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Abstract:

Pradhan Mantri Mudra Yojana (PMMY)was
launched along with the launching of MUDRA
on 08 April 2015and the detailed guidelines were
issued by Government of India to all banks and
MFIs. MUDRA was given the responsibility of
monitoring the programme by collecting the
information on regular basis. Accordingly,
MUDRA has put in place a monitoring portal
which captures the data on lending under PMMY,
in a granular fashion. The study is based on
secondary sources which was collected from
various websites of funding agencies and
MUDRA Yojna website through annual reports.
Through the analysis of the data it is observed
that there is an increase in the amount sanctioned
as well as amount disbursed and number loan
accounts from the financial year 2016-17 to the
financial year 2019-20 and it is found that there is
a decrease in the year 2020-21. The paper also
emphasizes on the overall performance of top 10
states of which Karnataka states top, followed by
west Bengal and the least sanctioned amount and
disbursed was for Andhra Pradesh state.
According to category wise, Kishor category tops
among all the three categories regarding number of
loan accounts as well as sanctioned amount.
Keywords: MUDRA Yojana, Micro credit, PMJDY,
PMMY.

l. INTRODUCTION:

Pradhan Mantri Mudra Yojana
(PMMY) was launched along with the launching
of MUDRA on 08 April 2015 and the detailed
guidelines were issued by Government of India to
all banks and MFIs. MUDRA was given the
responsibility of monitoring the programme by
collecting the information on regular basis.
Accordingly, MUDRA has put in place a

monitoring portal which captures the data on
lending under PMMY, in a granular fashion.

MUDRA has been initially formed as a
wholly owned subsidiary of Small Industries
Development bank of India (SIDBI) with 100%
capital being contributed by it. Presently, the
authorized capital of MUDRA is 1000 crores and
paid up capital is 750 crore, fully subscribed by
SIDBI. More capital is expected to enhance the
functioning of MUDRA.

The Pradhan Mantri Mudra Yojana
(PMMY) envisages providing MUDRA loans up to
10 lakh by Banks, NBFCs,and MFIs for income-
generating micro/small enterprises engaged in the
manufacturing, trading, and services sectors. An
overdraft amount of * 10,000 sanctioned under

Roles and Responsibilities of MUDRA

MUDRA has been formed with primary
objective of developing the micro enterprise
sector in the country by extending various support
including financial support in the form of
refinance, so as to achieve the goal of ‘funding
the unfunded’. The GOI Press release of 2 March
2015 has laid down the roles and responsibilities
of MUDRA.

Subsequently GOI has also decided that
MUDRA will provide refinance support, monitor
the PMMY data by managing the web portal,
facilitate offering guarantees for loans granted
under PMMY and take up other activities
assigned to it from time to time. Accordingly
MUDRA has been carrying out these functions
over the last one year.

The achievementdata indicates 5%
decrease over the previous year in the overall
performance of the programme implemented by
all the lending institutions. This is mainly due to
thelow volume of disbursements done inFY
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2020-2021 by the NBFCs & SFBs pertaining to
COVID situation in the country.

Pradhan Mantri Jan Dhan Yojana (PMJDY) is also
classified as a MUDRA loan under PMMY.

MUDRA loans are classified into three categories:

e  Shishu for loan up to * 50,000

e Kishor for the loan above * 50,000 up to ~ 5
lakh, and

e Tarun for the loan above ~ 5 lakh up to ~ 10 lakh

. REVIEW OF LITERATURE:

Manish Agarwal&RiteshDwivedi (2017)
critically reviewed the performance of PMMY.
State-wise analysis of data concluded that Rajasthan
and West Bengal have shown greater success in the
benefits received under the scheme. Also women
entrepreneurs are ahead in the share of loan
disbursement compared to other categories.

P.A.lbrahim (2018) conducted a study to
assess the performance of MUDRA scheme region-
wise, category-wise as well agency wise. The
scheme has widely reached among women
entrepreneurs and new entrepreneurs. Northern
states have participated less in availing benefits
under the scheme compared to other regions. Also,
Shishu category performed better than other
categories of the scheme and private sector banks
have outperformed the loan sanction and
disbursement process.

Godha and Nama analyzed the government
initiative of MUDRA in terms of salient features of
PMMY, MUDRA bank, MUDRA product offerings,
MUDRA roles and responsibilities, financial
inclusion, and PMMY, progress made under PMMY
and state-wise PMMY report. The author’s
concluded that there is a bigger change in the area of
microfinance as the scheme is expected to promote
competition and gives credit support to the weaker
section, low-income group, and unfunded
population. The author’s appreciated the pace of
financial inclusiveness as PMMY increases the
opportunities for credit requirements and refinance.

Rudrawar and Uttarwar has concluded that
the desired transformation would be achieved from
the PMMY scheme. Authors asserted that if applied
properly at the bottom of the pyramid, it may act as
a game-changing idea and may increase, boost, and
prosper the Indian economy. Authors asserted that
in the coming few years, MUDRA will be a catalyst
for the development of employment, GDP, and
entrepreneurship at large.

Shahid and Irshad attempted to know
about the genesis of MUDRA Yojana and its
objectives. The author’s used secondary data to
analyze the product offerings and performance of
the scheme in the state of Karnataka. The study
concluded that MUDRA creates a vision of
formalizing the informal and thereby funding the
unfunded. The role of MUDRA as an apex
refinancer has been appreciated and aims to fill a
yawning gap in India’s microfinance space. The
authors also asserted that there is a bigger change in
the area of micro-finance and the scheme will boost
the first-generation entrepreneurs, weaker section,
low-income group, and the unfunded population.

Venkatachalam and Simon conducted a
study on microfinance and access of credit to rural
and poor people as small entrepreneurs who are
often cut off from the banking system because of
limited branch presence, “Last Mile Financiers” of
small/micro businesses. Appreciating the MUDRA,
authors asserted that bank has to take the initiative
to reach out to new innovators, counsel them and
wherever possible, connect them with their other
clients, to help develop their market as MUDRA’s
main role is to create a relationship between creative
people and successful clients which could be a
game-changing institutional innovation.

Objectives:

e Tounderstand the conceptual frame work of
Pradhan Mantri Mudra Yojana (PMMY).

e  To study the role of Pradhan Mantri Mudra
Yojana (PMMY).

e To Study the performance of top 10 states under
Pradhan Mantri Mudra Yojana (PMMY)

1. RESEARCH METHODOLOGY
The present study was purely on the

secondary sources. The data collected from various
annual reports of the MUDRA Yojna from the
websites, journals, newspapers and other
government websites and bank websites. The data
from the financial year 2016-17 to 2020-21 was
considered for the study.

V. DISCUSSION AND ANALYSIS
Performance analysis of PMMY during the financial
year 2016-17 to 2020-21 on the basis of agency wise
achievement, state wise performance and on the
basis of loan category.
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Table no: 1, Achievements under PMMY since Inception

Achievements under PMMY since Inception
Financial Year: 2016-17 2017-18 2018-19 2019-20 2020-2021
No. of PMMY Loans
Sanctioned: 39701047 | 48130593 | 59870318 | 62247606 50735046
Amount Sanctioned: 18052854 | 253677.1 | 32172279 | 337495.53 |  321759.25
Amount Disbursed: 175312.13 | 246437.4 | 311811.38 | 329715.03 311754.47

Source: Annual Reports

From the table, it states that the
achievements under PMMY since inception. It
reveals that there is an increase in the number of
PMMY loans sanctioned from the financial year
2016-17 to 1019-20 and there is decrease in the year
2020-21 due to covid. The amount sanctioned under

the PMMY category was also increased from 2016-
17 to 2019-20 and decreased in the year 2020-21.
The amount disbursed under the PMMY category
was also increased from 2016-17 to 2019-20 and
decreased in the year 2020-21.
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Agency wise Achievement

The target set by the Government of
India under PMMY for the year 2020-2021 was
* 3.50 lakh crore which was distributed across
various lending institutions banks, MFIs and

NBFCs based on their outreach and presence in
various parts of the country. The category-wise
performance against their overall targets for the
year 2020-21 is as under:

Table 2: Institution wise performance (" In crore)
Target (2020- Sanction Sanction Amt.

Category 2021) Amt.(2020-2021) (2019-20) Growth

Public Sector Banks (incl.

Regional Rural Banks) 1,28,500 1,29,915 1,17,729 10%
(101%)

Private Sector Banks 91,700 93,613.20 91,780 2%

(incl. Foreign Banks) (102%)

Small Finance Banks 29,800 19,646.68 29,501 (33%)
(66%)

Micro Finance Institutions 59,200 46,601.40 57,967 (20%)
(79%)

Non-Banking Finance 40,800 31,983.17 40,518 (21%)
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Companies (78%)
Total 3,50,000 3,21,759 3,37,495 (5%)
(92%)

Source: Annual Reports

The growth rate for the financial year
(2020-2021) for Public Sector Banks (incl. Regional
Rural Banks) is 10%, Private Sector Banks (incl.
Foreign Banks) growth rate is 2%, Small Finance
Banks with a negative growth rate of (33%), Micro
Finance Institutions with a negative growth rate of

(20%), Non-Banking Finance Companies with a
negative growth rate of (21%) over the last year
2019-2020. It is very clear that there is a negative
growth for the Small Finance Banks, Micro Finance
Institutions and Non-Banking Finance Companies.
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State wise Performance

While the Institution wise targets were
assigned by the Govt. of India, the same were
further sub-allocated state-wise by the respective
lending institutions based on their network and
potential to lend. The state level performance is

being monitored by the respective SLBCs of the
states. Of all the states, Karnataka topped with
sanctionof30,199.18 crore, followed by West
Bengal with 29,335.98 crore and Uttar Pradesh
stood at third position with *~ 29,231.25 crore.

Table 3: Performance of top 10 states (" In crore)
Name of the state Sanction Amt. Sanction Amt.
(2020-21) (2019-20)
Karnataka 30,199.18 30,188
West Bengal 29,335.98 26,790
Uttar Pradesh 29,231.35 30,949
Tamil Nadu 28,967.97 35,017
Bihar 25,589.31 27,442
Maharashtra 25,208.63 27,903
Rajasthan 18,571.38 19,662
Madhya Pradesh 18,474.24 19,060
Odisha 15,328.63 15,419
Andhra Pradesh 12,028.33 10,439.93
Total 2,32,935 2,42,869.93

Source: Annual Reports
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From the table it is clearly reveals the top
10 states performance. Among top 10 states
Karnataka state tops with a sanctioned amount for
the year 2020-21 was 30,199.18,were as in the
previous year 2019-20 it was 30,188. Followed by

west Bengal and the least sanctioned amount under
the top 10 states was Andhra Pradesh, with a
sanctioned amount for the finaical year 2019-20
10,439.93 and increased in the year 2020-21 with
the sanctioned amount of 12,028.33.
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Loan Category Analysis

Mudra loans are extended in three
categories based on the size of the loans. They are
Shishu (upto * 50,000), Kishore (above * 50,000 and

upto ~ 5 lakh) and Tarun (Above ~ 5 lakh and upto °
10 lakh). The share of the three categories of
PMMY has been analysed and is given below in the
table:

Table 4: Category wise analysis of PMMYscheme according to sanction amount.

2019-2020 2020-2021 % change

Category Sanction Amt. Sanction Amt. (Sanction amount)

Shishu 1,63,528 1,09,953 -33%
-48% -34%

Kishor 95,578 1,32,516 39%
-28% -41%

Tarun 78,358 79,290 1%
-24% -25%

Total 3,37,495 3,21,759 -5%

Source: Annual Reports
The total number of loan accounts the largest share of 79% in terms of number of

according to category wise are: Shishu 4,01,80,115,
(79%), Kishor 94,86,160, (19%), Tarun 10,68,771,
(2%). Among the three categories, Shishu loans had

accounts and 34% in terms of value. However,
Shishu Loans sanction reduced by 33% over last
year because of the impact of COVID-19.
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Table 5: Category wise analysis of PMMYscheme according to number of loan accounts.

Shishu

m2019-2020 m2020-2021

Kishor

2019-2020 2020-2021
Category No. of loan accounts No. of loan accounts
Shishu 5,44,90,617 4,01,80,115
-88% -79%
Kishor 64,71,873 94,86,160
-10% -19%
Tarun 12,85,116 10,68,771
-2% -2%
Total 6,22,47,606 5,07,35,046
Source: Annual Reports
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From the table it reveals the number of
loan accounts for the financial year 2019-20 and
2020-21 under three categories. Shishu with
5,44,90,617 in the year 2019-20, were as in the
financial year 2020-21 was 4,01,80,115. Kishor with
64,71,873in the year 2019-20, were as in the
financial year 2020-21 was 94,86,160. Tarun with
12,85,116in the year 2019-20, were as in the
financial year 2020-21 was 10,68,771. The total

number of loan accounts in the financial year was
decreased from 2019-20 to 2020-21. The total
number of loan accounts are 6,22,47,606 in the year
2019-20 and 5,0735,046 was in the year 2020-21.

V. CONCLUSION:
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The government of India took the initiative
to develop the Pradhan Mantri Mudra Yojana
(PMMY) by providing the collateral free and cheap
credit to “Millions of unfunded micro units”, other
wise struggling to get finances to establish the unit.
MUDRA vyojna filled the gap of unfunding or
shortage of the funds. The present study analysed on
the basis of loans sanctioned and amount disbursed
from the financial year 2016-17 to 2020-21, it is
found that there is an increase in the amount
sanctioned as well as disbursed from the financial
year 2016-17 to 2019-20, and in the year 2020-21 it
was found there is a decrease in sanctioned amount
and amount disbursed due to covid. The paper also
analysed on the basis of top 10 state performance of
MUDRA Yojna, among all the top 10 sttaes,
Karnataka ranks first and followed by west Bengal
and the least among top 10 states are Andhra
Pradesh. According to category wise, Kishor
category tops among all the three categories
regarding number of loan accounts as well as
sanctioned amount. The growth rate for the financial
year (2020-2021) for Public Sector Banks (incl.
Regional Rural Banks) is 10%, Private Sector Banks
(incl. Foreign Banks) growth rate is 2%, it is very
clear that there is a negative growth for the Small
Finance Banks, Micro Finance Institutions and Non-
Banking Finance Companies.
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