iconstructed Iand Icompared 

Iwith Ifirm‟s Iprofitability, Iand IReturn Ion 

ICurrent IAssets Iis Iused Ias Iproxy Ifor Imeasuring 

Ithe Ifirms‟ IProfitability. IThe Ipaper Iused 

Istatistical Itools Ilike Icorrelation, Iand Iregression 

Imodel, Iwith Idiagnostic Itests Ifor Ijustification Iof 

Iaccuracy Iof Ithe Imodel. IThe Istudy Ihighlights 

Ithat Iselected Ifirms Idoesn‟t Ihave Isignificant 

Irelationship Iwith Iearnings Iof Ithe Ifirms. 

 

NEED IFOR ITHE ISTUDY: 

 The Ineed Ifor Ithe Istudy Iis Irefers Ito 

Ithe Icash I Irequires Ito Imeet Iday-to-day 

Ioperations Iand Ito Iknow Ithe Iworking Icapital 

Ibalances Iof Icurrent Iassets I& Icurrent Iliabilities 

Iwhether Iit Iis Iincreases I(or) Idecreases. 

 Current Iassets Imust Ibe Imanaged 

Iefficiently Iin Iorder Ito Imaintain Ithe Iliquidity Iof 

Ithe Ibank. 

 

 

https://corporatefinanceinstitute.com/resources/accounting/operating-expenses/


 

  

International Journal of Humanities Social Science and Management (IJHSSM) 

Volume 4, Issue 2, Mar.-Apr., 2024, pp: 1587-1591                      www.ijhssm.org                                                     

 

 

 

| Impact Factor value 7.52 |                                ISO 9001: 2008 Certified Journal                                  Page 1588 

SCOPE IOF ITHE ISTUDY: 

The Iscope Iof Ithe Istudy Iis Iconfined I Ito Istate 

Ibank Iof Iindia, ITirupati Iand       Ianalysis Iof 

Ifinancial Istatement Iduring Ithe Iyear Ifrom I2018 

Ito I2023. I 

 

OBJECTIVE IOF ITHE ISTUDY I:  I 

 To Ianalyze Iworking Icapital 

Imanagement Ifrom I2018-19 Ito I2022-23. 

 To Ianalyze Ithe I Iliquidity Iposition Iof 

Ithe Ibank. 

 To Ianalyze Ithe Ischedule Ichanges Iin 

Iworking Icapital Imanagement I Iin Ithe IBank. 

 

III. RESEARCH IMETHODOLOGY 
RESEARCH IDESIGN: 

The Iresearch Idesign Irefers Ito Ipreplanning Iwhat 

Ia Iresearcher Idoes Iin Ihis Istudy. IThe Idesign 

Iadopted Iin Ithe Istudy Icomes Iunder Ianalytical 

Iresearch I. ISince Ithe Idata Icollected Ifrom Ithe 

Ifinancial Istatements Iof Ithe Icompany Iis 

Ianalyzed Iunder Ivarious Ifinancial Ireports. 

Data Icollection I 

Primary Idata: 

Primary Idata Iis Iobtained Ithrough Ithe Idiscussion 

Iwith Iofficials Iof Istate Ibank Iof Iindia. 

Secondary Idata: 

The Isecondary Idata Iis Icollected Ifrom I; 

 Annual Ifinancial Ireports Iof Ithe 

Icompany. 

 Company Iwebsites. 

DATA I IANALYSIS ITOOLS: 

 Schedule Ichanges Iin IWorking Icapital 

I. 

 Working Icapital Iratios. 

 

IStatement Iof Ichanges Iin Iworking Icapital Iduring Ithe Iperiod I2022-2023 

particulars 2022 

 

2023 

 

Increase Decrease 

Current Iassets     

Inventories 1111.11  I1441.59 330.48  

Financial Iassets     

Investments 509.61 1.06  508.55 

Trade Ireceivables 516.61 480.41  36.2 

Cash I&cash Iequivalents I 19.85 40.78 20.93  

Other Ibank Ibalance 16.14 167.46 151.32  

Loans I& IAdvances 147.26 131.61  15.65 

Other Ifinancial Iassets 158.60 148.98  9.62 

Other Icurrent Iassets 132.47 193.33 60.86  

Total Icurrent Iassets I I(A) 2611.65 2605.22   

Current Iliabilities     

Financial Iliabilities     

Borrowings 85.79 1072.71  986.92 

Trade Ipayables 428.24 495.49  67.25 

Other Ifinancial Iliabilities 35.37 18.60 16.77  

Other Icurrent Iliabilities 135.06 211.96  76.9 

Provisions 10.87 10.14 0.73  

Total Icurrent Iliabilities I(B)  695.33 I I I I I 1808.9   

   581.09 1701.09 

Net Iworking Icapital I I(A-B) 1916.32 796.32   

Net Idecrease Iin Iworking 

Icapital 

 1120 1120  

Total 1916.32 1916.32 1701.09 1701.9 

Interpretation: IThe Itable Ishows Ithe Inet Iworking Icapital Ifor Ithe Iyear I2022-2023. IThe Inet Iworking 

Icapital Ihas Ibeen Idecreased Ifrom I1916.32 Ito I796.32. IHence, Iit Ihas Ibeen Inet Iincreased Iby I1120. 
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Ratio Ianalysis: 

1.Current Iratio                       

2.Quick Iratio 

3.Cash Iratio                           

4.Debtors Iturnover Iratio 

 

CURRENT IRATIO: 

ICurrent IRatio= ICurrent IAssets/ ICurrent ILiabilities 

 

 
 

INTERPRETATION: 

The Istandard Icurrent Iratio Iis I2:1.The Icurrent Iratio Iof Ia Ifirm Iin Ithe Iyear I I2018-2023 Iis I1.35, I1.34, 

I1.40, I3.75 I& I1.44. IIn Ithe Iyear I2021-2022 Iit Iis Iincreased I3.75. IFrom Ithe Iabove Igraph Icurrent Iratio 

Iis Inot Isatisfactory Iin Iremaining I Ifour Iyears. 

 

QUICK IRATIO: 

Quick IRatio I= I I I ICurrent IAssets I– IInventories/Current ILiabilities I I 

 

 
INTERPRETATION: The Istandard Iquick Iratio Iis I1:1. IThe IQuick Iratio Iof Ia Ifirm Iin Ithe Iyear I I2018-

2023 I0.78, I0.59, I0.56, I2.15, I& I0.64. I IFrom Ithe Iabove Igraph Iin Ithe Iyears I2021-22 Iincreased I2.15 

Iso, Ithe Icompany Ihas Ienough Iliquid Iassets Ito Imeet Iits Icurrent Iliabilities. IIn Ithe Iremaining Ifour Iyears 

Iquick Iratio Iis Inot Isatisfactory. 
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Cash Iratio: 

Cash Iratio I= Icash I+ Icash Iequivalant I/ Icurrent Iliabilities 

 

 
 

INTERPRETATION: IThe Istandard Icash Iratio Iis I1:0.5. IThe Icash Iratio Iin Ithe Iyear I2018-2023 Iis 

I0.02, I0.03, I0.04, I0.05, I0.11. IFrom Ithe Iabove Igraph Iit Ican Ibe Idepicted Ithat Ithe Icompany Idoes Inot 

Ihave Ienough Icash Ito Imeet Iits Icurrent Iliabilities. 

 

Debtors Iturnover Iratio 

Debtors Iturnover Iratio I= Isales I/ Idebtors I 

I I I I I I I I I I I I I I I I I

 
 

INTERPRETATION: 

From Ithe Iabove Igraph Iwe Imay Iobserve Ithat Ithe Idebtors Iturnover Iratio Iof Ithe Icompany Iwas Iin Ithe 

Iyear I2022-2023 Iis Ivery Ihigh Iwhen Icompared Ito Iremaining Iyears Ii.e., I6.00,but Iremaining Iyears Iit 

Ihas Ivery Ilow. 
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IV. FINDINGS 
 statement Iof Ichanges Iin Iworking Icapital 

Ishows Ithat Iin Ithe Iyear I2019-20 Ii.e, 

I266.35 I Iand I2022-23 Ii.e., I1120 Ithere Iis 

INet Idecrease Iin Iworking Icapital. 

 Current Iratio Ifor Ithe Iyear I2018-2023 Iis 

Inot Isatisfactory Iit Idoes Inot Imeet Ithe 

Istandard Icurrent Iratio. I 

 The Iideal Iof Istandard Iquick Iratio Iis I1:1, 

Iquick Iratio Ifor Ithe Iyear I2018-2023 Iis Inot 

Isatisfactory. I 

 working Icapital Iturnover Iratio Iis Ivery Ihigh 

Iin Ithe Iyear I2020-21 Ii.e., I86.72 Iand Ivery 

Ilow Iin Iyear I2022-23 Ii.e., I33.64. 

 

V. SUGGESTIONS 
 Statement Iof Ichanges Iare Idecreased Iin Ithe 

Iyear I2019-20 I Ii.e, I I266.35 Iand I2022-23 

Ii.e., I1120. II Isuggest Ithat Ithe Icompany 

Ihas Ito Iincrease Ithe Icurrent Iassets Iand 

Idecrease Ithe Icurrent Iliabilities. 

 The ILiquidity Iposition Iof Ithe Icompany Iis 

Ilow. II Isuggest Ithat, Ithe Icompany Ihas Ito 

Iimprove Iits Iliquidity Iposition Iby 

Idecreasing Icurrent Iliabilities. 

 The IBank Ishould Iincrease Iits IQuick Iratio 

Ito Iserve Ilong Iterm Idebts. 

 The IBank Iwants Ito Iincrease Iliquid Iassets 

Ias Ito Imeet Ithe Iliquidity Iposition. 

 The IBank Ishould Imaintain Icash Iand IBank 

Ibalances. I IThey Ishould Iinvest Ithe Iidle 

Icash Iin IMarketable Isecurities Ior Ishort 

Iterm Iinvestments Iin Ishares, Idebentures, 

Ibonds Iand Iother Isecurities. 

 

VI. CONCLUSION:- 
 From Ithe Iabove Ianalysis Iit Iwas 

Iconcluded Ithat Ithe Iworking Icapital 

Imanagement Iof Istate Iof Ibank Iof Iindia Iwas 

Ifluctuating Ifrom Iyear Ito Iyear. IAs Iwe Ican Isee 

Iin Ithe Iyear I2022-23 Ithe Iworking Icapital Iwas 

Idecreased Icompared Ito Iprevious Iyear. ISo, Ithe 

Icompany Ihas Ito Iincrease Itheir Icurrent Iassets 

Iand Idecrease Icurrent Iliabilities Iand Ithey 

Ishould Iinvest Ithe Iidle Icash Iin IMarketable 

Isecurities Ior Ishort Iterm Iinvestments Iin Ishares, 

Idebentures, Ibonds Iand Iother Isecurities. Ito 

Ireach Ithe Iliquidity Iposition Iof Ithe IBank. 
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