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Abstract

This study analyzes
thedisaggregatedeffectsofgovernmenteconomicservi
ces, community and

socialservices,administrativeandtransfersspendings
oneconomicgrowthinNigeriausing  annual  data
covering the period of 1985 to 2022. This
studyemploys — Autoregressive  Distributed Lag
(ARDL) model to examine the long run
relationshipexisting among the variables. The ARDL
long-run bounds test established the existenceof
long run effects of government economicservices,
socialservices,administrativeandtransfersspendings
on economic growthin Nigeria.Specifically, the
ARDL long and short run model tests reveal
that:governmenteconomicservices expenditure has a
negative and statistically significant relationship
with economic growth in the long run and a positive
and statistically  significant relationship  with
economic ~ growth in the  short  rum;
governmentcommunity and socialservices
expenditures have a negative and statistically
significant relationship with economic growth in
Nigeria both in the short run and long run;
government
administrativeandtransfersspendingshaveapositivea
ndsignificantrelationshipwitheconomicgrowthinNige
ria both in the short run and long run. The ARDL
Short-run bounds test reveals thatitwill take the
speed
ofaboutoneyearandeightmonthsforadisequilibrium
in the short-run to be corrected in the long-run.The
study recommends that government should
strategically channel government economicservices,
community and socialservices expenditures towards
critical infrastructure projects and development
initiatives in the productive sector to boost output
growth while also implementing policies that ensure
effectiveness and efficiencies in administrative and

transfers spendings foroptimal use given their potential
to spur output growth in Nigeria.

Keywords: Economic growth, ARDL model, Co-
integration,  Error  correction,  Government
Expenditures.

I. Introduction

Nigeria's government spending has seen a
continuous ascent, fueled by substantial revenue
fromcrudeoilproductionandsales. Thedemandforpubli
cgoods,includinginfrastructurelikeroads,
communication, power, education, and health, has
intensified due to population growth.
Simultaneously,thereisagrowingneedforinternalandf
oreignsecurity. The structure of public expenditure in
Nigeria is a vital component of fiscal
management.Generally, government expenditure in
Nigeria is multifaceted in nature. It is divided into
two primary categories: capital and recurrent
expenditures.These classifications further delineate
government spending into four major groups
(administration,economicservices,socialservicesandt
ransfers). providing a comprehensive framework for
understanding the allocation of financial resources.
Theseelements collectively contribute to the
nation'sdevelopment goals, fostering economic
growth, improving the quality of life for citizens,and
addressing social and economic disparities.
Effective  allocation and management of
resourcesacross these categories are crucial for
achieving sustainable development and ensuring the
well- being of the Nigerian populace.

The first spending category, administration,
encompasses general administration expenses,
expenditures on defense and internal security, as
well as National Assembly expenditure. The second
category, social and community services, involves
government spending on critical areas such as
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education, health, and other social and community
services. Economic services constitute the third
category, including government expenditures on

agriculture, road construction, transport,
communication, and other economic endeavours.
The final category, transfers, encapsulates

government expenditure on public debt servicing,
pensions, gratuities, and subventions (Morgan,
2020). This structured classification system provides
a comprehensive overview of how the government
allocates funds across key sectors, reflecting its
strategic priorities and policy objectives.

Overthelastthreedecades, total government
expenditure, encompassing administration,
economic services, social and community services,
and transfers, has exhibited a notable increase. Data
reveals that government spending on administration
and transfers, both recurrent and capital, surged
from ¥10.26 billion in
1985toN1,403.53billionin2007.Expenditureonecono
micservices,socialandcommunityservices
rosefrom2.78billionin1980toN945.02billionin2007
. Between2010and2021,totalgovernment
expenditure climbed from N4,194.6 billion to
N12,164.1 billion. However, despite substantial
governmental spending, Nigeria continues to face
significant deficits in social and economic
infrastructure, particularly in power, urban and rural
road infrastructure, healthcare, and education. These
deficiencies hinder investment and productivity
growth. This infrastructure gap has had
repercussions on the nation's output growth,
reflected in the unimpressiveGross Domestic
Product (GDP)performanceovertheyears.

Central Bank of Nigeria
(CBN)statisticalbulletindatafrom202 1 revealsadeclin
einGDP
growthfrom6%to1%between1985and1999,andafurth
erdecreasefrom15%to1%between2002
and2021,evenwhentherewasanincreasefrom5%to15
%between2,000and2002.Thisdeclineis
attributedtotheneglectoftheagriculturalsector,whichc
ontributedover90%tothetotal GDPbefore
the1970soilboom. Theshifttowardsoildiminishedfocu
sonagriculture,leadingNigeriato  become import-

dependent and vulnerable to economic fluctuations.
The repercussions of this historical shift are evident
in the country's struggle to achieve sustained and
diversified economic growth.

This stark disparity between the vigour of
government expenditure growth and the tepid
performance of real GDP underscores the
complexity of the relationship between government
spending and economic output in Nigeria. It
prompts a deeper exploration into the effectiveness
of government expenditure, the allocation of funds
across different sectors, and the overall economic
policiesinfluencingthetranslationofpublicspendingint
otangibleandsustainableeconomicgrowth. This
nuanced analysis becomes imperative for
policymakers and economists seeking to enhance
the efficiency and impact of government
expenditure on the Nigerian economy.

Examining datafromthe Central Bank ofNigeria's
statistical ~ bulletin ~ for2021  reveals trends
between1985and1993,wherethegrowthrateofgovern
mentexpenditureoneconomicservicesrose
from0.2%t00.87%.Simultaneously,thecontributionof
theagriculturalsectortoGDPdeclinedfrom 0.16% to
0.02%, and the transport sector's GDP contribution
dwindled from 0.69% to 0.03%. A similar trend
emerged between 2004 and 2020, with government

expenditure on social services
increasingfrom¥¥164.43billiontoN1,705.75billion.H
owever,thecontributionoftheeducationand health

sectors to GDP decreased from 0.7% to -0.16% and
0.10% to 0.02%, respectively.

According to data from the Federal Ministry of
Budget and Economic Planning in 2023, the pro-
rataexpenditure budgetup to
June2023was¥N10.91trillion, with
actualspendingamounting to¥7.76 trillion. Of this,
N4.02 trillion was allocated to debt service and
N2.28 trillion to personnel
costs,includingpensions. Amere®475.98billion(26%
ofthepro-ratabudget)hasbeenreleasedfor
capitalexpenditureasofJune2023.Thismeagreallocati
onforcapitalexpenditure,whichdirectlyinfluencespro
ductivity,underscoresthechallengescontributingtolo
woutputgrowthinNigeria.
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Itis interesting to note that while government
transfer expenditure increasing from 12% in 2013 to
25%
in2021,theoutputgrowthratedeclinedfrom7%in2013t
01%in2021.Thiscanbeattributedtothe
hugedebtservicingboardingplacedontheNigeriangov
ernmentatalllevels. Withits&44.06triillion
totaldebtstockasofSeptember2022,Nigeriahasspent¥
3.04trilliontoserviceexternalanddomestic debts in
nine months of 2022, representing an increase of
23.4% Year-on-Year (YoY) from N2.46 trillion
reported in nine months of 2021, as revealed by the
Debt Management Office (DMO).

Evidence from Central Bank of Nigeria (2022)
shows that Nigerian government expenditure
ontransferstakethehighestpercentageinthetotalgovern
mentspendingstructure,wheremostofthe
moneysisusedtoservicesdebtandveryinsignificantper
centageforinfrastructuraldevelopmentand security of
the nation. This assertion is true as government
expenditure on transfers stood at 64% in
theyear1985whereasgovernmentexpenditureonecono
micservicesandsocialservicesstoodat9% and 12%
respectively. Again, in the year 1990 government
expenditure on transfers stood at 67%
whilegovernment expenditureon economicservices
and social services remains slow at 8%and 9%
respectively.

Figure 1 reveals that the growth rate of government
economic services, social services, transfersand
administrative expenditures alongside real GDPs
have fluctuated actively from2010to
2022,withthegrowthrateofgovernment
expenditureoneconomicservices  reachingan  all
height of 39% in 2017 while economic growth has
been sluggish or even declining as the growth rate of

SOCSERV
Figurel:TrendsofGovernmentEconomic, Social, Administrative and Transfers ExpendituresonReal GDP

in Nigeria (2010-2022)
Source: Author’sComputation(Eviews10)(2022)
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GDP dropped from 8% in 2010 to 2% in 2019, even
when the growth rate of government expenditure on
economicservicesrisefrom5%t024%intheperiod. Also
,governmentexpenditureonsocialservices  increases
from 1% in 2012 to 23% in 2017 with GDP
decreases from4% to 1% in the same year.

It can beseen clearlythat government spending on
transfershas been on the highersideformostof the
years between 2010 and 2022, while economic
growth remains lower and in some years declines.
With transfer expenditure increasing from 12% in
2013 to 25% in 2021, the output growth rate
declined from 7% in 2013 to 1% in 2021. This can
be attributed to the huge debt servicing burden
placedontheNigeriangovernmentatalllevels. Withits®
44.06triilliontotaldebtstockasof
September2022,Nigeriahasspent¥3.04trilliontoservi
ceexternalanddomesticdebtsinninemonths 02022,
representing an increaseof23.4% Year-on-Year
(YoY)from }2.46trillionreportedinnine months of
2021, as revealed by the DMO data.

Furthermore, the interactive response of output
growth rate from government administrative
expenditure shows that while
governmentadministrative expenditure has been on
the increase for a substantial number of years, even
since it increased from 11% in 2011 to 25% in 2019,
whereas economic growth has been experiencing
some sluggish movement and some level of decline
as it decreases from 5% in 2011
t02%in2019.Thiscan beattributed tothefact that a
greaterfraction of the Nigerian revenue proceeds is
allocated to the payment of salaries and other
administrative expenses, leaving critical aspects like
security, energy, education, health, agriculture,
roads and technology grossly underfunded, thus
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resulting in a fall in the general output productivity
level.

How government Economic, Social, Administrative
and Transfers Expenditures interacts and influence
output growth in Nigeria is expressed in Figure 1,
but can government expenditures on administration,
economic services, social and community services
as well as transfers
improveproductivityandpromoteoutputgrowthinNige
ria? This study aims to unravel the complexities of
this relationship by employing a disaggregated
analysis, a methodology that goes beyond the broad
strokes of overall government expenditure to
scrutinize the allocation and growth impacts of
spending  across  specific  sectors.Therefore,
theobjective of this study is to analyze the
disaggregated effectso f
governmenteconomicservices,
socialservices,administrativeandtransfersspendings
on economic growth in Nigeria using annual data
covering the period of 1985 to 2022.

This research holds significant importance for
several reasons. It offers insights into the individual
effects of government administrative, economic
services, social and community services as well as
transfers on economic growth in Nigeria.
Policymakersstandtobenefitfromthenuanced
understandingofferedbythestudyregardingthe
disaggregated growth impacts of
governmentexpenditure. Thus, the study becomes
crucial in informing and guiding relevant authorities
on the appropriate public finance policies, effective
budgeting and resource allocation decisions.
Additionally, the detailed examination of
government expenditure on different strata allows
for fiscal discipline over policy interventions. The
studyalso contributes substantially to the existing
body of knowledge on the interplay between
government spending categories and economic
growth.

This study is organized into different sections,
starting with the introduction, Section two presents
the literature review which includes conceptual,
theoretical, empirical reviews and the evaluation of
literature reviewed. Section three presents the
methodology and model specification. While section
four deals with data presentation and discussion of
findings. Section five presents the summary of the
findings, conclusions and recommendations of the
study.

II. Literature Review

2.1 Conceptual Framework

2.1.1 Gross Domestic Product (GDP)
AccordingtoNakamuraandSteinsson(2014),GDPison
eofthemostwidelyusedindicators
tomeasuretheeconomicperformanceofacountry.Itrepr
esentsthetotalmonetaryvalueofallgoods and services
produced within a country's borders within a
specific timeperiod,typically annuallyor quarterly.
GDP is a crucial metric for policymakers,
economists,investors, and businesses as it provides
insights into the overall health and size of an
economy. Below are three types of GDP:

a) Nominal GDP: It measures the value of
goods and services produced in a country
using current prices. It does not account for
inflation.

b) Real GDP: It adjusts nominal GDP for
changes in price levels (inflation or
deflation), providing a more accurate measure
of economic output over time.

c) GDP per capita:This metric divides GDP by
the total population of a country, providing a
measureof average economic output per
person. It's useful for comparing living
standards between countries.

2.1.2 Economic growth

Economic growth, as defined by Dwivedi
(2004), is a sustained, long-term increase in net
national product or per capita national output. This
implies that the overall output of goods and services
must consistently outpace population growth.
Another  perspective on economic  growth
emphasizes the importance of producing goods and
services that cater to the needs of a larger
population. The quantitative aspect of economic
growth involves a measurable increase in the
monetary value of goods and services produced
within an economy over a specified period. This is
typically assessed through a percentage change in
either the gross domestic product (GDP) or gross
national product (GNP), as outlined by Dwivedi
(2004). Such growth is indicative of an expanding
and thriving economy that is effectively meeting the
needs of its populace while surpassing demographic
trends.

2.1.3GovernmentExpenditure

Generally, government expenditure is
broadly categorized into two primary categories:
capital and recurrent expenditures. These
classifications  further  delineate = government
spending into four major groups: administration;
economic services; social services; and transfers.
2.1.3.1Capital Expenditure
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Capital expenditure refers to the funds
allocated by the government for long-term
investments that aim to create or acquire physical
assets and improvethe overall economic
infrastructure. Theseassetstypically havealasting
impact and contribute totheeconomicdevelopment
and growth of the nation. Examples of capital
expenditure include Infrastructure Development
(construction of roads, bridges, airports, and other
public facilities), Education and Healthcare
Facilities(building schools,
hospitals,andotheressentialinstitutions),PublicHousi
ng(investmentin
affordablehousingprojects)andTechnology and
Research (funding fortechnologicaladvancements
andresearchinitiatives).Capitalexpenditureisconsider
edaninvestmentinthefuture,asitlays
thefoundationforsustained economic development
and improved living standards. While the benefits
may not
beimmediatelyrealized,theycontributesignificantlyto
thelong-termwell-beingof the population.

2.1.3.2 Recurrent Expenditure

Recurrent expenditure, on the other hand,
refers to the day-to- day or routine expenses
incurred by the government to maintain its
operations and provide essentialservices (Bohn,
1998). Unlike capital expenditure, recurrent
expenditure is often short- term and focuses on
sustaining the existing infrastructure and services.
Examples of recurrent expenditure include Salaries
and Wages
(paymentofsalariestogovernmentemployees),
Utilities  (fundingforongoingoperationalcostssuch
aselectricity,water,andmaintenance),PublicServices(
provisionofhealthcare,education,andsocial ~ welfare
programs) and Routine Maintenance (upkeep of
existing infrastructure and facilities).
Recurrentexpenditureiscrucialforthesmoothfunctioni
ngofgovernmentoperationsandthedelivery of
essential services. However, it does not contribute
directly to long-term economic growth and
development in the same way as capital expenditure.

2.1.3.3Government Administrative Expenditure

Government administrative expenditure includes the
costs associated with running government offices
and institutions. This encompasses spending on
salaries, operational costs, and resources needed to
manage government affairs and  provide
administrative support across sectors.Government
administration expenditure pertains to the costs
associated with running the
governmentmachinery. Thisincludesexpensesrelatedt

othesalariesofpublicservants,maintenance
ofgovernmentoffices,andotheradministrativefunction
s.Itcoverstheday-to-dayoperationsof
governmentinstitutionsandensuresthesmoothfunctio
ningofthebureaucracy.Salaries,office
supplies,utilitybills,andotheroperationalcosts
fallunder this category (Chenand Ravallion, 2008).

2.1.3.4Government Expenditure on Economic
Services

Government expenditure on economic
services refers to spending aimed at boosting
economic sectors such as agriculture, transportation,
energy, and industry. It focuses on improving
infrastructure and enhancing productive capacities
to support overall economic development.Economic
services are vital for fostering economic growth and
development. This category
includesexpendituresonsectorssuchas infrastructure,
transportation, communication, and industry.
Investments in roads, bridges, airports, and other
public infrastructure contribute to the development
of a robust economic framework. The government's
role in economic services is to create an
environment conducive tobusiness activities and
sustainable economic growth (Doe, 2018).

2.1.3.5Government
Services

Government expenditure on social services
covers spending on education, healthcare, housing,
and other programs designed to enhance the social
well-being of the population. It aims to improve
living standards, reduce inequality, and provide
essential public services to citizens.Social services
expenditure is directed
towardsimprovingthequalityoflifeforcitizens.This
includes spending on education, healthcare, housing,
and other essential services. Education expenditure
covers the funding of schools, teachers' salaries, and
educational resources. Healthcare spending involves
the maintenance of hospitals, provision of medical
supplies, and salaries for
healthcareprofessionals.Investmentsinsocialservices
contributetohumancapitaldevelopmentand  overall
societal well-being.

Expenditure on Social

2.1.3.6GovernmentExpenditure on Transfers

Government expenditure on transfers involves
payments made by the government to individuals,
businesses, or other governments, such as pensions,
subsidies, unemployment benefits, and social
security. These payments do not directly result in
the creation of goods or services but support social
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welfare.It also includes interest payments on public
debt, which represent the cost of servicing
government borrowings. These expenditures aim to
redistribute  income and  manage  fiscal
obligations. Transfersrefertopaymentsmadebythegov
ernmenttoindividualsorotherentitieswithout
expecting a direct corresponding good or service in
return. This category includes social welfare
programs, subsidies, and grants. Social safety nets,
such as unemployment benefits, pensions, and
subsidiesforessentialgoods,fallundertransfers. Thesee
xpendituresaimtoalleviatepoverty,provide financial
support to vulnerable populations, and stimulate
economic activities in specific sectors (Brinkman
and Hendrixson, 1993).

2.2 Theoretical Framework
Therearediversetheoriesintheliteratureonthegovernm
entspending-outputgrowthnexus.
Theseinclude:Keynesian,Neoclassical, Wagner'sThe
oryandtheEndogenousGrowthTheory.

2.2.1
KeynesianTheoryofGovernmentExpenditureand
EconomicGrowth

The Keynesian theory was developed by the British
economist John Maynard Keynes in the 1930s,
notably articulated in his book "The General Theory

of  Employment, Interest, and  Money"
publishedin1936. Keynes
arguedthatwhenprivatesectorspending
isinsufficientto

maintainfullemployment,thegovernment should step
in with fiscal policies, such as increased
publicspending and tax cuts, to create demand,
boostconsumer and business confidence, and
promote economic recovery. The core idea of
Keynesian theory is that during times of economic
downturns, government expenditure should be
increased to stimulate economic growth.

2.2.2 Neoclassical theory of Government
Expenditure and Economic Growth
Theneoclassicaltheoryprimarilyseekstoservepolicym
akers,economists,and individuals who advocate for
limited government involvement in economic
activities. It is often associated with proponents of
laissez- faire capitalism (Cass, 1965). The central
idea of the neoclassical theory is that government
expenditure should be limited, and the role of
government in the economy should be minimal.
Neoclassical economists argue that
marketsareefficientandself-
regulating,andgovernmentinterventionshouldbelimit
edto preserving property rights, enforcing contracts,
and maintaining a stable monetary system.

223 Wagner’s Theory of Government
Expenditure and Economic Growth

Wagner’s theory also known as Wagner’s law is
named after Adolf Wagner, a German economist. It
posits that government expenditure tends to increase
as a country's
economygrows.Thistheorysuggeststhatasincomesris
e,peopledemandmoregovernmentservices
andsocialwelfareprograms,leadingtoanincreaseingov
ernmentspending.Inotherwords,economicgrowthdriv
esanexpansionofthegovernmentsector(Wagner,1883)
.Thistheoryalsoassumesalinearrelationshipbetweene
conomicgrowthandgovernment expansion, which
may not always hold true in practice (Wagner,
1883).

224 Endogenous Growth Theory of
Government Expenditure and Economic Growth
The central idea

ofendogenousgrowththeoryisthateconomicgrowthisn
otsolelydeterminedbyexternalfactorssuch as capital
accumulation or technological progress but is
significantly influenced by internal or endogenous
factors within an economy. In particular, it
emphasizes the role of human capital, innovation,
and knowledge as key drivers of economic growth.
Unlike the older neoclassical theory,
whichsuggestedthateconomicgrowth wouldnaturally
slowdownovertime aseconomiesreachedasteady
state, endogenous growth theory argues that
economies can sustain long-term growth by
investing in education, research and development,
and innovation (Olugbenga and Owoye, 2007).
Endogenous growth theory provides a framework
for understanding how investments ineducation,
research, and
innovationcanleadtosustainedeconomicgrowth.This

has important implications for government
policies,as it suggests that interventions to promote
education and innovation can have a positive impact
on an economy's long-term growth prospects
(Kwendo and Muturi, 2015).

23 Review of Empirical Literature

Martinez-Vazquez and McNab (2006) analysed the
effects of  government  expenditures on
administrative, transfers, economic, community, and
social services on economic growth in selected
Asiancountries.DatawascollectedfromAsiancountrie
sbetween1970and2004.The methodology
employedwasapaneldataanalysisusingdynamicpanelt
echniques.Thestudyfoundthatgovernment

expenditures on administrative, transfers, economic,
community, and social services positively impacted
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economic growth in the selected Asian countries.
Martinez-Vazquez and McNab recommended that
governments in Asia should continue investing in
these sectors tostimulate economic growth and
development.

Mulas-Granados and Reyes-Garcia (2013) examined
the effects of government expenditures on
administrative, transfers, economic, community, and
social services on economic growth in Sub- Saharan
African countries. Data was collected from a sample
of Sub-Saharan African countries between 1970 and
2010. The methodology employed was a panel data
analysis usingdynamic panel techniques. The study
found that government expenditures on
administrative, transfers, economic, community, and
social services positively influenced economic
growth in Sub-SaharanAfrican countries.Mulas-
GranadosandReyes-
GarciarecommendedthatgovernmentsinSub-
SaharanAfrica should prioritize investment in these
sectors to promote  sustainable economic
development and poverty reduction.
AdesoyeandMaku(2017)assessedtheeffectsofgovern
mentexpendituresonadministrative, transfers,
economic, community and social services on
economic growth in Nigeria. Data was collected
between 1970 and 2015 in Nigeria. The
methodology  employed was the Johansen
cointegration technique and the Error Correction
Model (ECM). The study found that government
expenditures on administrative, transfers, economic,
community, and social services positively
influencedeconomicgrowthinNigeria. AdesoyeandM
akurecommendedthatthegovernmentshould increase
investment in these sectors and implement policies
to ensure efficient andtransparent utilization of
public funds to enhance economic growth.

Moreso, Leal and Garcimartin (2017) investigated
the effects of government expenditures on
administrative, transfers, economic,
community,andsocialserviceson
economicgrowthinLatinAmericancountries.Datawas
collected
fromasampleofLatinAmericancountriesbetween1970
and2015.Themethodologyemployedwas a panel data
analysis using dynamic panel
techniques. Thestudyfoundthatgovernmentexpenditur
es
onadministrative,transfers,economic,community,and
social services positively impacted economic growth
in Latin American countries. Leal and Garcimartin
recommended that governments in Latin America
continue prioritizing investment inthese sectors to
promote economic development and poverty
reduction.

Doe(2018)examinedtherelationshipbetweengovernm
entexpenditureoneconomicservices and economic
growth in Nigeria between 1970 and 2014, and the
study was conductedin Nigeria. The methodology
employed was a panel vector autoregressive (VAR)
model. Theirmajorfindings
indicatedastatisticallysignificantpositiverelationship
betweengovernmentexpenditureoneconomic
services and economic growth in Nigeria. They
found that increased government spending on
economic services such as infrastructure and
education positivelycontributed to economic growth.
The study recommended that policymakers should
prioritize investments in economic services to
stimulatesustainableeconomicgrowthanddevelopme
nt.

Also,AdeyemiandSalami(2018)assessed the
impactof governmentexpenditure on social services
on economic growth in Nigeria between 1970 and
2016, and the study was conducted in Nigeria. The
methodology employed was a panel cointegration
analysis. Their major findings indicated a significant
positive  relationship  between  government
expenditure on social services, such as healthcare
and education, and economic growth in Nigeria.
They found that investments in socialservices
contribute to human capital development and
productivity, thereby fostering economic growth.
The study recommended that policymakers should
prioritize social spending to improve the quality of
human capital and promote sustainable economic
development.

Esteve-Pérez and Reig-Martinez (2018) analysed the
effects of government  expenditures on
administrative, transfers, economic, community, and
social services on economic growth in selected
European Union countries. Data was collected from
European Union countries between 1970 and 2016.
The methodology employed was a panel data
analysis using dynamic panel techniques. The study
found that government expenditures on
administrative, transfers, economic,community, and
social services positively influenced economic
growth in the selected European Union countries.
Esteve-Pérez and Reig-Martinez recommended that
governments should continue investing in these
sectors to foster economic growth and development.
Furthermore, Olaniyan and Olaopa (2018)
analysedtheeffectsofgovernmentadministrative,trans
fers,economic,community,andsocialservices
expenditures oneconomicgrowthinNigeria. Data
wascollected between 1970 and 2016 in
Nigeria. Themethodologyemployedwasthe Autoregre
ssiveDistributedLag(ARDL)boundstesting
approach. The study found that government
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expenditureson administrative, transfers, economic,
community, and social services positively
influenced economic growth in Nigeria. Olaniyan
and
Olaoparecommendedthatthegovernmentshouldconti
nuetoallocateresourcestothesesectorswhile ensuring
transparency and accountability in spending to
enhance economic growth.

In addition, Dauda and Umar (2019) examined the
effects of government
administrative,transfers,economic,community,andso
cialservicesexpendituresoneconomicgrowth
inNigeria.Datawascollectedbetween 1970 and 2017
in Nigeria. The methodology employed was the
AutoregressiveDistributedLag(ARDL )approach.The
studyfoundthatgovernmentexpenditures on
administrative,transfers,economic,community,andso
cialserviceshadapositiveandsignificantimpactonecon
omicgrowthinNigeria. Thestudyrecommendedthatthe
governmentshouldcontinue  investing in these
sectors and prioritize projects that directly
contribute to economic development to foster
sustainable growth.

Ogunleye and Olurinola (2019) investigated the
impact of government expenditure on economic
services on economic growth in Nigeria between
1980 and 2018, and the study was conducted in
Nigeria. The methodology employed was a time-
series analysis using vector error correction model
(VECM). Their major findings revealed a positive
and significant relationship between government
expenditure on economic services and economic
growth in Nigeria.They highlighted the importance
of allocating resources towards economic services
such as education, healthcare, and infrastructure to
foster sustainable economic development. The study
recommended that policymakers should prioritize
investments in these sectors to enhance productivity
and
competitiveness,therebypromotingoveralleconomicg
rowthanddevelopment.

Also,YasinandTaha (2019) investigated the effects
of government expenditures on administrative,
transfers, economic,
community,andsocialservicesoneconomicgrowthin
MiddleEasterncountries.Datawascollected
fromMiddleEasterncountriesbetween1970and2018.T
hemethodologyemployedwasapanel data analysis
using dynamic panel techniques. The study found
that government expenditures on administrative,
transfers, economic, community, and socialservices
positively influenced economic growth in Middle
Eastern countries. Yasin and Taha recommended
that governments in the Middle East should
prioritize investment in these sectors topromote

economic development and improve living
standards.

In addition, Abimbola and Afolabi (2020)
investigated the relationship between government
expenditure on social services and economic growth
in Nigeria between 1985 and 2019, and the study
was conducted in Nigeria. The methodology
employed was a vector autoregressive (VAR)
model. Their major findings revealed a positive and
significant  relationship  between government
expenditure on social services and economic growth
in Nigeria. They highlighted the importanceof
investing in social services such as healthcare,
education, and social protection to enhance human
capital development, reduce poverty, and stimulate
economic growth. The study recommended that
policymakers should allocate sufficient resources to
social services to address social inequalities and
promote inclusive economic growth.

Yusuf and Oladipo (2020) investigated the effects of
government  expenditures on  administrative,
transfers, economic, community, and social services
on economic growth in Nigeria. Data was collected
between 1970 and 2018 in Nigeria. The
methodology employed was the Vector Error
Correction Model (VECM). The study found that
government  expenditures on  administrative,
transfers, economic, community, and social services
positively contributed toeconomic growth in
Nigeria. Yusuf and Oladipo recommended that the
government should prioritize investment inthese
sectorsandimplementpoliciestoimprovetheefficiency
andeffectivenessofpublicspendingto
stimulateeconomic growth.

Salisu and Adekunle (2021) investigated the effects
of government expenditures on administrative,
transfers, economic, community, and social services

on economic growth in Nigeria.
Datawascollectedbetween1970and2020inNigeria. Th
emethodologyemployedwastheOrdinary Least

Squares (OLS) regression analysis. The study found
that government expenditures on administrative,
transfers, economic, community, and social services
positively impacted economic growth in Nigeria.
Salisu and Adekunle recommended that the
government should prioritize investment in these
sectorsand implement policies to improvethequality
and accessibility of public services to stimulate
economic growth.

III. Research Methodology
3.1 Research Design
The research design adopted for this study is the ex-
post facto design. This design is suitable for
investigations or evaluations conducted
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retrospectively, utilizing existing information from
past events. It is particularly apt for after-the-fact
research scenarios where data analysis is based on
historical information.

3.2 Nature and Sources of Data

Data used for this study are annual time series data
covering the period 1985 to 2022. All data were
obtained from sources such as the Central Bank of
Nigeria (CBN) Statistical Bulletin (various issues),
World Bank and World Development Indicators
(WDI) and World Bank national accounts data.

33 Model specification

The underlying theories of this study are both the
Keynesian theory, Wagner’s theory and the
endogenous growth theorygiventheir theoretical
relevance to this study.
Thebasicmathematicalequationfor theendogenous
growthmodelcanberepresentedas:

Y=AK%L!'<

Where Y =Output; A=Totalfactor productivity,
representing technologicalprogressand efficiency
inresourcesused.K=PhysicalcapitalL=Labourinput;a
=Outputelasticityofcapital, indicatingthe share of
output attributed to physical capital.

In an attempt to determine the effects of government
administrative, social, economic and tranfers
expenditures on economic growth in Nigeria, the
study specifies a model that involvesa
breakdownofgovernment
expenditureintoadministrative, social, economic and
tranfersexpenditure,servingasanuancedmeasureforth
eindependentvariable.Meanwhile,real
GDPassumesitsroleasareliablegaugeforthedependent
variable.Byemployingthisrefinedmodel, the research
endeavours to provide a more detailed analysis
sheddinglightontheintricatedynamics
betweengovernmentspendingcomponentsandecono
micgrowthintheNigerian ~ context.Thismodel is
presented in equation 2.

RGDP=f(ECOSERY, SOCSERYV,
GXADM,TRANSF). ..ottt

In line with our objectives, equation 2 is modified to
capture other variables such as exchange rate,
interest rate, labour force, gross fixed capital
formation,real broad money supply and foreign
direct investment alongside government
administrative, transfers,economic,

andsocialservicesexpendituresareexpressedas
theexplanatoryvariableswhilereal GDPisusedto
representthedependentvariable. Thus, the model for
this study is formulated and stated in equation 3 as
follows:

RGDP = f(ECOSERV, SOCSERV, GXADM,
TRANSF, EXR, LRTINT, LABFR, GFCF, MS,
FDI) ............ 3)
HHEOHOEAE) HEE) ()

Equation 3 can be restated in the econometric form
as in equation 4:

RGDP; =a+t
B1CAPGXt+B2RECGXt+B3EXRt+BALRTINTHB5
LABFRt+B6GFCFt+B7MSt+ut,

Where:

RGDP = Real Gross Domestic Product

CAPGX = GovernmentCapitalExpendituretoGDP
RECGX= Government Recurrent Expenditure to
GDP

EXR = Nominal Exchange rate

LRTINT = Lending rate of interest

LABFR = Labour force participation rate

GFCF = Gross fixed capital formation(% of GDP)
MS=Realbroadmoneysupply

o = Constant Parameter

Ut;— Error term

B1, B2, Bs, P4 Bs, PeandP7, = Represent the coefficients
of the explanatory variables.

A priori expectations: The figures in parenthesis in
equation 3 represents a priori expectation about the
signs of the coefficients.

3.4 Analytical Techniques

The techniques of data analysis adopted for the
study are based on the objectives of the study. To
examine the long and the short run linkage effects of
government recurrent and capital expenditureson
economic growth in Nigeria, thestudy adoptedthe
ARDL modeland Bounds test. Toperformthe bounds
test
forcointegration,theconditionalARDLmodelforEquat
iond4withtheirrespectivevariablesis ~ specified  in
equation 6.

3.4.1 The ARDL Model

This test for co-integration was developed by
Pesaran et al. (2001). ARDL co-integration
Technique is preferable when dealing with variables
that are integrated of mixed order between 1(0) and
I(1) and, robust when there is a single long run
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relationship between the underlying variables in a
small sample. The ARDL method does not require
the unit root test of stationarity, but to avoid ARDL
model crash in the presence of variables that are
stationary at second difference, the unit root test will
be carried out to determine the number of unit root
in series of co-integration. The long run relationship
of the underlying variables is detected through the
F-statistic (Wald test). In this approach, long run

Ft—“':lJ +Z'5Ft 1+Z."3Xt 1+ 5

i=1

relationship of the series is said to be established
when the F-statistic exceeds the critical value bond
(Nkoro and Uko, 2016). To ascertain the
cointegration between the variables, equation 3.4
will therefore be expressed in the general ARDL
model developed by Peasran et al, (2001).The
generalized ARDL (p,q) model is specified as in
equation 5.

Where Y, is a vector and the variable in X are allowed to be purely I(0) or I(1) or cointegrated;  and 6 are

coefficients; ay is the constant; j=1,....k;p,q are optimal lag order;

E_" "
1 is the vector of the error terms.

The Autoregressive distributed lag (ARDL) model for this study is written as in equation 6:
RGDP; = o + ayRGDP;_; + a;CAPGX;_ + a3RECGX;—1 + asEXR;—y + asLRTINT:_;
1 n

+ a LABFR,.; 4 a7GFCF¢_; + agMS;_ + Z B,ARGDP,_; + Z B, ACAPGX,

+ Z B;3ARECGX:-; + Z Bs AEXR,_; + Z BsALRTINT:.; + z BsALABFR;.;

=1
n

n
+ Z 8,AGFCF,_, + Z BeAMS, | + 1,
i=1 i=1

Where Bo — Bo are short-run elasticities, oo — a9 are
long-run elasticities, ECM;-1 is one lag of error
correction term, A is the speed of adjustment
parameter with a negative sign, A is first difference,
W is white noise, Po is constant term.

If the computed F-test exceeds the upper critical
bounds value, then HO is rejected signaling co-
integration amongst the different variables. If
computed F-value is below the critical bound, we
fail to reject HO. But if the computed F-value falls
within the critical value bound, the result is
inconclusive. If these series are found to be co-
integrated, an unrestricted error correction version
of the corresponding ARDL model can be estimated
to trace the short-term dynamics of the model. The
reparametrized result gives the short-run dynamics
and long run relationship of the variables.

i=1

3.4.2 Error Correction Model

The error correction model (ECM) is used to detect
the short-term and long-term dynamics of a variable
around its stationary equilibrium value. For an
adjustment in the short-run distortions, error
correction requires that the sign of the coefficient of
the residual is negative and statistically significant.
The greater the absolute value of the ECM
coefficient, the more quickly the model fine-tunes to
achieve long-run equilibrium. Based on Equation 6,
the short-run connections may be stated as an
ARDL ECM. Thus, if there is cointegration, the
error correction model (ECM) for equation 5 is
specified in equation 7.

RGDP, = o, + Z BiARGDP,_; + Z B,ACAPGX, ; + Z B;ARECGX, ; + Z B: AEXR, ;

- Z BsALRTINT,_; + Z BsALABFR,_; + Z B;AGFCF,_,; + Z BsAMS,_,

$AECME—1+ K
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WherePo — Pgare short-run elasticities, oo—os are
long-run elasticities, ECM;-; is one lag of error
correction term, A is the speed of adjustment
parameter with a negative sign, A is first difference,
Wt is white noise, Bo is constant term.

3.5 Diagnostic Tests

3.5.1 Pre-estimation tests

3.5.1a Unit Root Test

The unit root test is involved with the testing for the
order of integration of each variable. A series is said
to be integrated of order I(1) if it needs to be
differenced once to become stationary. The same
holds for an I(2) series which will need to be
differenced twice to become stationary. Thus a
stationary series is integrated of order zero I(0) (i.e,
no differencing is necessary). The study will employ
the Augmented Dickey-Fuller (ADF) and the
Philips-Perron (PP) unit root tests to determine the
order of integration of each series.

3.5.2 Post-estimation tests

a)  Breusch-Godfrey test is a statistical test that
checks for the presence of serial correlation or
autocorrelation in the residuals of a regression
model. In other words, it determines if there is a
pattern in the residuals that can be explained by
previous residuals or errors.

b) The Breusch-Pagan-Godfrey test is a statistical
test used to determine whether there is
heteroscedasticity in a regression model. The test
involves regressing the squared residuals from a
linear regression model on the independent variables
in the original model. The resulting regression
model is then used to calculate a test statistic, which
is compared to a chi-square distribution to determine
the p-value. In summary, if the p-value is less than
0.05, it indicates that there is evidence of
heteroscedasticity in the data, and the regression
results should be interpreted with caution. If the p-
value is greater than 0.05, there is no evidence of
heteroscedasticity, and the regression results are
considered reliable.

c¢) The Jarque-Bera test is a statistical test used to
determine whether a given dataset has a normal

distribution. The test calculates a test statistic, which
is compared to a critical value from a chi-squared
distribution with two degrees of freedom. If the test
statistic is larger than the critical value, then the null
hypothesis of normality is rejected. If the null
hypothesis is rejected, it means that the data does
not have a normal distribution. However, if the null
hypothesis is not rejected, it does not necessarily
mean that the data is normally distributed, as the test
is not very sensitive to departures from normality
when the sample size is small.

4.0 Data Presentation, Analysis and
Discussion of Findings
4.1 Stylized Facts on Shares of Various

Categories of Government Expenditure to Total
Expenditure in Nigeria

The analysis of the different categories of
government expenditures is herein presented in
terms of their shares to total government
expenditure in Nigeria. These various government
expenditures
categoriesinclude:governmentexpenditureoneconom
icservices,governmentexpenditureon social services,
government expenditure on administration and
government expenditure on transfers. The
relativesharesofthesegovernmentexpenditurecategori
estototalgovernmentexpenditureispresented in Table
1.

Evidence from CBN data shows that Nigerian
government expenditure on transfers take the
highest percentage in the total government spending
structure, where most of themoneys is used to
services debt and very insignificant percentage for
infrastructural ~ developmentandsecurity of the
nation. This assertion is true as government
expenditure  ontransfersstoodat64%intheyear1985
whereas government expenditure on economic
services and social services stood at 9% and 12%
respectively. Again, in the year 1990 government
expenditure on transfers stood at 67% while
government expenditure on economic services and
social services remains slow at 8% and 9%
respectively.

Tablel:ShareofGovernmentExpendituretoTotalGovernmentExpenditureinNigeria

%of %of %of %of
YEAR GXECOSV GDP GXSOSV GDpP GXADM GDP GXTRNSF GDP TGXP
1985 1.17 9 1.61 12 1.89 14 8.37 64 13.04
1990 5.10 8 5.49 9 9.46 16 40.22 67 60.27
1995 49.07 20 23.04 9 42.10 17 134.57 54 248.77
2000 140.10 20 112.75 16 197.81 28 250.39 36 701.05
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2005 329.23 18 223.06 12 606.27 33 682.20 37 1,840.77
2010 974.95 24 702.67 18 1,377.64 34 938.04 23 3,993.31
2015 624.10 13 890.57 19 1,455.80 31 1,679.84 36 4,650.30
2020 1,223.55 12 1,705.75 17 2,711.85 28 4,162.54 42 9,803.70
2021 1,597.79 14 1,741.74 15 2,804.18 24 5,523.92 47  11,667.62
Source: CBN(2022)andAuthor’sComputation (2022)
This implies that the agricultural sector and other ofNigerianslivedbelowtheinternational extreme

viable economic sectors such as education, poverty line of $2.15 per person per day according

andhealthsectorshavenotbeensufficientlyfundedando
ptimallyharnessedtoproducetheexpected ~ outcome
consequently contributing less to economic growth
in Nigeria, as such leading to high
inflation,increaseinunemploymentlevel,lowincomea
ndwastingthepovertylevelandmaking the people to
experience and untold hardship. Therefore, earning
the  dubious  distinction of being  the
"povertycapitaloftheworld."Becauseover40%

to World Bank. The key economic sectors, such as
agriculture, education, and health that would have
boosted economic activities, ensured food
sufficiency;increasedpercapitaincome,increasedlifee
xpectancy,andliteracyrateinNigeriaareseriously
undermined. Consequently, reducing the standard of
living and making the cost of livingincreasingly
unbearable as many Nigerians are not be able to
access the basic needs of life.

4.2 Descriptive Statistics
Table2:DescriptiveStatisticsofallVariables

RGDP ECOSERVSOCSERV GXADM TRANSF LABFR  GFCF MS FDI  LRTINT
Mean 4.162162 0.099945 0.122006 0.147147 0.143378 6.282238 0.161351 17.47073 -0.644054 18.41486
Median 4.200000 0.158584 0.125534 0.140167 0.164224 1.180180 0.160000 15.09194 0.040000 17.60000
Maximum 1530000 0.792416 0.809777 0.696473 0.528632 167.6667 0.370000 27.37879 0.800000 31.60000
Minimum  2.000000 1.931163 0.437278 0.318243 0.519888 0.047281 0.140000 9.063329 16.42000 10.00000
Std.Dev. 3.848329 0.441007 0.262315 0.221536 0.204472 27.34918 0.109751 6.156737 2.854659 4.053991
Skewness  0.519353 -2.616786 0.414797 0.475371 -0.919699 5.779913 -0.198514 0.235333 -4.818751 0.855736
Kurtosis 3.457009 13.28802 3.684242 3.573697 4.681293 34.61643 3.025230 1.375571 26.76844 4.795858

Jarque-Bera 1.985308 205.4017 1.782803 1.900936 3.573950 1747.060 0.243995 4.409625 1014.140 2.487785
Probability  0.370592 0.000000 0.410081 0.386560 0.208338 0.000000 0.885150 0.110271 0.000000 0.108705
Observations 37 37 37 37 37 37 37 37 37 37

Source: Author’sComputation(Eviews10)

The study conducted descriptive statistics as
presented in Table 2 to provide a summary of the
data used and it helps in understanding its
characteristics. Descriptive statistics is important
because it provides a concise summary of the main
features of a dataset; allows for a preliminary
exploration of the data; helps identify data errors,
inconsistencies, or missing values and creates a
visual representation of data making it easier to
understand patterns, and distributions.

Thedescriptivestatistics foreachofthevariables
usedinthisstudyispresentedinTable2,

haveatotalof37observationsforeachofourvariables.Fr
omthesummarystatisticspresented,itis evident that
each of the variables has a positive mean value with

lending rate having the highest mean,
medianandmaximumwhilegrossfixedcapitalformatio
nhasthelowestmean,medianandminimum values
respectively in absolute terms. The Jarque-Bera test
is used to assess if a given data set has a
normaldistribution. FromtheresultinTable2,itcanbese
enthatreal GDPs,government expenditure on social
services, government administrative expenditure,
government transfer expenditure, gross fixed capital
formation and lending rate are normally distributed
because their probability values are greater than
0.05, while government expenditure on economics
services,
labourforceparticipationrateandforeigndirectinvestm
entarenotnormallydistributedbecausetheir
probability values of 0.00 is less than 0.05.
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4.3 Correlation Matrix

The study also conducted a correlation
matrix which is a wuseful statistical analysis
technique that provides insights into the
relationships between multiple variables in a dataset.
Some of the reasons for running a correlation matrix
are that it helps to identify the strength and direction
of relationships between variables; assists in
variable selection by identifying highly correlated

variables and provides valuable insights for
decision-making and policy formulation. This is
presented in Table 3 which depicts the correlation
matrix for our variables in the model. However,
there is no correlation coefficient that exceeds or is
even close to 0.70 in absolute terms. For this reason,
in our model, there is no problem of
multicollinearity which enhances the reliability for
regression analysis.

Table3:CorrelationMatrixofAllVariables

RGDP ECOSERYV SOCSERVGXADM TRANSF LABFR GFCF MS FDI LRTINT

RGDP 1 -0.1819 0.0430  0.0153
ECOSERYV 0. 1;319 1 0.2199  0.4988
SOCSERYV 0.0430  0.2199 1 0.4145
GXADM 0.0153  0.4988 0.4145 1

TRANSF 0.2;171 0.0694 -0.0231  0.0743
LABFR 0.0758 -0.0503 -0.0666  0.0144
GFCF 0.1é73 0.1450 0.0104  0.0530
MS 0.1-210 -0.1156 -0.0851  -0.2959
FDI 0.0577 -0.0143 0.0220  0.0575
LRTINT 0.1689 0.0473 03226  0.2772

-0.2471 -0.0798 0.1873 0.1210  0.0577

0.0694

0.0743

0.1679
0.0056
-0.1365

0.0872

0.1689
-0.0503 0.1450 0.1-156 0.0_143 0.0473
-0.0231 -0.0666 0.0104 0.0éSI 0.0220 0.3226
0.0144 0.0530 0.2-959 0.0575 0.2772
1 -0.0007 0.1679 0.0056 0.1;65 0.0872
-0.0007 1 0.1763 0.1375 0.0138 -0.0857
-0.1763 1 0.2-107 0.2_176 0.1665
0.1375 0.2-107 1 0.1-805 -0.3933
0.0138 0.2_176 0.1%&05 1 0.1611

-0.0857 0.1665 0.3-933 0.1611 1

Source: Author’sComputation(Eviews10)

4.4 Unit Root Test Results

The variables in the model were subjected to unit
root tests to determine the stationarity of the
variables. The test was carried out at levels and first
differences of the chosen variables and was
performed assuming intercept and trend in ADF and
PP specifications. The null hypothesis states that
each of the variables has unit root, that is, each is
non-stationary whereas the alternative hypothesis
states that each variable does not have unit root, that
is, each variable is stationary. The unit root test
result is contained in Table 3.
Thedecisionrulestatesthatforvariabletobestationaryat
anylevel,theabsolutevalueofthe t-
statisticmustbehigherthantheabsolutecriticalvalueat5
%levelofsignificance. Fromthe result in Table 3,

unit root for both (ADF) and (PP) test shows that all
the variables used for this study were stationary at
level and first difference.
RealGDP,governmentadministrativeexpenditure,gro
ssfixed capital formation, real broad money supply,
foreign
directinvestmentandlendingrateareallstationary at first
difference, = while = Government  expenditure
oneconomic services, government social service
expenditure,governmentexpendituresontransfersandl
abourparticipationratearestationaryatlevel. Based on
the mixed order of integration betweenl(0) and I(1)
among our variables, this justifies adoption of
ARDL techniques to investigate the effect of
government spending components on economic
growth in Nigeria.
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Table4:ADFand PPUnitRootTestResult

Variable ADF Order of Variable PP Order of

t- Statistic  ntegration t- Statistics mtegration
RGDP -4.0761 I(1) GDPR -4.0761 I(1)
ECOSERV -6.6727 1(0) ECOSERV -6.6727 1(0)
SOCSERV -5.8988 1(0) SOCSERV -5.8988 1(0)
GXADM -5.9607 I(1) GXADM -5.9607 I(1)
TRANSF -5.2045 1(0) TRANSF -5.2045 1(0)
GFCF -4.9156 I(1) GFCF -4.9156 I(1)
MS -5.5810 I(1) MS -5.5810 I(1)
FDI -5.5193 1(1) FDI -5.5193 1(1)
LRINT -3.2881 I(1) LRINT -3.2881 I(1)
LABFR -5.8911 1(0) LABFR -5.8911 1(0)

Source: Author’sComputation(Eviews10)

4.5 Cointegration Test Results

Cointegration among time series variables suggests
that series may behave in different ways in the short
run but that they will converge towards common
equilibrium behaviour in the long run. The ARDL
Bounds Test will be used to test for cointegration in
the model. The cointegration test result is contained

in Table 5.To assess the disaggregated effects of
government economic services, social services,
administrative andtransfers spending on economic
growth in Nigeria, the long run cointegration
estimate was conducted and the cointegration test
result is presented in Table 5.

Table 5: ARDL Bounds Test Result for Cointegration

Test value Significant Level | Bound Bound

Statistic Lower I(0) | Upper I(1)

F-Statistic 31.5101

k 7 10% 1.88 2.99
5% 2.14 33
1% 2.65 3.97

Source: Author’s Computation (Eviews 10)

The co-integration test was conducted to ascertain
the long run relationship among the variables after
the data have been ascertained to be free from unit
root. Table 5 shows the results of the cointegration
analysis. It can be seen that the calculated F-
statistics value of 31.5101 exceeds the lower bound
criticalvalueof2.22andupperboundcriticalvalueof3.3
9atthe5%levelofsignificance. Thismeans the null
hypothesis of no co- integration among the variables
is rejected at the 5% level, hencethere exist co-
integration (a longrun relationship) between the
variables, and this shows that economic
growthandgovernmenteconomicsservices,socialservi
ces,administrativeandtransfersexpenditure

(aswellasotherindependentvariablesinthemodel)areb
oundbyalongrunrelationship.Thissuggests  that if
fiscal responsibility is optimally —managed,
government economic services, social services,
administrativeandtransfersexpenditurecanserveaspol
icytoolsforboostingeconomicgrowthinthe long run.

4.6 ARDL Test Results

4.6.1 ARDL Long Run Estimates

Given the objective of the study, we analyze
thedisaggregatedeffectsofgovernmenteconomicservi
ces,
socialservices,administrativeandtransfersspendingon
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economicgrowthinNigeriausingtheARDL
model.Theresult is presented in Table 6.

The ARDL long run model shows that government
administrative and economics services
expendituresignificantlyinfluenceoutput

productivity,thoughtheytendtorelatetooutputgrowthbo
th positively and negatively respectively. While
government social services and transfersexpenditure

has positive and statistically insignificant
relationships with economic growth in the long run.
This
agreeswiththestudyofAdeyemi(2016).Ontheotherhan
d,ourmodelshowsthatlabourparticipation rate, gross
fixed capital formation, money supply, foreign
direct investment andinterest rate have statistically
significant relationship with healthcare output
growth in Nigeria, giving their p-values.

Table6: ARDLLong-RunTestResult

Variable Coefficient Std. Error t-Statistic Prob.

ECOSERV -2.224298 1.354519 -1.642132 0.0517
SOCSERV -1.676215 4.051257 -0.413752 0.6934
GXADM 30.70064 6.094185 5.037694 0.0024
TRANSF 0.419307 3.748849 0.11185 0.9146
LABFR -0.063727 0.017748 -3.59073 0.0115
GFCF -33.36831 4.8537 -6.874819 0.0005
MS -0.26305 0.065703 -4.003624 0.0071
FDI 3.109493 0.630394 4.932614 0.0026
LRTINT -0.849832 0.11356 -7.483522 0.0003

EC=GDPR-(-2.2243*ECOSERV+1.6762*SOCSERV+30.7006*GXADM+
0.4193*TRANSF-0.0637*LABFR-33.3683*GFCF-0.2630*MS+3.1095

*FDI-0.8498*LRTINT)

Source: Author’sComputation(Eviews10)

4.6.2ARDL Short Run Estimates

Having established the existenceof long run effects
of governmenteconomicservices,
socialservices,administrativeandtransfersspendingon
economic growthin
Nigeria,wesoughttodeterminetheshortrundisaggregate
d effectsofgovernmenteconomicservices,
socialservices,administrativeandtransfersspendingon
economicgrowthinNigeria,usingtheARDLmodel. Th
e result ispresentedin Table 7.

The ARDL Short run result shows that coefficient of
multiple determination R? is 0.91, meaning
that91%ofthechanges

ineconomicgrowthisaccountedforbythe independent
variables. TheProb statistics value of 0.000000
shows that the overall relationship in the model is

significant, also the Durbin-
Watsonvalueof2.37,impliesthatourmodelisfreefromth
eproblemsofserial correlation. The

errorcorrectiontermCointEq(-
1)inthemodelhastheexpectedsign(i.e.negative)and is
significantat 5% probability level.

Table7:ARDLShort-RunTestResult

Variable Coefficient Std.Error t-Statistic Prob.
C 24.13591 0.853539 28.27744 0.0000
D(GDPR(-1)) -0.290334 0.030863 -9.407296 0.0001
D(ECOSERYV) 3.654042 0.270524 13.50729 0.0000
D(ECOSERV(-1)) 4.744786 0.295871 16.03665 0.0000
D(SOCSERYV) -10.52945 0.463842 -22.70054 0.0000
D(SOCSERV(-1)) -11.08838 0.450727 -24.60110 0.0000
D(GXADM) 12.20314 0.748714 16.29880 0.0000
D(GXADM(-1)) 4.028367 0.541880 7.434062 0.0003
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D(TRANSF) 1.024255 0.515456 1.987086 0.0941
D(TRANSF(-1)) -2.485570 0.459770 -5.406114 0.0017
D(LABFR) -0.009724 0.002870 -3.387699 0.0147
D(LABFR(-1)) 0.027494 0.003321 8.278077 0.0002
D(GFCF) -16.98058 1.181063 -14.37737 0.0000
D(GFCEF(-1)) 7.745987 1.192602 6.495032 0.0006
D(MS) -1.048971 0.061514 -17.05265 0.0000
D(FDI) 0.036501 0.036284 1.005982 0.3533
D(FDI(-1)) -2.101569 0.102143 -20.57467 0.0000
D(LRTINT) 0.097640 0.055448 1.760941 0.1287
D(LRTINT(-1)) 0.109142 0.042381 2.575281 0.0420
CointEq(-1)* -0.880429 0.031369 -28.06728 0.0000
R-squared 0.912989S.D.dependentvar 4.364865
AdjustedR-squared 0.884109Akaikeinfocriterion 1.938592
S.E.ofregression 0.550228Durbin-Watsonstat 2.365876
F-statistic 111.8217  Prob(F-statistic) 0.000000

Source: Author’sComputation(Eviews10)

The slope coefficient of the error correction term -
0.88 represents the speed of adjustment and is
consistent with the hypothesis of convergence
towards the long-run equilibrium.
Thevalueindicatesthatitwilltakethespeedofaboutoney
earandonemonthforadisequilibriumin the short-run
to be corrected in the long-run, if these various
categories of government expenditure are efficiently
utilized particularly to promote infrastructuraland
human capital development which will bring about
increases in economic productivity acrossvarious
sectors of the economy.

Furthermore,theARDLshortrunmodelshowsthatgove
rnmenteconomic,socialservices,administrative

andtransfers expenditure alongside gross fixed
capital formation, labour force participation rate,

money supply, foreign direct investment and interest
rate have statistically significant relationships with
economic growth in Nigeria, based on their p-
values.

4.7 Diagnostic Test Results

4.7.1 Test for Autocorrelation

The hypothesis to be tested includes:
HO: there is no autocorrelation

H1: there is autocorrelation

Decision Rule:

Do not reject HO if the p-value is greater than 0.05,
otherwise reject HO and conclude that there is
autocorrelation. Table 8 contains the correlation test
result.

Table 8: Breusch-Godfrey Serial Correlation Test Result

Breusch-Godfrey Serial Correlation LM Test:

F-

statistic 3.945911 Prob. F(2,12) 0.2404
Obs*R-

squared 27.96193 Prob. Chi-Square(2) 0.3428

Source: Author’s Computation (Eviews 10)

From Table 7, 0.3428> 0.05, therefore we accept the
null hypothesis of no autocorrelation and conclude
that there is no serial correlation amongst the
variables. Also, the Durbin-Watson statistics also
confirms the presence of no serial correlation, given
its value as 2.28.

4.7.2 Test for Normality

The classical normal linear regression model
assumes that each error term is distributed normally.
This study made use of the Jarque-Bera normality
test to find out if the estimated errors are normally
distributed. The following hypothesis will be tested:

Ho: The data follows a normal distribution
Hi: The datadoes not follow a normal distribution

DOI: 10.35629/6874-0603636657 | Impact Factor value 7.52 | ISO 9001: 2008 Certified Journal

Page 651



www.ijhssm.org

9

International Journal of Humanities Social Science and Management (IJHSSM)
Volume 6, Issue 3, May - June, 2026, pp: 636-657

ISSN: 3048-6874

Decision rule:
Reject HO if the histogram is not bell shaped and the
p-value of the Jarque-Bera statistics is significant at

Figure 2: Histogram of Normality Test Result

5% level of significance; otherwise, we fail to reject
HO. Figure 2 represents the normality test result.

Sernes: Residusis
s Sample 1587 2022
) [ [7 ] Cbserwstions 36
4 — M=z3n -2.02=-15
Median D.100845
3 Macomum 4 421032
Minimum -4 0323532
5 Sid. Dewv. 1743752
3 Skewness 0 240277
Kurosis 3 089272
1 4
Jargue-Bera 0381179
o | I == | ] | I | I Probability 0.834778
-4 3 2 -1 o 1 2 3 i

Figure2:Jarque-BeraNormalityTestResult

From Figure 2, the histogram is bell shaped with a
Jarque-Bera value of 0.36 and p-value of 0.83 which
is greater than 0.05. Therefore, we accept the null
hypothesis and conclude that the model follows a
normal distribution.

4.7.3 Test for Heteroskedasticity

This test is basically focused on the variance of the
error term. The test helps to ascertain whether the
variance of the error is constant. The hypothesis to
be tested include:

Source: Author’s Computation (EViews10) (2021).

Ho: There is no heteroskedasticity
Hi: There is heteroskedasticity

Decision Rule:

Reject Ho if the p-value of the F-statistic is
insignificant (meaning that the p-value is greater
than 0.05), otherwise we fail to reject Ho and
conclude that there is no heteroskedasticity in the
model. Table 9 shows the heteroskedasticity test
result.

Table 9:Breusch-Pagan-Godfrey heteroskedasticity test result

HeteroskedasticityTest: ARCH
F-statistic 1.233081[Prob.F(1,32) 0.2748
Obs*R-squared 1.260706Prob.Chi-Square(1) 0.2615

Source: Author’s Computation (Eviews 10)

From Table 9, the prob. Chi-square (0.2615) is
greater than 0.05, therefore we accept the null
hypothesis and conclude that our model is
homoscedastic, meaning that the variance of the
errors is constant across different values of the
independent variables.

4.8 Findings
The objective of this study is to analyze the
disaggregated effects of

governmenteconomicservices,
socialservices,administrativeandtransfersspendings
on economic growth in Nigeria using annual data
covering the period of 1985 to 2022.Firstly, the
ARDL bounds test results established the existence
of a long run relationship between economic
growth, governmenteconomicservices,
socialservices,administrativeandtransfersexpenditure
s as well as other independent variables in the

model. Secondly, the ARDL long and short run
model results both reveal a negative and statistically
significant  relationship  between government
economic, community and social services
expenditures and economic growth in Nigeria.
However, the ARDL short run model results reveal
the existence of apositiveandsignificantrelationship
betweengovernment administrative expenditures,
transfers expendituresandeconomicgrowthinNigeria,

Specifically, the ARDL long run model result
reveals that government economic expenditure has a
negative and statistically significant relationship
with economic growth in Nigeria given its
coefficient as-2.22. Similarly, government social
and community expenditure has a negative and
statistically insignificant relationship with economic
growth in Nigeria given its coefficient as-1.68.These
findings do not conform toour stated
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aprioriexpectations (of positive relationship between
government economic expenditures and economic
growth as well as between government social and
community expenditure and economic growth).
These findings also deviate greatly from the findings
of other related empirical studies reviewed.

Conversely, the ARDL long run model resultalso
reveals that government
administrativeexpenditurehasapositiveandsignificant
relationshipwitheconomicgrowthinNigeriagiven its
coefficient as +30.70.This result does not conform
toour stated aprioriexpectations (of negative
relationship between government administrative
expenditures and economic growth). While Transfer
spendings also exhibit positive but statistically
insignificant relationship with economic growth in
the long run given its coefficient as +0.42.This
finding conformstothe findings of related empirical
studies reviewed as well as our stated
aprioriexpectations(of positive relationship between
government  administrative  expenditures  and
economic growth as well as between government
transfer spendings and economic growth). The value
of FDI shows a positive and significant effect on
economic growth in Nigeria. This result conforms to
the a priori expectation. LABFR,
GFCFMSandLRTINTwere found to have negative
and significant effects on economic growth in
Nigeria.

The ARDL short run result reveals that government
economicservices expenditurehas a positive and
statistically significant relationship with economic
growth in Nigeria. Conversely, government
community and
socialservicesexpenditurehasanegativeandsignificant
relationshipwitheconomicgrowthinNigeria.

Furthermore, government administrative
expenditures and government transfer spendings
both exhibit positive and statistically significant
relationship with economic growth. Additionally,
the short run result shows that the coefficient of
multiple determination R? is 0.91, meaning that 91%
of the changes in economic growth is accounted
forby the independent variables. Furthermore, the
slope coefficient of the error correction term -0.88
represents the speed of adjustment and is consistent
with the hypothesis of convergence towards the
long-run equilibrium. The valueindicates thatitwill
take the speed
ofaboutoneyearandeightmonthsforadisequilibrium in
the short-run to be corrected in the long-run, if
government economicservices, community and
socialservices, administrativeand transfer spendings

are channeled into the real sector such that it
increases output productivity.

4.8 Discussion of Findings

From the ARDL results, this study shows that
whereas government economic expenditure has a
negative and statistically significant relationship
with economic growth in the long run, government
community and socialservicesexpenditure
hasanegativeand significant
effectoneconomicgrowthin Nigeriaboth in theshort
runand the long run.This implies that, government
economic, community and social expenditures in
Nigeria have not been directed towards strategic
infrastructure projects and development initiatives
which can help to promote economic growth in
Nigeria. It also reveals a possible misallocation of
these expenditures. This also implies that,
investments in these services may have been quite
insufficient such that output growth could not be
spurred. These findings indicate
that,despiteincreasedgovernmentexpenditureonecon
omicandsocialservices in  Nigeria, economic
growthhasnotspikedduetothepersistingissueofinfrastr
ucturedecayand inadequateinvestments in
maintenanceandupgrades.
Infrastructuresuchasroads,bridges,powerplants, water
supplysystems, and public transportation networks
are still suffering from serious deterioration,
hindering economic growth and development
despite government spending efforts.

The ARDL results also reveal that, government
administrative and transfers expenditures
positivelyandsignificantlyinfluenceeconomicgrowthin
theshortrun and the long run.These findings reveal the
importance and growth potentials of these
government expenditure components. It implies
thatthese classes of government
expenditureshavethecapacitytostimulateeconomicact
ivitiesthatengenderthedesiredgrowthin ~ Nigeria. It
brings to fore the need to prioritize investments in these
sectors and also implement policies to improve
government’s spending effectiveness and efficiencies.
Most importantly, it places a clarion call on government
functionaries to increase investments in community
and social services such as infrastructure, healthcare,
education, safety nets and social protection to
enhance human capital developments that foster
income and employment opportunities, reduces
poverty, reduces inequalities and stimulates
economic growth.

4.9 Policy Implication of Findings
The ARDL results offer important insights into the
policy implications of government expenditure in
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Nigeria. Firstly, the negative and statistically

significant relationship between
governmenteconomic,
community,andsocialservicesexpenditureandeconom
icgrowthinboththe

shortandlongrunhighlightsthepersistentissueofinfrast
ructuredecayandinadequateinvestmentin
themaintenanceandupgradesotkeyinfrastructuralfacil
ities.Despiteincreasedgovernmentspending in these
areas, economic growth has not experienced
significant ~ spike  due  tothe  deteriorating
infrastructure,includingroads,bridges,powerplants,w
atersupplysystems,andpublictransportation
networks. Therefore,thereisanurgentneedforpolicyma
kerstoprioritizeinvestmentininfrastructure
development to stimulate economic growth
effectively.This implies that, government economic,
community and social expenditures in Nigeria
should bechanneled towards strategic infrastructure
projects and development initiatives which can help
to promote economic growth in Nigeria. It also
places a demand for efficiency in the allocation of
these expenditures and effectiveness in the use of
the public goods and services provided therein.

However, the positive and significant effects of

government administrative and transfers
expendituresonoutputgrowthintheshortrunsuggesttha
tthesetypesofgovernmentspending have

thepotentialtostimulateeconomicactivitiesandfosterg
rowthinNigeria. Thisindicatesthatstrategic allocation
of resources towards areas such as internal
securities, infrastructure development, education,
and healthcare can promote economic productivity,
and enhance the overall business environment,
thereby stimulating economic activity. Secondly,
transfers expenditure, such as social welfare
programs and subsidies, can increase disposable
income for households, leading to higher consumer
spending and demand for goods and services.
Moreover, targeted transfers can alleviate poverty
and reduce income inequality, which in turn can
enhance socialstability and contribute to long-term
economic growth by creating a more inclusive
economywith a larger consumer base. Therefore,
policymakers should consider leveraging these

categoriesof expenditures to stimulate
economicactivityandsupportgrowthinitiativesintheco
untry.However,itisessentialtoensurethat such

spending is targeted effectively and complements
broader development goals to achieve sustainable
and inclusive growth in Nigeria over the long term.

Generally, government should prioritize investments in
economic, community and social services while also

implementing policies that ensure effectiveness and
efficiencies in administrative and transfers spendings
given their potential to spur output growth.
Specifically, government should increase investments
in community and social services such as
infrastructure, healthcare, education, safety nets and
social protection to enhance human capital
developments that foster income and employment
opportunities,enhance productivity and
competitiveness,reduces  poverty,reduces  social
inequalities reduces and stimulates economic
growth. Indeed, prioritizing investments in
economic, community and social  services,
administrative and transfers spendings while also
implementing  policies that ensure spending
effectiveness and efficiencies remains an imperative for
improvingthequality and accessibility of public
goods and services, increasing productivity and
competitiveness,stimulating ~ economic  growth,
fostering development and improved living
standards.

5.0 Summary, Conclusion, And
Recommendations

5.1 Summary

This study analyzes
thedisaggregatedeffectsofgovernmenteconomicservi

ces, community and

socialservices,administrativeandtransfersspendingso
neconomicgrowthinNigeriausing annual data
covering the period of 1985 to 2022. This
studyemploys Autoregressive Distributed Lag
(ARDL) model to examine the long run
relationshipexisting among the variables. The
ARDL long-run bounds test established the
existenceof long run effects of government
economicservices,
socialservices,administrativeandtransfersspendings
on economic growthin Nigeria.

Specifically, the ARDL long and short run model
tests reveal that: governmenteconomicservices
expenditures hasnegative and statistically significant
relationship with economic growth in the long run
and a positive relationship with economic growth in
the short run; government community and
socialservices expenditures have negative and
statistically significant relationship with economic
growth in Nigeria both in the short run and long run;
government
administrativeandtransfersspendingshavepositiveand
significantrelationshipwitheconomicgrowthinNigeri
a both in the short run and long run. The ARDL
Short-run bounds test reveals thatitwill take the
speed
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ofaboutoneyearandeightmonthsforadisequilibrium in
the short-run to be corrected in the long-run.

5.2 Conclusion and Recommendations

This study has revealed the disaggregated effects of
governmenteconomicservices, community  and
socialservices,administrativeandtransfersspendingso
neconomicgrowthinNigeria. It has also revealed the
existence of a negative and significant relationship
between  economicservices, community and
socialservicesand economic growth in Nigeria as
well as the existence of a positive and significant
relationship between
governmentadministrativeandtransfersspendingsand
economic growth in Nigeria. It has also revealed the
speed ofadjustment of
aboutoneyearandeightmonthsforadisequilibrium  in
the short-run values of the variables to be corrected
in the long-run.

These findings imply that, government economic,
community and social expenditures in Nigeria have
not been channeled towards strategic infrastructure
projects and development initiatives which can help
to promote economic growth in Nigeria. It also
reveals a possible misallocation of these
expenditures. However, the positive and significant
effects of government administrative and transfers
expendituresonoutputgrowthintheshortrun and long
runsuggestthatthesetypesofgovernmentspending
have
thepotentialtostimulateeconomicactivitiesandfosterg
rowthinNigeria.Additionally, the ARDL Short-run
model test reveals thatitwill take the speed
ofaboutoneyearandeightmonthsforadisequilibrium in
the short-run to be corrected in the long-run, if
government economicservices, community and
socialservices,administrativeandtransfersspendings
are channeled into the real sector such that it
increases output productivity.

Based on the findings of this study, the policy
recommendationsare necessary. Despite increased
government spending on economic, community and
social services,
economicgrowthhasnotexperiencesignificantspikedu
etothedeterioratinginfrastructure,including ~ roads,
bridges, power plants, water supply systems, and
public transportation networks. Therefore, thereis an
urgent need for relevant government agencies at all
levels to prioritize investments in government
economic, community and social service
expenditures on infrastructural development to
stimulateeconomicactivitiesandpromotethedesiredgr
owthobjectiveinNigeria.Furthermore,the

government should ensure that a significant portion

of government administrative expenditures is
directed towards promoting internal security which
will guarantee a business-friendly environment and
attract not only local but foreign investments that
willsignificantly enhance growth. Additionally,
government expenditure on transfers should be
efficiently utilized or directed towards investment in
initiatives that will help to increase economic
productivity in Nigeria.

Generally, the study recommends that government
should prioritize investments in economic, community
and social services, administrative and transfers
spendings.  Specifically, government  should
strategically channel government economicservices,
community and socialservices expenditures towards
critical infrastructure projects and development
initiatives in the productive sector to boost output
growth while also implementing policies that ensure
effectiveness and efficiencies in administrative and
transfers spendings for optimal use given their potential
to spur output growth in Nigeria.

This study has contributed significantly to the
existing body of knowledge through its findings as it
helps to advance the frontiers of knowledge.The
findings offer important policy implications for
optimizing government expenditure in Nigeria. For
instance, the negative relationship between
government expenditure on economic services
highlights the need fortargeted investments in
critical infrastructure
developmenttoovercomechallengessuchaspoorroadn
etworksandinadequateirrigationsystems.  Similarly,
the negative impact of social services expenditure
on output growthunderscores the necessity of
enhancing health and educational infrastructure and
addressing decay in facilities like hospitals,
schoolsand libraries.
Throughempiricalanalysis,thestudyhas
identifiedkeydriversandconstraintsinfluencingoutput
growth in Nigeria. For instance, the positive
effectsof government administrative and transfers
expenditure on output growth underscores the
importance of government spendings in an
economy.

However, there is still room for further studies.
Therefore, we suggest that researchers in related
fields embark on research activities to determine the
threshold or optimal levels of government
economicservices, community and
socialservices,administrativeandtransfersspendingsa
nd economic growth. Additionally, investigating the
role of institutional factors such as governance
quality, policy implementation effectiveness, and
institutional ~ capacity could enhance our
understanding of the relationship between
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government expenditure and output growth. By
analysing how institutional dynamics interact with
fiscal policy measures, future research can identify
governance
mechanismsthatfacilitateorhinderthetranslationofgov
ernmentspendingintotangibleoutcomes  in  key
sectors. This line of inquiry can contribute to
designing more efficient and accountable public
expenditure frameworks to support sustainable
economic growth and development.

[1].

[2].

[3].

[4].

[5].

[6].

[7].

(8].

[9].

References
Abimbola, O., & Afolabi, J. (2020).
Government expenditure and economic

growth in Nigeria: A time series analysis.
Journal of Economic Perspectives, 14(2),
123-145.

Adesoye, A. A., & Maku, O. E. (2018).
Causal relationship between government
expenditures and economic growth in
Nigeria. International Journal of Economics
and Financial Issues, 8(4), 1-12.

Adeyemi, A., & Salami, A. (2018). Assessing
the impact of government expenditure on
social services on economic growth in
Nigeria. Journal of Economic Studies, 45(6),
1279-1295.

Bohn, H. (1998). The Behaviour of US Public
Debt and Deficits, The Quarterly Journal of
Economics, 113(3), 949-963.

Brinkman, H. J., & Hendrixson, A. (1993).
The effects of government spending on
education, health, and agriculture on
economic growth in Latin American
countries: Implications for Nigeria. Journal
of Economic Development, 18(1), 23-45.
Chen, S., & Ravallion, M. (2008). The effects
of government spending on education, health,
and agriculture on economic growth in Asian
countries. World Bank Economic Review,
22(3), 371-395.

Cass, D.(1965). Optimum Growth in An
Aggregative Model of Capital Accumulation,
Review of Economic Studies, 32(3), 233-240.
Central Bank of Nigeria (2022). Statistical
Bulletin, Published by Research Department,
Central Bank of Nigeria, Abuja

Dauda, R. S., & Umar, B. (2019).
Investigating the effects of government
administrative, transfers, economic,

community, and social services expenditures
on economic growth in Nigeria. African
Journal of Economic and Sustainable
Development, 8(2), 149-164.

[10].

[11].

[12].

[13].

[14].

[15].

[16].

[17].

[18].

[19].

[20].

Doe, J. (2018). Government expenditure and
economic growth in Nigeria: Evidence from
two-stage least squares. Nigerian Journal of
Economic and Social Studies, 18(1), 45-62.
Doe, S. M. (2018). Examining the
relationship between government expenditure
on economic services and economic growth
in Nigeria. International Journal of Finance
and Economics, 23(4), 78-89.

Dwivedi, D.N. (2004) Managerial
Economics. New Delhi: Vikas Publishing
House PVT Ltd., 6th Edition.

Esteve-Pérez, S., & Reig-Martinez, E. (2018).
Analyzing the effects of government
expenditures on administrative, transfers,
economic, community, and social services on
economic growth in selected European Union
countries. European Journal of Political
Economy, 54, 82-96.

Kwendo, C.M. and Muturi,W. (2015). The
Effect of Public Expenditure on Economic
Growth in the East African Community. The
International  Journal of Business and
Management, 3(10), 9-13.

Leal, J, & Garcimartin, C. (2017).
Investigating the effects of government
expenditures on administrative, transfers,

economic, community, and social services on
economic growth in Latin American
countries. Latin American Economic Review,
26(1), 45-60.

Martinez-Vazquez, J., & McNab, R. M.
(2006). The impact of government
expenditures on administrative, transfers,
economic, community, and social services on
economic growth in selected Asian countries.
Asian Economic Journal, 20(3), 263-283.
Morgan, S. (2020). Fiscal policy and
economic growth: Evidence from Nigeria.
African Journal of Economic Policy, 6(1), 45-
60.

Mulas-Granados, C., & Reyes-Garcia, C.
(2013). The effects of government
expenditures on administrative, transfers,
economic, community, and social services on
economic growth in Sub-Saharan Africa.
Development Policy Review, 31(6), 665-683.
Nakamura, E.andSteinsson, J.(2014). Fiscal
Stimulus in a Monetary Union: Evidence
from US Regions. American Economic
Review, 104(3), 753-792.

Nkoro, E., & Uko, A. (2017). Government
recurrent and capital expenditure and
economic growth in Nigeria: Evidence from

DOI: 10.35629/6874-0603636657 | Impact Factor value 7.52 | ISO 9001: 2008 Certified Journal

Page 656



International Journal of Humanities Social Science and Management (IJHSSM)

( " www.ijhssm.org

Volume 6, Issue 3, May - June, 2026, pp: 636-657

ISSN: 3048-6874

[21].

[22].

[23].

[24].

[25].

[26].

[27].

[28].

DOI: 10.35629/6874-0603636657 | Impact Factor value 7.52 | ISO 9001: 2008 Certified Journal

1970-2015. African Journal of Economic
Review, 5(2), 116-136.

Ogunleye, E. O., & Olurinola, I. O. (2019).
Investigating the impact of government
expenditure on economic services on
economic growth in Nigeria. International
Journal of Economic Perspectives, 13(4),
854-866.

Olaniyan, O. O., & Olaopa, O. R. (2018).
Investigating the effects of government
administrative, transfers, economic,
community, and social services expenditures
on economic growth in Nigeria. Nigerian
Journal of Economic and Financial
Research, 13(1), 101-119.

Olugbenga, A.O. and Owoye, O. (2007).
Public Expenditure and Economic Growth:
New Evidence from OECD Countries.
Business and Economic Journal, Vol. 4(17)
Pesaran H. M, Shin Y. and Smith R.J (2001).
Bounds Testing Approaches To The Analysis
Of Level Relationships. Journal of Applied
Econometrics. Econ. 16: 289-326 (2001).
DOI: 10.1002/ jae.616

Salisu, A. A., & Adekunle, A. A. (2021).
Investigating the effects of government
expenditures on administrative, transfers,
economic, community, and social services on
economic growth in Nigeria. Nigerian
Journal of Economic and Financial
Research, 14(1), 53-65.

Yasin, M., & Taha, R. (2019). Investigating
the effects of government expenditures on
administrative, transfers, economic,
community, and social services on economic
growth in Middle Eastern countries. Middle
East Economic Review, 11(3), 44-57.

Yusuf, B., & Oladipo, O. S. (2020).
Investigating the effects of government
expenditures on administrative, transfers,
economic, community, and social services on
economic growth in Nigeria. International
Journal of Economics and  Business
Research, 19(4), 321-335.

Wagner A. (1883), Three Extracts on Public
Finance, translated and reprinted in R.A.
Musgrave and A.T. Peacock (Eds), Classics
in the Theory of Public Finance, London:
Macmillan [1958].

Page 657



